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Kaifu Registers Sole LDP Candidacy for President 


OH 0610032789 Tokvo KYODO in Enelish 0241 GMT 
6 Oct SY 


[Text] Tokyo, Oct. 6 KY ODO—Prime Minister Toshiki 
Kaifu on Friday formally registered his candidacy tor the 
presidential election of Japan's ruling Liberal Demo- 
cratic Party (LDP), with no other candidate opposing 
him. As a result, Kaifu. 58, will be formally declared 
party president without balloting at a party convention 
on October 31. 


Kaifu, who took over the premiership from the short- 
lived administration of Sosuke Uno on August 9 1s 
currently serving the remainder of the term first vacated 
by Noboru Takeshita, who resigned on June 2 at the 
height of the Recruit bribery scandal. Katfu wull be given 
a full two-year term running to October 30, 1991. 


He registered at the party headquarters in Tokyo as the 
sole candidate through an associate Diet member backed 
by 30 members of the two houses from all! the five major 
factions within the party. With his registration, Kaifu 
also submitted a policy draft in which he pledged to 
promote political reforms. including reshaping the LDP. 


He also promised to review the unpopulor 3 percent 
consumption tax. Kaifu’s election was assured in the 
absence of powerful faction leaders from the presidential 
race due to their involvement in the Recruit scandal 
which toppled Takeshita. 


Kaifu ‘Assured’ of Reelection; Vows Reform 


OV 0610085289 Tokvo KYODO in English 0617 GMT 
6 Oct 8Y 


[Text] Tokyo, Oct. 6 KYODO—Prime Minister Toshiki 
Kaifu, who became assured of reelection as Japan's top 
political leader on Friday. declared he will promote 
political reforms domestically and help promote global 
peace and prosperity in the foreign policy sphere. Kaifu, 
58, issued a statement saying his cabinet will seek during 
his administration to achieve the “dialogue and reform.” 


Kaifu. who assumed the party presidency and also 
became prime minister in early August, was assured 
Friday of a full two-year term of office as Liberal 
Democratic Party [LDP] president from October 31, 
1989 through October 30, 1991. Kaifu was the only 
person to file his candidacy with the LDP Presidential 
Election Management Cominission, which was ready to 
accept candidacies for one hour starting at 10 a.m. 


Kaifu filed his candidacy with the endorsement of 30 
LDP Diet members from all six [number as received] 
power blocs or factions, as required under party rules. 
The ruling conservative party set the election date for 
October 29, but there will be no balloting among its 404 
Diet members and rank-and-file party members. 
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The LDP will hold a party convention on October 31 and 
formally confirm Kaifu’s reelection, party officials said. 
Under revesed party rules, there is no ballot unless the 
number of candidates is two or more. The LDP presi- 
dency carries with it the post of prime minister since the 
party has an overwhelming majority in the House of 
Representatives, although it lost its overall majority in 
the House of Councillors in the July 23 election. Oppo- 
sition parties in the Upper House voted for Japan 
Socialist Party Chairwoman Takako Doi to be premier 
in August, but the Lower House nominee takes prece- 
dence in the case of different candidates being chosen. 


Kaifu said in the statement that he will seriously reflect 
on the LDP’s major defeat in the July Upper House 
elecuion, in which it lost its majority for the first time. 
The prime minister said he is determined to achieve 
political reforms in the wake of the election defeat, help 
promote peace and prosperity of the world, and pursue 
the realization of a “fair and spiritually affluent Japanese 
society.” 


Defining the goals of political reform, Kaifu cited a 
higher standard of political ethics, less costly political 
activities and a policy-oriented election system. Kaifu 
renewed his pledge to make a sweeping revision of the 3 
percent consumption tax, which LDP sources believe 
was the main cause of the party's July election defeat. 


The prime minister said his government will help 
improve productivity of agriculture and try to ensure a 
stable supply of food at reasonable prices. Brushing aside 
foreign pressure on Japan to liberalize rice imports, 
Kaifu said he will maintain the government's policy of 
meeting Japan’s rice needs with domestic production. 


Turning to foreign policy matters, Kaifu said Japan will 
cooperate with foreign countries in a concerted fight 
against the warming of the earth and against narcotics 
and stimulant drugs. Kaifu is currently serving the 
remainder of the two-year term given to former Prime 
Minister Noboru Takeshita who resigned in the wake of 
the Recruit bribery scandal! in early June. 


He formed the present cabinet on August 9 relacing that 
of Sosuke Uno who stepped down to take responsibility 
for the July election defeat after holding power for only 
two months. Powerful LDP faction leaders Shintaro 
Abe, Kiichi Miyazawa and Michio Watanabe, all of 
whom are regarded as “prime ministers in waiting,” are 
barred under a party decision from assuming party posts 
for the time being because of their involvement in the 
Recruit scandal. 


Meanwhile, political analysts said that although Kaifu is 
assured of the two-year term of tenure, it is not certain 
whether he will be able to remain in power for that period. 
The four-year tenure of the incumbent House of Represen- 
latives is due to expire in July 1990. meaning that there 
must be a general election before that t*me, the analysts 
said. A power struggle may arise in the LDP depending on 
the outcome of the general election, they said. 


tw 


Kaifu Praises Dalai Lama Peace Prize Award 
OU V6I0TIZISY Ti A VO AYODO in English OSO3 GMI 
6 Oct &8Y 


[Text] Tokyo, Oct. 6 KY DDO—Prime Minister Toshik: 
Kaifu on Friday welcomed the awarding of the year’s 
Nobel Peace Prize to the Dalai Lama. Tibet's exiled 
spiritual leader. Kaifu told reporters that he agrees with 
the Nobel Committee's praising of the Dalai Lama tor 
his nonviolent activities on behalf of the Tibetan people 


Japan To Review Aid to E. Europe, Latin America 
OWOSIO142 789 Tokyo KYODO in Enelish 1306 GMI 
5 Ov! SY 


[Text] Tokyo, Oct. 5 KYODO—A senior ruling party 
official agreed in talks with a visiting U.S. envoy on 
Thursday to review possible responses to requests tor aid 
to Eastern Europe and Latin america, officials said. They 
said U.S. Undersecretary of State for Political Atfairs 
Robert Kimmitt made the request during 4 meeting with 
Liberal Democratic Party [LDP] Secretary General 
Ichiro Ozawa. 


Ozawa promised to seek areas for jornt aid cooperation. 
but noted that the LDP itself cannot provide aid. US 
Vice President Dan Quayle called on Japan during a visit 
in late September to lend its support to the fledgling 
democracies in Eastern Europe and the “global war” on 
drugs in Latin America. 


Turning toward trade frictions, Ozawa cautioned kim- 
mitt not to expect quick results from the current round of 
talks on structural impediments to trade. The problems 
under discussion, he said were an integral part of eco- 
nomic and social structures of the country. But Ozawa 
said he had no opposition to a long-term approach to 
resolving the issue. 


Kimmitt, here for routine political consultations with his 
Tokyo counterpart met Wednesday with D-puty Foreign 
Minister Hisash} Owada and agreed to the present policy 
of limiting contacts with China in the near term. 


Japan To Promote Development Aid Coordination 


OW 0510143389 Tokve KYODO in English 1003 GMT 
5 Oct 89 


[Text] Tokyo, Oct. 5 KYODO—Japan will “take the 
initiative’ in stepping up development aid coordination 
among industrial »*tions, according to an annual report 
on Japan's official development assistance (ODA} 
released Thursday. 


The Foreign Ministry's 1989 annual ODA report also 
acknowledged criticism of Japan’s aid policy but urged 
the critics to take a more “balanced” and “long-term” 
view J. the Japanese aid program which it says has to 
accommodate special local circumstances 
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Japan disbursed 9.13 billion dollars in ODA to devel- 
oping countries in 1988, making it the second largest 
donor atter the United States. which provided 9.78 
billion dollars. 


Officials said this year’s report stresses that Japan, in 
response lo growing international expectations, will step 
up promotion of joint aid projects with other donor 
COUNLIICS. 


When several countnes cooperate on a particular aid 
project, not only 1s an effective use of funds assured, but 
duplication of work 1s avoided and each donor makes 
more ettective contributions, the report said. 


Such cooperation also creates a forum for debate between 
donors and the recipient country. as well as among donors, 
over the most effective ways of facilitating the recipient 
country s development process, it said. 


Examples given by the report were the massive multilat- 
eral aid initiative (MAI) tn the Philippines and the 
coordinated approach being adopted to tame Bang- 
ladesh’s perennial floods. 


Underlying the desire of many donor countries to 
increase coordination with Japan is the dwindling of 
their funds tor aid, the report said. In contrast, Japan's 
ODA 1s rising dramatically. But Japan lacks the experi- 
ence, administrative machinery and personnel of other 
Western countries, the report said. 


Officials said that Japan now has regular consultations 
on aid coordination with 12 other donor countries, 
including the U.S... France, Britain and West Germany. 


The new report, the fourth of its kind, gave unprece- 
dented attention to countering recent criticism of 
Japan’s aid policy. Criticism has been especially virulent 
in the Japanese media. The report said that the govern- 
ment must listen carefully to such criticism and imple- 
ment reforms where they are truly needed. 


But it also stressed the need to look closer at overseas 
development programs in order to understand special 
circumstances in recipient countries. Japanese aid offi- 
clals explained that “special circumstances” mean cir- 
cumstances “outside of our control’”’—such as social and 
cultural customs and general inefficiency—that affect 
how Japanese ODA 1s utilized. 


The report said that ODA schemes should be observed 
from mid-term and long-term perspectives. In spite of 
some turbulence, Japan’s ODA has generaily been a 
success. it concluded. 


Countering criticism that Japan lacks a concrete aid 
doctrine, the report said that Japan’s ODA philosophy 1s 
like that of most other donors, acknowledging global 
interdependency and humanitarian factors. 


This philosophy holds that aid should be conducted on 
the basis of supplementing the efforts of the recipients, 
who should play the leading role. the report said. 
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The report then turned to criticism of Japan's level of 
grant aid as a ratio of its total ODA package. The ratio ts 
sull the lowest among the major donor countries and 1s 
sull decreasing. It acknowledged that the grant element 
must be boosted tn line with the dominant international 
view that grant aid ts preterable to loan and. 


But the report attributed the current discrepancy to the 
dramatic increase in ODA loans. spurred on by the 
government's three-year 30 billion dollar recycling 
package. It noted that the grant and technical coopera- 
tion components of Japan’s ODA are actually increasing 
in absolute terms. 


Alluding to Japan’s development out of the ruins of 
World War II, the report held that when money must be 
repaid, borrowers have an incentive to try harder. Nev- 
ertheless. decisions to extend grants or loans should be 
made on a case-by-case basis. considering each country’s 
special circumstances, it said. 


The report said that to make Japan’s ODA more effective, 
the government must strengthen the aid structure by 
increasing the number of aid statfers. educating aid spe- 
cialists, and cooperating with the nongovernmental sector. 


This year’s report also gave unprecedented attention to 
the relationship between ODA and the two hot issues of 
the day—environment and the Third World debt 
problem. The ODA report was released just ahead of 
International Cooperation Day on Friday. when repre- 
sentatives from the United Nations, the Japanese Gov- 
ernment, and local embassies, as well as scholars, will 
hold an international symposium in Tokyo. 


Official Says Aid Policy Based on Experience 
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[Text] Tokyo, Oct. 6 KYODO—A senior Foreign Min- 
istry official defended Japan on Friday against criticism 
that its development assistance programs are lacking in 
philosophy, saying that aid policy 1s based on Japan's 
own development experience. 


“There are recently discussions or criticism raised con- 
cerning the approach of Japanese official development 
assistance [ODA]. that firm philosophy ts lacking, that it ts 
too commercialized,’ Naoki Tanaka told the opening of an 
international symposium on the role of Japan’s ODA. 


“I believe the valuable experience that Japan has gained 
growing from a developing country to an industrialized. 
advanced nation 1s affecting the assistance philosophy.” 
said Tanaka, parliamentary vice minister of foreign affairs. 


He said that Japan, when it was reconstructing after World 
War Il, channeled assistance from the United States and 
multilateral assistance into building roads. power systems. 
and oth. infrastructure projects. In turn, Tanaka said, 
Japan 1s assisting other countries in developing infrastruc- 
ture. “Without the self-reliant effort of a nation, economic 
development cannot be realized.” he added. 


Kensuke Yanagiya, president of the Japan International 
Cooperation Agency (JICA), said that Japanese aid is 
going through a “trial and error” period as the nation 
seeks better ways to help developing nations. 


While Japan will continue its emphasis on aid to Asian 
countries—which receive about 60 percent of Japanese 
ODA—it will also expand its assistance to other regions, 
said Yanagiya, a former vice foreign minister. 


The one-day symposium is jointly sponsored by JICA 
and the Overseas Economic Cooperation Fund. two 
principle aid organizations, to commemorate Japan's 
debut as an aid donor nation 35 years ago with a 
contribution of 50,000 dollars. In the years since, the 
sum has ballooned to over 9 billion dollars last year, 
making Japan the second largest donor nation after the 
United States. 


Joseph Wheeler. chairman of the Development Assis- 
tance Committee at the Organization for Economic 
Cooperation and Development, said that aid in the 
1990s 1s expected to be used increasingly for education, 


family planning, nutrition, and enhancing the role of 


women. 


Wheeler said Japan would be expected to tunnel more 
aid into such programs, and to play a larger overall role 
in nvultilateral institutions. A critical issue facing Japan 
will be its ability to administer the aid, according to 
Wheeler. “More staff. with the right experience and 
properly coordinated. will be needed overseas.” he said. 
Currently, Japanese aid officials are responsible for 
handling five times as much money as their counterparts 
in Britain, with the same number of personnel. 


Austria’s Vranitzky Continues Official Visit 


Proposes Joint Ventures 
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[Text] Tokyo, Oct. 5 KYODO—Austrian Chancellor 
Franz Vranitzky proposed Thursday Austrian-Japanese 
joint ventures in reform-minded countries in Eastern 
Europe once they achieve economic and political stability. 


Vranitzky, in an hour-long meeting with Japanese Prime 
Minister Toshiki Kaifu. indicated that Austrian compa- 
nies would be in a unique position to assist their Japa- 
nese counterparts owing to Austria’s proximity to 
Eastern Europe and its know-how in doing business 
there, a Japanese Foreign Ministry official said. 


Asked by Kaifu for his views on economic assistance to 
Eastern Europe, the Austrian chancellor was quoted as 
saying that what 1s really needed in Poland, Hungary, 
and the Soviet Union is for them to lay the necessary 
groundwork for economic recovery. 
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He said that the hasty introduction of free-market mech- 
anisms and extensive political reforms in the economt- 
cally-tattered countries 1s not a wise idea without first 
setting up a sound economic base to ensure their success. 


Vranitzky said it is important for neutral Austria and the 
West to warmly welcome the prospect of an economi- 
cally viable Eastern Europe, not with uninvolved 
applause but with concrete cooperation. 


But he said that the extension of massive lines of credit 
and debt relief packages is not necessarily the most 
effective way to go about lending a hand. 


Countries wishing to truly assist their Eastern European 
counterparts should put their energies into projects that 
would contribute in more concrete ways to structural 
recovery, he said. 


Vranitsky arrived in Tokyo Wednesday for a four-day 
visit. He is the first Austrian leader to come to Japan in 
21 years, since chancellor Josef Klaus came in 1968. 


Kaifu said that the process of reform in Eastern Europe 
and Soviet leader Mikhail Gorbachev's program of Per- 
estroyka are major topics of interest in Japan. 


The prime minister said that Japan 1s currently consid- 
ering participation with other G-7? summit nations in 
extending significant cooperation to Hungary and 
Poland. 


He told Vranitzky that Japan has already been extending 
cooperation in such fields as antipollution assistance and 
science and technology. 


Last May the Export-Import Bank of Japan extended a 
60-million-dollar untied loan to Hungary. Kaitu said, 


adding that hungary has also received preferential tariff 


treatment. 


Japan is considering extending the same treatment to 
Polish exports, and an investment mission to Poland ts 
also under consideration, he said. 


In addition, young people from both countries have been 
invited to Japan for business management training, 
Kaifu said. 


Vranitzky proposed a program for Austrian youth to 
come to Japan to study about its culture, society and 
language, and undergo training in Japanese industries, 
and Kaifu responded that ihe chancellor's request would 
be given consideration. 


On bilateral economic affairs. Vranitsky called on Japan 
to import more Austrian products and increase invest- 
ment, in light of its overwhelming trade surplus with 
Austria. 


Vranitzky, who is making his first visit to Japan, will 
make an address to Japanese business leader and be 
received in audience by Emperor Akihito before leaving 
Japan on Saturday. 


KF BIS-E AS-89-193 
6 October 1989 


Moving on to a working dinner meeting. Vranitzky 
solicited Kaitu’s views on Hong Kong, China and Kam- 
puchea. 


Kaitu said that Japan attaches importance to the main- 
tenance of prosperity and stability in the colony after it 
reverts to Chinese control in 1997, and pledged that 
Japan would do what tt could to ensure that. 


The Japanese premier said that despite the crackdown 
on democracy in China, there 1s no change in Japan's 
fundamental policy of helping China along the road to 
modernization and supporting its reform and open-door 
policies. 


Kaitu said that maintaining good relations between 
Japan and China has not only a bilateral significance, but 
iS Important for the peace and stability of the Asian 
region as a whole. 


Qn a resumption of economic assistance to China, which 
was suspended after the Tiananmen Square incident last 
June. Kaitu said that obstacles have been removed 1n as 
far as assistance already agreed upon is concerned. 


But Japan is still giving careful consideration to the 
prospect of embarking on new loans and projects. the 
told his Austrian guest. 


Kaifu noted that martial law is still in effect in Being 
and said the Japanese Government 1s still carefully 
monitoring the situation in China. 


He expressed disappointment that the International 
Peace Conterence on Kampuchea, which was held in 
Paris in late July. ended in failure. 


But he said that Japan wants to continue consulting with 
its friends in the Association of Southeast Asian Nations 
(ASEAN) toward an early peaceful resolution of the 
Kampuchean conflict. 


Meets With Emperor 
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[Text] Tokyo, Oct. 6 KYODO—Austrian Chancellor 
Franz Vranitzky on Friday morning met Emperor Akihito 
at the Imperial Palace. Vranitzky talked about the current 
exodus of thousands of East Germans to West Germany 
via Austria and Hungary. and environmental issues in 
West European countries, Imperial Household Agency 
officials said. Emperor Akihito stressed the importance of 
international cooperation in preventing environmental 
dollution, the officials said. Vranitzky arrived in Japan on 
Wednesday for a four-day working visit. 


Speaks to Business Leaders 
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[Text] Tokyo, Oct. 6 KYODO—Austrian Chancellor 
Franz Vranitzky said here Friday that recent sudden 
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changes in Eastern Europe have been caused by the 
peaple’s vearning for democracy and the economic 
failure of the communist system. 


Vranitzky, who is currently on a 4-day visit to Japan 
through Saturday, was speaking to about 200 Japanese 
business leaders at a meeting sponsored by the Japan's 
Federation of Economic Organizations (Keidanren). He 
said that democratic yearnings cannot be suppressed 
indefinitely, while centrally planned economies lack the 
information system and steering mechanisms that the 
market can supply. 


Political and economic reform ore inextricably linked. 
he said. Vranitzky said a thorough reform of the eco- 
nomic structure of East European countries would 
require stringent sacrifices, and the West should assist by 
providing capital and through joint projects. 


He said he was not pleading the cause of East European 
countries, such as Poland, Hungary. or Yugoslavia. “I 
just want to appeal to the evident self-interest of all 
democracies.” 


If the process of change in Eastern Europe were to fail, it 


might not only mean the West having to bear the costs of 


a new arms race. Far more damaging would be the fact 
that democracy had been tried and had failed. he said. 


Addresses Tokyo Press 
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[Text] Tokyo, Oct. 6 KYODO—Austrian Chancellor 
Franz Vranitzky urged the Japanese Government on 
Friday to make every effort to redress its trade imbal- 
ance with Austria. Vranitzky, speaking to reporters at the 
Japan National Press Club, said the trade imbalance 
between the two countries “had been striking in the 
fields of automobiles, electronics, motorcycles, and 
video players.” Austrian Embassy officials in Tokyo said 
Austria had a trade deficit of about 180 billion ven with 
Japan in 1988. 


Vranitzky said Japanese and Austrian companies should 
invest more in One another's countries, adding that the 
increasing number of Japanese tourists travelling to 
Austria 1s another way to redress the bilateral trade 
imbalance. 


Referring to recent political developments in East 
Europe, Vranitzky said he wants Austrian and Japanese 
private firms to cooperate with Eastern European 
reformist countries—the Seviet Union, Hungary, and 
Poland—to help them remodel their economies on free 
market models. 


“East European countries will not succeed in achieving 
political reform unless they rebuild their economy.” 
Vranitzky said. Vranitzky arrived in Japan on October 
4 to attend a ceremony marking the | 20th anniversary 
for establishing diplomatic relations between the two 
countries. 
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He discussed international and bilateral problems with 
Prime Minister Toshiki Kaitu on Thursday. and met 
Japanese business leaders on Friday. He will leave for 
Austria on Saturday. 


Japanese, FRG Economic Experts Meet 
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[leat] Tokyo, Oct. 5 KYODO—A West German Gov- 
ernment economic policymaker indicated here Thursday 
that money integration talks among the European Com- 
munity (EC) nations are not progressing smoothly. 


The suggestion was made by B. Molitor, chief policy- 
maker at the West German Ministry of Economics, at 
the 26th Japan-Germany economic experts’ conference 
at Japan's Economic Planning Agency (EPA), Japanese 
officials said. 


Molitor told the meeting that it would be a long time 
betore currency integration could be achieved, since it 
affects the sovereignty of member nations. 


The German official was quoted as saying that upon 
economic integration in 1992. the flow of labor, goods 
and capital in the EC would undergo not a rapid change 
but a gradual one. 


The Japanese and German officials agreed that there 1s 
no tear of an abrupt downturn in the world economy. 
They noted that the U.S. economy 1s moving toward 
“soft-landing” and that Japanese and West German 
business activities remain in good shape, the Japanese 
officials said. 


Funds To Be Provided for Safe Navigation in Gulf 
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[Text] Tokyo, Oct. 6 KYODO—The government 
decided Friday to provide a total of 710 million yen to 
Qatar, Bahrain and Oman for installing radio aids for a 
navigation safety system in the Persian Gulf. a govern- 
ment spokesman said. 


The government first approved contributions to the safe 
passage of ships in the gulf in 1987. Since then Japan has 
held talks with the six Gulf Cooperation Council (GCC) 
countries on installing radio aids for a navigation safety 
system. 


Last year the government extended funds of this kind to 
Kuwait and Saudi Arabia. Japan will later provide 
similar aid to the United Arab Emirates, the sixth GCC 
member, officials said. 
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PRC Firm Cancels Order for Economic Reasons 
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{Text} Osaka, Oct. 5 KYODO—Sumitomo Metal Indus- 
tries Ltd. has accepted a Chinese request to cancel a 4.5 
billion yen contract to sell one of its aluminum refining 
facilities to China, company officials said Thursday. 


Sumitomo Metal Industries, together with Sumitomo 
Corp. and other Japanese interests, entered into a sales 
contract with China international Trust and Investment 
Corp. (CITIC) in August last year. The Chinese had 
planned to transfer the facilities to Hope: Province, 
where they hoped to set up a plant and begin operations 
in 1991. 


The aluminum refining facilities were used from 1977 to 
198! by now-defunct Sumike: Aluminum Kogyo’'s 
Sakata Plant in Yamagata Prefecture. Sumikei was a 
former affiliate of Sumitomo Metal. 


The Chinese company expressed its desire to cancel the 
contract late last month citing “economic adjustment” 
as its main reason for doing so, the officials said. 


Analysts pointed to China’s currency shortage and its 
plan to center its investment tn basic industries such as 
steel. “We agreed to the cancellation after carefully 
considering China’s predicament,” said a Sumitomo 
official. 


\ Ministry of International Trade and Industry (MITI) 
official said that the percentage of new contracts between 
the two nations has declined since the Tiananmen 
Square incident on June 4. 

“However, this 1s the first time that | am aware of that a 
Chinese firm has canceled a contract” since the 
Tiananmen incident, he said. 


The MITI official said “Since aluminum refining 


requires a huge amount of electricity. a shortage of 


electric power in China may have been a factor influ- 
encing CITIC’s decision to back out of the deal.” 


Defense Chief on Overseas Deployment of SDF 
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[Text] Tokyo, Oct. 6 KYODO—The government ts to 
study a plan for a Japanese destroyer to escort a ship 
carrying plutonium from Europe to Japan, Defense 
Agency Director General Juro Matsumoto said on 
Friday. 


Matsumoto’s statement differs from an earlier govern- 
ment position, as stated by then-Foreign Munister 
Sosuke Uno in February, that a Maritime Safety Agency 
patrol boat will escort such a plutonium carrier. Japan 
will begin transporting plutonium from Britain and 
France by sea in 1992. 
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Opposition parties take exception to the escorting by a 
destroyer. They say it could lead to the sending of 
Japanese servicemen overseas. which is banned under 
the war-renouncing Constitution. 


Chief Cabinet Secretary Mayumi: Moriyama told an 
evening news conference that the Government ts ready 
to study sending Self-Defense Forces (SDF) personnel 
abroad 1f the purpose ts peacetul. Moriyama cited obser- 
vation in Antarctica as one way in which SDF members 
could serve abroad. 


Former Vice Foreign Minister New Envoy to U.S. 


OV 0610032089 Tokyo KYODO in English 0129 GMT 
6 Oct SY 


[Text] Tokyo, Oct. 6 KYODO—The government at a 
cabinet session Friday named former Vice Foreign Min- 
ister Ryohe: Murata as ambassador to the United States. 
He replaces Nobuo Matsunaga. 


Murata, 59, joined the toreign service in 1952 and has 
since filed such key posts as ambassador to Australia, 
and deputy vice minister and vice minister in the For- 
eign Ministry. 


Murata helped tormulate Japan’s current besic foreign 
policy stand of playing a role more commensurate with 
its economic power while he has served as vice foreign 
minister until August this year. Matsunaga 1s retiring 
from the foreign service. Foreign Ministry officials said. 


Business Leader on EC Reciprocity Moves 
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[Text] Tokyo. Oct. 6 KYODO—A Japanese business 
leader Friday expressed concern over possible European 
Community (EC) moves to establish reciprocity in finan- 
cial services and antidumping measures when the 1|2- 
nation Common Market is integrated in 1992. 


Gaishi Hiraiwa, vice chairman of the Federation of 
Economic Organizations (Keidanren), made this known 
to Frans Andriessen, EC vice president responsible for 
external relations and trade policy. in a meeting at a 
Tokyo hotel. 


During an hour of talks which focused on the EC's 
scheduled integration, Hiraiwa. who ts also chairman of 
Tokyo Electric Power Co.. also urged Andriessen to lift 
what he called “discriminatory” EC import restrictions 
against Japan. In reply. Andriessen underscored the 
necessity for such measures to achieve more effective 
functioning of the multilateral free trade system, 
Hiraiwa said. 


But Andriessen said such reciprocity clause will become 
redundant if the Uruguay round of multilateral trade 
talks under the aegis of the General Agreement on 
Tariffs and Trade (GATT) produces a multilateral finan- 
cial services agreement. 
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Hashimoto: No Need To Change Vlonetary Stance 
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[Text] Tokyo, Oct. 6 KYODO—Finance Minister Ryu- 
taro Hashimoto said Friday there ts no need for Japan to 
alter its monetary stance following a West German 
interest rate hike. “The situation 1s not such that a 
change in our monetary policy 1s needed.” Hashimoto 
told reporters. 


Hashimoto was commenting on a | percentage point 
hike Thursday in the two West German key interest 
rates—the discount and Lombard rates—to 6 and & 
percent, respectively. The West German move was fol- 
lowed swiftly by France, Britain and some other Euro- 
pean countries. 


Asked about the size of the West German rate increases 
Hashimoto said they came within the range of expecta- 
tions and has not taken him by surprise. On exchange 
rates, Hashimoto declined to make any comment, but 
said there is no crack in policy coordination among the 
group of seven mayor industrial nations. 


In Tokyo, the dollar opened at 141.95 yen, up 0.90 ven 
from Thursday's closing rate. 


BOJ To Maintain Restrictive Monetary Policy 
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[Text] Tokyo, Oct. 5 KYODO—Finance Ministry and 
Bank of Japan (BOJ) sources Thursday endorsed interest 
rate hikes announced earlier in the day by the West 
German, British and other European central banks. 


The sources were commenting on the West German 
Bundesbank’s decision to raise the official discount rate 
and Lombard Rate by | percentage point to 6 pecent and & 
percent per annum, respectively, and subsequent decisions 
to boost the base rate by other European central banks. 


They ruled out the need tor Japan to change tts monetary 
Stance and raise its official discount rate, now 3.25 
percent, in view of the continued stability of price trends 
in Japan. 


BOJ sources said the European interest rate hikes may 
push Japanese interest rates higher through the 
Euromoney market, but that the BOJ would take no 
action to counter such a development and would allow 
domestic interest rates to rise. 


. 


The Buwdesbank decision ts a move “within the frame- 
work of an inflation control and an agreement to recetify 
an excessively strong dollar, reached at the seven major 
industrial democracies” meeting late last month.” the 
sources said. 


The move ts understood among the group of seven (Gi-7) 
finance chiefs and central bankers, they added. They said 
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the Bundesbank’s aim ts to cope with the prospective 
overheating of domestic business activity and with infla- 
tion Worries. 


The German central bank is also arming to prevent 
further disequilibrium in the balance of international 
payments inside the EC and turther depreciation of the 
mark against the US. dollar, they said. 


LDP Official Urges Easing of Closed Rice Market 
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[Text] Tokyo. Oct. 6 KYODO—One of the Liberal 
Democratic Party’s [LDP] powerful politicians, Michio 


Watanabe. on Friday proposed filling 5 percent of 


Japan’s rice needs with imports. Watanabe, speaking ina 
TV interview videotaped Friday. implied that Japan can 
dodge foreign criticism if it opens the rice market, even 
if the Opening 1s only a small one. 


Japan has received no foreign complaints on milk or 
cheese, on which imports are partly liberalized. he said. 
While Japan currently imposes a de facto ban on imports 
of rice, the United States is urging it to open its rice 
market. 


Watanabe. a leading member of the LDP’s farm lobby, 
served as Chairman of the LDP’s Policy Affairs Research 
Council under former Prime Minister Noboru Takesh- 
ita, who stepped down tn the wake of the Recruit bribery 
scandal in early June. 


Refugees Transferred To Reduce Ethnic Clashes 
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{Text} Tokyo, Oct. 5 KYODO—Sixty-six Vietnamese 
refugees housed at Tokyo's international refigee assis- 
tance center moved to another Tokyo facility Thursday 
to reduce ethnic clashes with Chinese boat people with 
whom they were staying. center officials said. 


The group composed of 31 families went to a facility in 
northern Adachi ward built for low-income Tokyo 
workers by the Tokyo metropolitan Government from 
the center in Shinagawa ward. 


“Now we are relieved by the separation. We believe we can 
get along well with Japanese people.” said a 37-year-old 
Vietnamese man who was among those transferred. A 
group of 45 Vietnamese men who arrived without their 
family members will also be moved to another accommo- 
dation on October 12, the officials said. The 66 Viet- 
namese will be confined to the holding center for the 
foreseeable future, they said. A couple did not join the 
exodus because of health reasons, officials said. 


Tension at the refugee center in southeastern Shinagawa 
ward grew after 680 Chinese were discovered among the 
the 1.220 persons at the facility believed by authorities 
to be Vietnamese. On Sepiember 16, the two groups 


8 NORTHEAST ASIA 


along with Vietnamese refugees already settled in Japan 
engaged in a clash which left several people injured. 


The Vietnamese felt their refugee status might be threat- 
ened by the influx of Chinese and also staged a series of 
sit-ins later last month at the center during which they 
demanded to be pul in a separate facility. 


North Korea 


Reportage on North-South Red Cross Meetings 


Red Cross Meeting Held 6°: 
SK06 10053289 Pyonevane KCNA in FE 9 
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[Text] Panmunjom October 6 (KCNA)—Ihe second 
round of working-level contact of the North and South 
Red Cross Organisations to discuss and settle the ques- 
tions of the second exchange of art troupes and home- 
visiting groups and the resumption of the full-dress Red 
Cross talks between the North and the South began at the 
conference room of the Neutral Nations Supervisory 
Commission at 10:00 this morning. 


A large number of home and foreign reporters came to 
Panmunjom to cover the contact. 


Present at the contact are three delegates from each side. 


At the first round of working-level contact on September 
27, our sige proposed to discuss and settle the questions 
of the second exchange of art troupes and home-visiting 
groups and the resumption of the suspended full-dress 
Red Cross talks between the North and the South and 
put forward concrete proposals to put them into effect. 
But no agreement was reached due to the unreasonable 
act of the South side. 


The progress of the contact today depends on the stand 
and attitude of the South side. 


North's Proposals Reported 


SK06 10054089 Pyongyang KCNA in English 
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[Text] Panmunjon October 6 (KCNA)}—The second 
round of working-level contact of the North and South 
Red Cross organizations was held at the conference 
room of the Neutral Nations Supervisory Commission to 
discuss and settle the questions of the exchange of second 
art troupes and home-visiting groups and the resumption 
of the full-dress Red Cross talks between the North and 
the South. 


Present at the contact were three delegates from each side. 


Speaking there, head of our side Pak Yong-su firsi 
touched upon the problems of Rev. Mun Ik-hwan., 
woman student Yim Su-kyong and Father Mun Kyu- 
hyon who visited the Northern half of the country. He 
said these were problems which could be discussed at the 
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contact and recalled the South side to the seven princi- 
ples of Red Cross humanitarianism laid down at the 20th 
International Red Cross Conference. 


Even in view of these principles, the Red Cross orga- 
nizations of both sides cannot be indifferent to the 
nation’s misfortunes and sufferings from division, he 
said, and added: 


As For Mun Ik-hwan, Yim Su-kyong and Mun Kyu-hyon, 
they did nothing guilty to the nation. In telling a word and 
adopting a statement or a declaration with the North’s 
relevant organizations, they called for only national recon- 
ciation and unity and earlier reunification. 


Retuting the South side’s far-fetched claim that the 
problems are “internal affairs” of South Korea, he said: 
It is a wrong stand towards the North side, the dialogue 
partner, for the South Korean authorities to persecute 
theni who returned home after having dialogue and 
reaching good agreements with our side’s organizations 
concerned. 


He urged the Red Cross of the South side again to take 
steps in any form at an early date to have Rev. Mun 
Ik-hwan, woman student Yim Su-kyong and Father Mun 
Kyu-hyon set free. 


Then he elaborated on the differences between the 
proposals put forward by the two sides at the last contact 
on the exchange of the second art troupes and home- 
visiting groups and on the resumption of the full-dress 
talks. and our side’s view on them. 


Our side set the date of the exchange of the second art 
troupes and home-visiting groups earlier than the 
resumption of the | 1th full-dress Red Cross talks chiefly 
because it wanted to create a climate of dialogue between 
the North and the South and make the full-dress talks 
sail with the wind at all costs, he stated. 


He ioted that the South side confused order in resolving 
the urgent humanitarian problem by proposing to open 
the full-dress Red Cross talks before the exchange of 
second art troupes and home-visiting groups. 


As regards the sizes of the second art troupe and home- 
visiting group, he said, we proposed to form both of 
them with 300 members. but the South side proposed 50 
for the art troupe and 300 for the home-visiting group. 
Already in 1985 the two sides agreed upon undertaking 
the exchange of art troupes and home-visitiing groups as 
a symbolic work and exchanged them in the same 
number. So it 1s normal to increase them progressively, 
respecting the precedent. 


As regards the places of visit by the second art troupes 
and home-visiting groups, he said, we designated 
Pyongyang and Seoul because it is, to all intents and 
purposes. a symbolic work. If the separated families ai. 4 
relatives are to be let to go to their home villages as they 
wish and freely meet their flesh and blood, the full-dress 
Red Cross talks must be brought to an early conclusion. 
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On the exchange of performances by art troupes, we 
proposed to let them give more performances than at the 
time of the first exchange and broadcast them live, the 
head of our side said, and continued: We took into 
consideration in this the original purport of the exchange 
of art troupes and the wish of the fellow countrymen. 
When we exchange art troupes, it is reasonable to 
increase the number of their performances and broad- 
cast them live through television and radio so that many 
people may appreciate them. Noting that the South side 
proposed the same number of art performances as in the 
first exchange and did not stipulate live transmission, he 
Said it goes against reason and the purport of the 
exchange of art troupes. 


Red Cross Meeting Detailed 
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[Report by Kim Myong-song from Panmunjom] 


[Text] The second-round contact between the working 
delegates of the North and South Red Cross organiza- 
tions to discuss and solve the problem concerning the 
second exchange of art troupes and home-visiting groups 
and the problem of resuming the full-dress North-South 
Red Cross talks began in the conference room of the 
Neutral Nations Supervisory Commission at 1000 [0100 
GMT] today. 


Countless domestic and foreign reporters came to Pan- 
munjom to cover the contact between the two sides. 


Participating in the meeting were Pak Yong-su, head of 


the delegation, and delegates Kim Kwang-su and Chong 
Tok-ki. Three delegates from the South side also 
attended the meeting. 


Pak Yong-su, head of our side’s delegation, spoke at the 
meeting. He noted: Delegates from the South side! We 
had a meeting between working delegates here on 27 
September for the first time in 4 years since the North- 
South Red Cross talks were suspended. 


Regrettably, however, our first contact, contrary to our 
expectations, failed to attain any fruition. The families, 
relatives, and all fellow countrymen dispersed in the 
North and South unanimously hope for the hard-won 
meeting between the working delegates to successfully 
conclude at an early date. 


If we intend to conform to these expectations, our 
contacts should not be fruitlessly repeated, but become a 
dialogue process to solve problems in a practical way. 
This depends entirely on the attitude of the two sides and 
their sincerity. 


Attending the second-round working meeting. | would 
like to clarify our views on the questions raised at the 
first-round meeting, stressing that the matters brought 
up for discussion should be discussed in an open-hearted 
way with sincerity, springing from a true national stand 
transcending differences between the North and South 
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and from a humanitarian stance unique to our Red Cross 
men and, at the same time, hoping that our working 
meeting will be successfully concluded at an carly date. 


As everyone knows, the basic problems discussed 
between us al the previous meeting were the question of 
those who had visited the North, the question con- 
cerning the second exchange of art troupes and home- 
visiting groups, and the question of resuming the full- 
dress Red Cross talks. 


An urgent question, on which attention at home and 
abroad is concentrated and which our Red Cross men 
cannot idly pass by, is the problem concerning those 
figures who have visited the North. 


In this connection, we have proposed that your side pay 
attention to the danger related to the personal safety of 
Rev Mun Ik-hwan, adviser to the National Democratic 
Alliance of Korea, student Yim Su-kyong, representative 
of the National Council of University Student Represen- 
tatives, and Fr Mun Kyu-hyon, representative of the 
Korean Catholic Priests Association for Justice, and 
exert due efforts to set them free. 


We regard this problem, to all intents and purposes, as a 
matter of principal interest to the Red Cross organiza- 
tions in the North and South and therefore as a proper 
question which can be discussed here. 


As your side knows well, Red Cross organizations have a 
basic principle, which they must embody in their activ- 
ities. It is no other than the principle of Red Cross 
humanittarianism, which has been confirmed in the 
international convention. 


The 20th International Red Cross Convention presented 
seven definitions on the principle of Red Cross human- 
itarianism. The principle of humanity and fairness 
among them are defined as follows: The Red Cross shall 
make efforts to prevent and mitigate the sufferings of 
human beings in the capacity of an international organi- 
zation and a national organization wherever there are 
sufferings. Its purpose 1s aimed at protecting human life 
and health and honoring human beings. The Red Cross 
does not discriminate with regard to nationalities, races, 
religious beliefs. classes, and political views. 


According to this principle, all Red Cross organizations 
are obliged to make due efforts to remove the misfortune 
and sufferings of human beings. irrespective of which 
have caused them and where they have taken place. 


Moreover, the Red Cross organizations of the two sides 
cannot ignore the misfortune and agony being suffered 
by the nation. regardless of the North or the South. 


Already in the 19703, we agreed on the preconditions that 
the North-South Red Cross talks should contribute to 
accelerating and providing stepping stones to reunifica- 
tion. This was precisely proceeded from such an intent. 


As for Rev Mun Ik-hwan, student Yim Su-kyong. and Fr 
Mun Kyu-hyon., they are those who visited the northern 
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half of the Republic and returned home without seeking 
any personal interest but only with a single mind to end 
the tragedy of national division, which has continued for 
44 years, to acheve nauional reconciliation, to promote 
North-South dialogue, and to accelerate the reunifica- 
tion, the cherished desire of the nation. 


Everything they did during their visits to Pyongyang was 
all for Our nation which is suffering the agony of division 
and for the reunification of the country, 


Everything that they said and did tn adopting statements 
and declarations with the relevant organs of the North 
was an Outcry urging the acceleration of reunification by 
achieving reconciliation and unity in the nation, not by 
antagonizing or seeking rivalry with one another. They 
did nothing which could be regarded as a felony by the 
nation. Accordingly. at any rate, they are not law- 
breakers. They should be acclaimed by those who desire 
the reunification of the country. 


Fartetchedly applying the law against innocent people. 
arresting them, and trying to punish them clearly 
encroach upon the dignity of human beings and perse- 
cute the people. 


This being the situation, how can our Red Cross 


people. who should relieve the misfortune and agony of 


human beings as a mission, overlook such inhumane 
acts against them? 


Moreover, as for Rev Mun Ik-hwan, he is one of those 
separated family members, who should be taken care of by 
the Red Cross organizations of the two sides, and he 1s the 
one who, by visiting the North, made efforts to settle the 
humanitarian matters between the North and South. 


At a time when the person who visited the North and 
made efforts to settle the humanitarian matters is suf- 
fering and his safety is endangered precisely by this being 
charged as an offense. if we, who are directly in charge of 
humanitarian matters, remain idle spectators and ignore 
it, this cannot be regarded an appropriate act from the 
viewpoint of the nation first of all, and from the human- 
itarian and moral viewpoint as well. 


If your Red Cross is loyal to the principle of humanitar- 
lanism_ regardless of its political point of view, it must 
not regard the misfortune and agony of Rev Mun Ik- 
hwan, student Yim Su-kyong, and Fr Mun Kyu-hyon as 
the fire across the river but exert necessary efforts to set 
them tree according to the Red Cross principle of 
humanitarianism. 


Your side must be fully aware that this is not only our 
wish but also the urgent appeal of the world’s conscience. 
At present, our people and the international public who 
value justice are raising their voices everywhere, 
demanding the release of Rev Mun Ik-hwan. student 
Yim Su-kyong. and Fr Mun Kyu-hyon. 


The representatives of Vietnam, Jamaica, Zaire, Yemen 
Arab Republic, Solomon Islands, Zambia, Ethiopia, 
Namibia, Tanzania, Libya, Sao Tome and Principe. 
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Cape Verde, Angola, Guinea-Bissau, Mozambique, 
Somalia, and Madagascar, who participated inthe 
meeting of the young Red Cross people held in Italy from 
last 1-10 September, issued a joint statement on 10 
September, demanding the release of student Yim Su- 
kyong and Fr Mun Kyu-hyon. 


In addition, the representatives of China, the GDR, 
Vietnam, Zaire, Yemen Arab Republic, Namibia, Libya, 
Tanzania, Solomon Islands, Somalia, Ethiopia, Zambia, 
Madagascar, Mozambique, Angola, Guinea-Bissau. 
Chile, Dominican Republic, Sao Tome and Principe, 
Cape Verde, and Ecuador participated in the signature 
campaign for the release of student Yim Su-kyong and Fr 
Mun Kyu-hyon and signed the signature book as repre- 
sentatives of 1,760,200 members of their organizations. 


Today the campaigns for the release of Rev Mun Ik- 
hwan, student Yim Su-kyong, and Fr Mun Kyu-hyon are 
daily expanding throughout the world. This being the 
voice of the world, how can the Korean Red Cross men, 
who have inherited the same bloodline as Rev Mun 
Ik-hwan, student Yim Su-kyong, and Fr Mun Kyu-hyon, 
turn away from their misfortune and agony? 


As for your side’s claim that the issue of Rev Mun 
Ik-hwan, student Yim Su-kyong, and Fr Mun Kyu-hyon 
is an internal problem of South Korea, it does not stand 
to reason. The issue of Rev Mun Ik-hwan, student Yim 
Su-kyong, and Fr Mun Kyu-hyon cannot be regarded as 
an issue of an internal problem of South Korea. 


Dialogue is carried out between two sides. Therefore, in 
order to begin dialogue and to make it progress 
smoothly, neither side should undertake any act of 
provoking the other side and aggravating relations 
between the two sides. When one side undertakes an act 
of provoking the other side, thereby aggravating the 
relations between the two sides, no dialogue can begin in 
the first place, and, even if it does begin, it will hardly 
progress smoothly. This is an objective reality shown by 
the history of North-South dialogue to date. 


Nevertheless, they are persecuting Rev Mun Ik-hwan, 
student Yim Su-kyong, and Fr Mun Kyu-hyon in South 
Korea at present, absurdly blaming and assailing us. 
That the authorities of your side are suppressing Rev 
Mun Ik-hwan, student Yim Su-kyong, and Fr Mun 
Kyu-hyon. who had a dialogue with the organizations 
concerned on our side and returned home reaching good 
agreement, is clearly an expression of a bad attitude 
against us, a party to dialogue, and this will affect 
North-South relations and the atmosphere for dialogue. 


We are convinced that we had enough reasons to make an 
issue of the matter concerning the personages who visited 
the North in this contact. However, your side not only 
refused to accept our just demand tn the previous contact 
but also has not taken any step for these 10 days since the 
conclusion of the first round of meetings. We regret this 
very much, and urge your Red Cross society once again to 
take a step in any form to have Rev Mun I[k-hwan, student 
Yim Su-kyong, and Fr Mun Kyu-hyon set free. 
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Next, when we met for the first round of meetings, we 


exchanged views on the issue of the second round of 


exchange of art troupes and home-visiting groups and 
the resumption of the full-dress talks. Reviewing the 
proposals made by the two sides in the previous contact 
in this connection, both sides only agreed that the matter 
of the second round of exchange of art troupes and 
home-visiting groups and the resumption of the full- 
dress talks shall be discussed and solved at the working- 
level delegates’ contact, leaving considerable disagree- 
ment unresolved on the other matters. 


First, among the unresolved matters are the dates for the 
second round of the exchange of art troupes and home- 
visiting groups and for the resumption of the | 1th round 
of the full-dress Red Cross talks. 


Our side proposed the date for the second round of 


exchange of art troupes and home-visiting groups for 8 
November and the date for the resumption of the | 1th 
round of full-dress Red Cross talks for 15 December: and 
your side proposed the date for the resumption of the 
11th round of full-dress Red Cross talks for | November 
and the date for the second round of exchange of art 
troupes and home-visiting groups for 8 December. 


We proposed the date for the second round of exchange 
of art troupes and home-visiting groups earlier than the 
date for the resumption of the | 1th round of full-dress 
Red Cross talks. The fundamental purpose of this pro- 
posal is to create an atmosphere for dialogue by all 
means between the North and South in the first place 
and to have the full-dress Red Cross talks pushed ahead 
smoothly. 


Now the working-level contact among the Red Cross 
delegates 1s being made between the North and South. 
and there seems to be a possibility that the full-dress 
talks will be resumed, but the misunderstanding and 
distrust between the North and South remain unre- 
solved, greatly worsening with each passing day. There 1s 
no exception between the Red Cross organizations of the 
two sides. 


Today, when one side cannot take the good intentions of 


the other side as they are, doubting them from the outset. 
it will be impossible to push ahead successfully with the 
full-dress talks even if they are resumed. Therefore. we 
can say that creating an atmosphere for dialogue is an 
urgent matter for us in order to resume the full-dress Red 
Cross talks and to have them make smooth progress in 
compliance with the expectations of the displaced fami- 
lies and relatives and the entire fellow countrymen. 


We propose that the Red Cross organizations of both 
sides first realize the second exchange of art troupes and 
home- visiting groups based on the good precedent and 
experience that we have already had. so that an atmo- 
sphere of national reconciliation and unity can be cre- 
ated and full-dress talks can be properly held. Our 
proposal is that the second exchange of art troupes and 
home-visiting groups be realized at an early date, though 
it 1S limited in scale, so that we can directly bestow the 
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yoy and hope of reunion on separated family members 


and relatives in the North and the South. 


However, your side proposes that priority be given to 
full-dress Red Cross talks over the work of exchanging 
art troupes and home-visiting groups, thus creating con- 
fusion in the sequence in resolving the present humant- 
larian issues. 


Second, regarding the size of the second art troupes and 
home-visiting groups, we proposed 300 art troupe mem- 
bers and 300 home-visiting group members; the same 
number in the art troupe and the home-visiting group. 
However, your side proposed 50 art troupe members and 
300 home-visiting group members. 


Regarding the exchange of art troupes and home-visiting 
groups, the North side and the South side carried one out 
in 1985 as a symbolic work agreed upon between the two 
sides by forming the art troupe and home-visiting groups 
with the same number of 50 persons each. Therefore, in 
realizing the exchange of art troupes and home-visiting 
groups this time, it would be natural to progressively 
expand the size of the work while taking into consider- 
ation the precedent as 11 1s. 


From such a viewpoint, your side’s proposal for forming 
the art troupes and home-visiting groups will result in 
attaching importance to only one side and disregarding 
the other side in the work of the art troupes and 
home-visiting groups, which are important in creating a 
good atmosphere for talks. Therefore, your side’s pro- 
posal is unreasonable. 


Third. regarding the visiting sites of the second art 
troupes and home-visilting groups, we proposed 
Pyongyang and Seoul. and your side proposed that the 
home-visiting groups visit hometowns and that the art 
troupes give performances in Pyongyang and Seoul. The 
reason why we proposed Pyongyang and Seoul as the 
visiting sites of the second art troupes and home-visiting 
groups was because this work is symbolic. Of course, we 
should see to it that separated family members and 
relatives can visit their hometowns and freely meet their 
blood family members as they wish in the future. Pre- 
cisely for this purpose. we hold full-dress talks and, there, 
discuss the issue of realizing free visits of separated 
family members and relatives. 


Therefore, in order for separated family members and 
relatives to visit their hometowns it is imperative to hold 
full-dress talks at the earliest possible date. 


Meanwhile, if members of the art troupes and home- 
visiting groups are allowed to visit their hometowns 
during the exchange. which is conducted as symbolic 
work, we would have to hold additional small-size full- 
dress talks. 


Fourth, as to the selection of those whom meinbers of the 
home-visiting groups are to meet. we proposed that they be 
mainly those whose hometowns are Pyongyang and Seoul. 
However, your side proposed that those, the fate and 
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addresses of whose family members and relatives have 
been confirmed, be preferentially included in the home- 
visiting groups. Our proposal that those whom members of 
the home-visiting groups are to meet include mainly those 
whose hometowns are Pyongyang and Seoul is very natural 
because Pyongyang and Seoul are proposed as the visiting 
sites of the home-visiting groups. However, if we follow 
your proposal, we believe that it will be ‘mpossible to form 
the home-visiting groups. 


There has been no work so far toward determining the 
fate of separated family members and relatives between 
the North and the South. Therefore, it 1s no exaggeration 
to say that most of them are those the fate and addresses 
of whose family members and relatives have not been 
confirmed. 


When the art troupes and home-visiting groups were 
exchanged in 1985, most of the families and relatives 
whom the members of our side’s home-visiting group 
met in Seoul had not given their whereabouts to them. 
Who are those the fate and whereabouts of whose 
families and relatives were confirmed? If the home- 
visiting groups are composed mainly of those who have 
had the fate and whereabouts of their families and 
relatives confirmed, your side’s proposal, as a matter of 
fact. is unrealistic. 


Fifth, the question arises regarding the exchange of 
performances of art troupes. 


We put forward a constructive proposal that the number of 
performances of the second art troupes be four, two more 
than the number during the first exchange of art troupes, 
and that their performances be relayed live on television 
and radio. Meanwhile, your side contended that as in the 
past, only two performances should be given. 


We put forward a proposal to increase the number of 
performances and to relay them live. taking into consid- 
eration the original purpose of exchanging art troupes 
and the hopes of fellow countrymen. 


The purpose of exchanging art troupes lies in affording 
many people opportunities to see performances. If only a 
few people see performances as in 1985, can there be any 
great significance? In reality, as we already said last time, 
the people in the North and the South have presented 
many opinions on the fact that only a few people appreci- 
ated the performances of art troupes of the North and the 
South, which were held in Seoul and Pyongyang in 1985, 
and that the performances were not broadcast live. 


Thus, as long as art troupes are exchanged, it 1s consid- 
ered proper to increase the number of performances so 
that many people can watch them and to relay pertor- 
mances on television and radio. Even when _ pertfor- 
mances of art troupes are exchanged with other coun- 
tries, it is a Custom to hroadcast them on television and 
radio. This being the . “se, it is only natural to broadcast 
live the exchange of performances of art troupes between 
fellow countrymen. 
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Proceeding from this viewpoint, it 1s not only unreason- 
able but also contrary to the purport of the exchange of 
art troupes to freeze the number of performances of art 
troupes and not to envisage the live relay of the perfor- 
mances, while setting the period of the visit to the other 
side by the second art troupes and home-visiting groups 
to 5 nights and 6 days, which 1s nearly twice as long as 
the period of the first visit. 


Until now, | have clarified our stance toward a few 
questions raised by both sides at the previous working 
contact. 


Considering all these facts, | am convinced that our 
side's assertions and proposals contorm to the demands 
of today’s reality, the basic principles, which the Red 
Cross organizations should embody, and agreements 
that were reached between both sides in the past. 


I expect that we will convey delightful news to the 
separated families and their relatives and all fellow 
countrymen, who are watching this contact between 
working delegates, by reaching an agreement by sincerely 
discussing One matter after another over our assertions 
and proposals, which are just in every way. 


Thank you. 


The second-round contact between the working dele- 
gates of the Red Cross organizations in the North and the 
South continues. 


North Proposes Holding Preliminary Talks 12 Oct 


SKOV6 101027189 Pyonevang Domestic Service in Korean 
0900 GMT 6 Oct 8Y 


[6 October telephone message trom Pack Nam-chun, 
senior delegate of the North side to preliminary talks for 
North-South high-level political and military talks, to 
Song Han-ho. senor delegate of the South side—place 
not given} 


[Text] To Song Han-ho, senior delegate of the South side 
to the preliminary talks for the North-South high-level 
political and military talks: 


As you are aware, the preliminary talks for the North- 
South high-level political and military talks have not yet 
been held, having been suspended for more than 7 
months since the second-round session of talks, which 
were held on 2 March. 


This is indeed intolerable from the viewpoints of both 
the ardent aspirations of all the fellow countrymen for 
detente and reunification and the practical requirement 
for realizing the tull-dress talks at an early date. 


Proceeding trom the desire to realize the full-dress talks 
at an early date by advancing the preliminary talks at any 
cost, we put forward a principled demand to eliminate 
the barriers to the talks. Even when your side refused to 
resume dialogue while preposterously slandering us by 
talking about political operations, overthrowing the 
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system, and so forth, we made all possible efforts. with 
patience and generosity, for the resumption of the pre- 
liminary talks, while putting forward proposals three 
times for the date of the talks. 


If your side had valued the talks for easing the state of 


controntation between the North and the South and had 


given a due response to the efforts for resumption of 


dialogue, the preliminary talks would have already been 
held and the full-dress talks would have been convened. 


However. your side, instead of examining its erroneous act 
of tightly closing the door of dialogue by reversing white 
and black, attempted to shift the responsibility for suspen- 
sion of the talks and for aggravating tension onto the other 
side. This is an extremely insolent and unjust act. 


What is indeed required today 1s not propaganda 
designed to slander the other side or to mislead public 
opinion but a sincere attitude to solve the deadlocked 
questions in a practical manner. 


Hoping that your side. doing away with the past erro- 
neous attitude for dialogue. will show a sincere attitude 
toward practically solving the problems, I notify you that 
a delegation of our side to the preliminary talks will go to 
the building of your side at Panmunjyom for the third- 
round session of preliminary talks at 1000 [0100 GMT] 
on 12 October. 


[Signed] Paek Nam-chun, senior delegate of the North 
side to the preliminary talks for the North-South high- 
level political and military talks 


[Dated] 6 Oc’ ober 1989 


Sentencing of Rev Mun, Yu Denounced 


SK06 10062489 Pyonevang KONA in English 
0457 GMT 6 Oct 8Y 


{*Authoritarian Trial by Thugs Without Parallel’— 
KCNA headline] 


[Text] Pyongyang October 6 (KCNA}—The authori- 
tarian trial of Rev. Mun Ik-hwan and Yu Won-ho who 
visited the Northern half of the country by the No Tae-u 
group 1s another downright challenge to the entire 
Korean people and human conscience calling for the 
repeal of the fascist “repressive rule for public peace” 
and unconditional release of the arrested figures. and an 
unpardonable anti-national, anti-reunification criminal 
act refusing North-South dialogue and barring national 
reunification, says NODONG SINMUN today. 


At the “verdic trial” October 5 the fascist clique sentenced 

them to a ten-year prison term, charging them with 

“receipt of instructions and escape” and “meeting and 
nmunications” under the “National Security Law”. 


trial was staged after the accused walked out in 
St against the court bench hearing the case without 
‘ting them the right of pleading. 
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That was nota trial but a tascist violence by the hangmen 
for imposing penalties upon them according to a pre- 
arranged script and a political drama staged unilaterally 
in violation even of the publicly recognized formalities 
of trial, savs the news analyst, and adds: 


Rev. Mun Ik-hwan and Yu Won-ho lawfully visited 
Pyongyang on an official invitation when dialogue and 
contact were being realized between the North and the 
South, and conducted activities in public for a peaceful 
reunification of the country. It is the height of absurdity 
to charge them with “receipt of instructions and escape” 
and “meeting and communications”. 


It is illegal to arrest Rev. Mun and his companion by 
invoking the fascist “National Security Law” which should 
have been abolished long ago and, accordingly, it 1s illegal 
and invalid to inflict a heavy penalty upon them. 


The No Tae-u military fascist clique must rescind the 
penalty imposed upon them and unconditionally release 
them. It must also repeal the “National Security Law”, 
an anti-reunification law. and step down from power 
without delay. 


Korean Christian Federation Demands Yim Release 


SK06 101085989 Pyongvang KCNA in English 
1045 GMT 6 Oct 8Y 


(Text) Pyongyang October 6 (KCNA}—Rev. Ko Ki- 
chun. secretary of the Central Committee of the Korean 
Christians Federation, in his press statement dated 
(October 6 warns: If the No Tae-u fascist hangmen put 
patriotic student Yim Su-kyong on trial and penalize her 
in defiance of the strong protest and denunciation at 
home and abroad. they will face the curse of the whole 
nation and the wrath of God. 


The Christians who hate injustice and evil and love 
justice and virtue and human conscience will never 
tolerate the criminal intention of the No Tae-u fascist 
clique to offer patriotic student Yim Su-kyong on the 
altar of the evil “National Security Law”. 


The recent inauguration of the Korean Committee of 
Struggle for the Release of Yim Su-kyong in Pyongyang 
with leading officials of public organisations and reli- 
gious clergymen in the northern half of Korea repre- 
sented the will of the whole nation to save at any cost 
coed Yim Su-kyong and Father Mun Kyu-hyon from the 
clutches of devils. 


The No Tae-u clique must give up their foolish attempt 
to bar the powerful march of the entire fellow coun- 
trymen towards reunification and release at once Rev. 
Mun Ik-hwan. coed Yim Su-kyong, Father Mun Kyu- 
hyon. Yu Won-ho and other pioneers of reunification 
and guarantee their free activities. 
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WEIL Members Demand Yim's Release 


SK00 063489 Prongyang KON A in English 
0431 GMT 6 Oct SY 


| Text] Pyongyang October 6 (KONA)}—Delegates of 63 
Organisations of 46 countries including the Soviet 
Union, China, Cuba, the GDR, Romania, Bulgaria. 
Poland, Mongolia, Vietnam, Laos, Nicaragua and Pales- 
tine attending the Fifth Meeting of the World Federation 
of Trade Unions [WFTU] on the issue of working 
women held in Sofia made public a joint statement on 
September 28 in demand of the release of coed Yim 
Su-kyong and Father Mun Kyu-hyon 


Noting that Yim Su-kvong and Mun Kyu-hyon were 
arrested and are tortured by the South Korean authori- 
tics, the statement denounced the reckless act of the 


South Korean authorities as a wanton violation of 


human rights, an act of trampling down justice of man- 
kind and an open challenge to the desire of the entire 
Korean people for reunification 


The statement strongly demanded that the South Korean 
authorities stop all the inhuman suppression of the 
“National Teachers Trade Union”. “Chondaehyop 
[National Council of University Student Representa- 
tives]” and all other independent and progressive organ- 
isations in South Korea and unconditionally and imme- 
diately release Yim Su-kyong and Mun Kyu-hyon. 


No’s Reunification Proposal Termed ‘Splittist’ 
SKO06 10104589 Pyonevang KONA in Enelish 
1022 GMT 6 Oct 8Y 


[Text] Pyongyang October 6 (KOCNA)—NODONG 
SINMUN today comes out with a signed article cap- 
tioned “Splittist Design To Create “Two Koreas’ Under 
Cloak Of ‘Commonwealth’”. 


Noting that the “Korean national community unifica- 
tion formula” brought forward by the traitor No Tae-u is 
aimed at legalizing “two Koreas” and keeping contron- 
tation and division endlessly. the paper says: 


The splittist nature of the “community formula” finds 
concentric expression in the definition of the stage of the 
“commonwealth of the North and the South” called 
“interim stage”. 


The South Korean puppets proposed that “North-South 


summit council”, “ministerial council” made up of 


representatives of the two governments and ‘“North- 
South council” consisting of parliamentarians be set up 
as “bodies of the commonwealth.” the “summit council” 
adopt a “charter of community” to institutionalize such 
relations, and permanent liaison representatives be 
exchanged between both sides. This proposition 1s 
intended to legalise the existence of “two states” and 
codify the North-South relations as official interstate 
relations, so as to keep the country divided for ever. 
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The socalled “North-South summit council” and the 
“North-South ministerial council” proposed by No Tae- 
u are nothing but consultative bodies between the two 
Opposing parties. which rule out the will and participa- 
tion of different parties, groupings and strata of the 
North and the South 


The “charter of community” proposed to be adopted by 
the “summit council” is a renamed version of the traitor 
Chon Tu-hwan’s “agreement on basic relations between 
the North and the South” intended to legalise the exist- 
ence of “two states”. 


The puppets claim that at the “interim stage” mutual 
trust shall be promoted and “toundations” be laid for 
reunification through “exchange” and “cooperation”. 
But they seek to create “two Koreas,” keeping mum 
about the removal of main factors of the nation’s divi- 
sion and obstacles to national reunification, such as the 
withdrawal of the U.S. troops and nuclear weapons. 
military cuts and the abrogation of the “National Secu- 
rity Law”. The paper further says: 


This fully shows that the “interim stage” 1s in essence a 
Stage of acute Opposition between the “two states” and a 
Slage of confrontation between the North and the South. 
not a Stage of approaching reunification. 


The puppets’ argument that “constitution of a unified 
Korea” shall be adopted and “general elections” be held 
at the “final stage” after the “interim stage” so as to 
build a single, unified state is a nonsense ignoring the 
reality of our country. What they seek here ts to delay the 
settlement of the reunification question and prolong the 
division indefinitely. 


The puppets are advertising their proposal for perma- 
nent division as “one for unification” in a bid to 
maintain the colonial fascist rule and dictatorial power 
and prolong their dirty remaining days by veiling their 
moves for permanent split and evading the denunciation 
from within and without. 


South National Security Law Branded Invalid 
SKOS 10102689 Pyonegvang KONA in English 
1000 GMT S Oct 89 


{ Text] Pyongyang October 5 (KCN A)—The “National 
Security Law.” the notorious law abused by the South 
Korean puppet clique as an anti-national. anti- 
reunification criminal means and a tool for sup- 
pressing patriotic democrats, must be abolished, 
stresses Dr. Chu Yu-sun in an article contributed to 
NODONG SINMUN today. 


It is dastardly, malicious and savage of the No Tae-v 
puppet clique to scheme to penalize Rev. Mun [k-hwan 
and companion, coed Yim Su-kyong and Father Mun 
Kyu-hyon who did righteous things for national reunifi- 
cation by invoking the “National Security Law”, the 
author declares. and proves the reasonableness of tts 
abolition on the basis of irrefutable facts. 
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According to him, the “National Security Law” cannot 
be a law but must be scrapped because it was faked up 
illegally without going through legislative formalities. 
The evil law was made at the “Legislative Council for 
National Defence” illegally framed up by the traitor 
Chon Tu-hwan, the former dictator. 


It is natural that this “law” cooked up in violation of the 
elementary law-making formalities cannot be legally 
effective. 


The “National Security Law” is also illegal in the content 
of its provisions. 


It is an evil, illegal law which stands opposed to national 
reunification desired by all the Korean nation. 


It openly defines the North as the “enemy” and prohibits 
and incriminates all contacts of South Korean people 
with the people of the North. 


Such “law” going against the will and demand of the 
master of power cannot be a iegal law. 


It must be abolished also because it fails to observe the 
legal requirement in its application. 


There are many people in South Korea who have visited 
the northern half of the republic since this anti- 
reunification law was enacted. But it is not them all that 
faced “legal action” on the charge of the violation of this 
“law”. The victims of the “law” are patriots who repre- 
sented the South Korean people's will for reunification 
by practical deeds. 


Thus the “National Security Law” is an illegal law which 
is applied to certain people and not to certain others by 
the rulers. 


In a nutshell, the “law” is a “bastard” which lacks the 
appearance of a law, having not undergone the formalities 
of enactment, an illegal law which is contradictory to 
justice and is destitute of elementary validity in its content 
and, furthermore, goes against the will and demand of the 
master of power, a means of suppression which has no 
“fairness” in its application, but is abused freely by the 
rulers. So, it must be scrapped in any respect. 


DPRK Official Meets Foreign Ministers at UN 


SK06 10070889 Pyongyang KCNA in English 
0435 GMT 6 Oct 89 


[Text] Pyongyang October 6 (KCNA) —Kang Sok-chu, 
first vice-minister of foreign affairs of the DPRK, 
attending the 44th U.N. Genera! Assembly session, met 
the Foreign Ministers of Bulgaria, Ethiopia, Nepal, 
India, Maldives and Brunei on September 29 and the 
Foreign Ministers of Zimbabwe, Mozambique. Mauri- 
tania and Thailand on October 2. 


The foreign ministers referre. : eloping the rela- 


tions between Korea and their countries and expressed 
support to the Korean people's struggle for national 
reunification. 
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The Foreign Minister of Bulgaria laid stress on the 
importance of the meetings between the great leader 
Comrade Kim Il-song and Comrade Todor Zhivkov in 
strengthening the friendship and cooperation between 
the two peoples. 


He said that they would consistently support the stand of 
the Workers’ Party of Korea and the government of the 
republic for the reunification of the country. 


The Foreign Minister of Ethiopia said that they would 
stand firm on the side of the Korean people and invari- 
ably support the Korean people's cause of reunification. 


The foreign minister of Maldives said that they had 
supported the efforts of the Korean people tor North- 
South dialogue and that the Korean question should be 
resolved by the Koreans themselves free from outside 
interference. The foreign minister of Brune: noted that 
the question of Korea’s reunification must be resolved 
peacefully through dialogue. 


The foreign minister of Zimbabwe opposed South 
Korean “separate entry into the U.N.” 


The Foreign Ministers of Mozambique. India and Nepal 
also expressed support to the Korean people's struggle to 
reunify their country peacefully. 


PRC President Sends Kim Il-song Greetings 


SK06 10063089 Pvongvang KONA in English 
0453 GMT 6 Oct 89 


[Text] Pyongyang October 6 (KCNA)—President Kim 
Il-song received a message of greetings from President 
Yang Shangkun on October 5 on the occasion of the 40th 
anniversary of the establishment of diplomatic relations 
between the People’s Republic of China and the Demo- 
cratic People’s Republic of Korea. 


The message says: 


The opening of Sino-Korean diplomatic relations was an 
important historical event in the history of the relations 
between our two countries and made the history of 
traditional friendly relations between the two countries 
enter a new period. 


Over the past four decades after its opening our two 
peoples have always supported and cooperated with each 
other in socialist construction and the struggle to realise 
the reunification of their countries. 


We have fought shoulder to shoulder. closely cooper- 
ating with each other. in the noble work for defence of 
peace in Asia and the rest of the world. 


We are deeply satisfied with the comprehensive and 
deep-going development of the Sino-Korean friendly and 
cooperative relations in various spheres and are con- 
vinced that the great Sino-Korean friendship based on 
Marx-Leninism and Proletarian Internationalism will be 
handed down through generations and will shine for 
ever, overcoming all kinds of grave trials. 
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We sincerely wish the fraternal Korean people under the 
leadership of the Workers’ Party of Korea headed by 
you, new greater successes in the cause of socialist 
construction and the struggle for the independent and 
peaceful reunification of the country. 


Kim Il-song Sends Greetings to PRC President 


SK06 10060289 Pyongyang KCNA in English 
0511 GMT 6 Oct 8Y 


[Text] Pyongyang October 6 (KCNA) —President Kim 
Il-song sent a message of greetings to President Yang 
Shangkun yesterday on the occasion of the 40th anniver- 
sary of the establishment of diplomatic relations between 
the Democratic People’s Republic of Korea and the 
People’s Republic of China. 


The message says: 


The opening of diplomatic relations between our two 
countries was an epochal event in expanding and devel- 
oping the Korea-China friendship and solidarity with long 
historical roots on an overall scale at a new, higher stage. 


Over the past four decades the peoples of our two 
countries have deepened militant friendship and blood 
ties, always uniting and sharing life and death, bitters 
and sweets with each other in the struggle for indepen- 
dence, sovereignty and socialism. 


The Korean and Chinese peoples won victory on the 
same front against the imperialist aggression and have 
supported, inspired and cooperated with each other in 
socialist construction and in the struggle for national 
reunification. 


The Korea-China friendship was definitely codified on 
the basis of the treaty of friendship, cooperation and 
mutual assistance between the two countries and has 
been constantly strengthened and developed to be an 
indestructible one with the flow of history. 


We are very glad to note that the traditional friendship 
between Korea and China which was forged in blood and 
has overcome all the tests of history has greatly contrib- 
uted to accelerating socialist construction in the two 
countries and safeguarding peace and security in asia 
and the rest of the world. 


The Workers’ Party of Korea, the DPRK government 
and the Korean people always value the great friendship 
between Korea and China and will as ever make every 
possible effort to consolidate and develop these relations 
through generations. 


Availing myself of this opportunity, I sincerely wish the 
fraternal Chinese people greater success in their endeav- 
ours to build socialism with Chinese characteristics. 
maintaining the four cardinal principles. and promote 
the peaceful reunification of the motherland under the 
leadership of the Communist Party of China. 
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Articles Dedicated to DPRK-PRC Friendship 


SA06100SS089 Pyvongvang KCNA in English 
OS03 GMT 6 Oct 8Y 


[Text] Pyongyang October 6 (KCNA)—Papers here 
today dedicate editorial articles to the 40th anniversary 
of the establishment of diplomatic relations between the 
Democratic People’s Republic of Korea and the People’s 
Republic of China. 


The opening of diplomatic relations carried momentous 
significance in developing to a new stage the friendly 
relations between the peoples of our two countries in the 
Struggle for the victory of socialism against imperialism, 
NODONG SINMUN says, and continues: 


The past 40 years following the establishment of the 
diplomatic relations have been brilliant years in which 
the invincibility and solidity of the friendship and unity 
between the parties, governments and peoples of the two 
countries have been proved and demonstrated. 


The Korean people have always extended firm support 
to and solidarity with the fraternal Chinese people in 
their cause of the building of socialism and the reunifi- 
cation of the country. They hope that everything will go 
well in China and the Chinese revolution will win one 
victory after another. 


Korea-China friendship is growing stronger and devel- 
oping day by day on a solid foundation because it is 
based on the comradely friendship and revolutionary 
obligation between the |:aders of the two countries. 


These friendly and cooperative relations are making 
positive contributions to the acceleration of the socialist 
construction of the two peoples and defence of peace and 
security in Asia and the rest of the world. 


The paper further says: 


Today, the Chinese people, guided by the Communist 
Party of China, are energetically endeavouring to imple- 
ment the decisions of the 13th national congress of the 
party and the 4th plenary meeting of the 13th party 
Central Committee, adhering to the four cardinal prin- 
ciples and deepening reform and opening-up !n the spirit 
with which they successfully crushed the counterrevolu- 
tionary rebellion. 


Brisk ideological education is going on to defend the 
socialist system and display its superiority, while the 
building of civilisation in materials and morality is 
progressing. 


The Chinese people are actively striving to reunify the 
whole country in accordance with the policy of “one 
country, two systems”. 


The Korean people have always treasured the everlasting 
Korea-China friendship and are convinced that the 
friendship, unity and cooperative relations between our 
two parties, two countries and two peoples will daily 
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grow stronger and develop in keeping with the devel- 
Oping revolutions in the two countries and with the cause 
of Asian and world peace. 


Korea-China friendship will be everlasting. 
MINJU CHOSON says: 


It is an immovable policy of the government of the 
DPRK and the invariable will of the Korean people to 
Strengthen and develop Korea-China triendship. 


The Korean people will as ever make every possible 
effort to bring flowers into fuller blossom in the flower 
garden of Korea-China friendship. 


O Chin-u, PRC Leader Speak at Banquet 
SKUS 10072789 Pyongvang Domestic Service 
in Korean 2300 GMT 3 Oct 89 


[Text] The Ministry of People’s Armed Forces hosted a 
banquet on the evening of 3 October for the visiting PRC 
military delegation. 


The members of the PRC military delegation led by Liu 
Huaqing, deputy secretary general of the Military Com- 
mission of the CPC Central Committee, and Wen 
Yezhan, PRC ambassador to our country, were invited 
to the banquet. 


Comrade O Chin-u, minister of people’s armed forces; 
Chon Mun-sop, general of the Korean People’s Army 
[KPA], Yi Tu-tk, KPA general; and other general-grade 
and field-grade KPA officers were present at the banquet. 


Comrade © Chin-u spoke at the banquet. 


He said that he warmly welcomes the PRC military 


delegation visiting our country with the sentiment of 


warm friendship toward our people and toward the 
soldiers of the People’s Army. 


Saying that the delegation is visiting our country at a 
time when the friendly and cooperative relations 
between the peoples and armies of Korea and China are 
favorably developing in many areas, he stressed his 
conviction that the delegation’s visit would serve as a 
significant opportunity for further deepening and devel- 
oping the friendly and cooperative relations between the 
peoples and armies of the two countries. 


He said that Korea and China are fraternal neighbors 
whose mountains and rivers are linked with one another, 
and that the peoples and armies of the two countries are 
intimate comrades-in-arms and class brothers who have 
shared their fate, their joys and sorrows in the arduous 
revolutionary struggle. 


Saying that the peoples and armies of the two countries 
have deeply experienced that the Korea-China friend- 
ship, established through a prolonged struggle. 1s a solid 
one which cannot be severed, and 1s an invincible one 
which has great vitality. he stressed that the Korea-China 
friendship which the great leader Comrade Kim Il-song 


NORTHEAST ASIA 17 


established long ago and has nursed with the great leader 
of the Chinese people Comrade Mao Zedong, respected 
Comrade Zhou Enlai, and Comrade Deng Xiaoping ts 
daily blossoming amid the great interest and care of the 
leaders of the two countries. 


He said that itis an invariable policy of our party and the 
unshakable will of our people and soldiers of the People’s 
Army to strengthen and develop the Korea-China friend- 
ship generation after generation. 


He said that our people and the soldiers of the People’s 
Army, just as they won victory in the joint struggle with 
their Chinese comrades-in-arms tn the past, will advance 
together with the fraternal Chinese people and the men 
and officers of the People’s Liberation Army [PLA] in 
the struggle to safeguard peace and security in Asia and 
the rest of the world and to hasten the victory of the 
cause of socialism and communism. 


He noted the great successes which the fraternal Chinese 
people and the PLA men and officers registered under 
the CPC leadership in their endeavors to build a modern 
socialist power with Chinese characteristics and to 
achieve the revolutionization, modernization, and regu- 
larization of the Army, while firmly adhering to the four 
cardinal principles and deepening reform and openness. 


He said that we rejoice Over the iact that everything ts 
going well in China and that great achievements are 
being registered, as we do over Our own, and we sincerely 
wish for even greater success in the struggle to imple- 
ment the decisions of the 13th CPC Congress and the 
spirit of the 4th plenary meeting of the 13th CPC Central 
Committee. 


Liu Huaqing. head of the delegation, spoke next. 


Saying that the PRC military delegation is paying a 
friendly visit to the DPRK with deep friendship toward 
the Korean people and soldiers of the People’s Army, he 
said that he conveys warm greetings which the Chinese 
people and the men and officers of the PLA send to the 
Korean people and to the men and officers of the 
People’s Army. 


He noted the fact that. over the past three decades 
following the war, the Korean people and the KPA, by 
displaying the revolutionary spirit of self-reliance and 
fortitude under the leadership of their great leader Pres- 
ident Kim Il-song and the Workers Party of Korea 
[WPK]. have established a socialist country which 1s 
independent in politics and self-reliant in economy, and 
which can defend itself in national defense. 


He also noted the fact that the KPA has registered new 
successes In modernization and construction and per- 
formed immortal feats in defending and building its 
fatherland and in the struggle for the fatherland and 
people. 


He said that they, as comrades-in-arms, rejoice Over Our 
SUCCESSES. 
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Saying that the Korean comrades successtully hosted the 
13th World Festival of Youth and Students in 
Pyongyang last July, he stressed this was most profitable 


in the conso! dation of our friendship with the peoples of 


many world countries. 


He said that they extend warm congratulations for our 
successes and sincerely wish us even greater success in 
our future struggle. 


Saying that it is a desire of all Korean people to achieve the 
independent and peaceful reunification of their fatherland. 
he noted the fact that the WPK and the government ot the 
Republic have made steady efforts since long ago for the 


reunification of the country, and have put forth a series of 


related proposals and assertions. 


Saying that those proposals and assertions are playing 
positive roles in easing tension on the Korea peninsula. 
in removing the state of confrontation, and in acceler- 


ating the independent and peaceful reunification of 


Korea, he stressed that they firmly support our just 
sruggle for the reunification of the fatherland. 


He said he is firmly convinced that Korea will certainly 
be reunified and that the compatriots of the North and 
South will certainly become able to live together. 


Saying that the peoples and armies of China and Korea 
traditionally enjoy friendly relations, he said that the 
peoples of the two countries have trusted. supported, and 
helped one another in the course of the prolonged 
revolutionary struggle, and have established their revo- 
lutionary friendship in blood. 


He said that the Chinese-Korean friendship is today 
unceasingly strengthened and developed under the warm 
care of the leaders of the two parties and countries. 


Saying that the steps taken by the Chinese Government 
to calm the counterrevolutionary riot in Beijing last June 
were fully understood and supported by the Korean 
party and government. he stressed that this splendidly 
illustrated that the friendship between the two countries 
is deep and can overcome any storms or trials. 


He said that the Chinese people and PLA value very 
highly this friendship and will continue to make efforts 
to strengthen and develop it still further. 


The participants in the banquet proposed toasts to the 
invincible friendship and to the unity established in blood 
between the peoples and armies of Korea and China. to the 
good health and long life of the great leader Comrade Kim 
Il-song, to the good health and long life of the dear leader 
Comrade Kim Chong-il, and to the good health and long 
life of respected Comrade Deng Xiaoping and other 
leaders of the Chinese party and state. 
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Party, Government Delegation Leaves on PRC Trip 


SK300906 1889 Pyongyang KCNA in English 
OS3S GMT 30 Sep 89 


{Text} Pyongyang September 30 (KCNA}—A party and 
government delegation of the DPRK led by Yi Chong-ok, 
member of the Political Bureau of the Central Committee 
of the Workers’ Party of Korea and vice-president, left 
here today by plane to attend the celebrations of the 40th 
anniversary of the People’s Republic of China. 


It was seen off at the airport by Kim Yong-nam, member 
of the Political Vureau of the C.C., the WPK, vice- 
premier of the Administration Council and foreign min- 
ister, Chong Song-nam, minister of external economic 
attairs, and Wen Yezhan, Chinese ambassador to Korea. 


Reportage on Romanian Communist Party Delegation 


Party Delegation Arrives 


SKO610110189 Pyvonevang KCNA in English 
L049 GMT 6 Oct 89 


[Text] Pyongyang October 6 (KCNA) —A delegation of 
the Romanian Communist Party led by lon Stoian, 
alternate member of the Executive Political Committee 
and secretary of the party Central Committee, arrived 
here today. 


It was met at the airport by Ho Tam, member of the 
Political Bureau and secretary of the Central Com- 
mittee of the Workers’ Party of Korea [WPK]; Kwon 
Min-chun, vice-director of a department of the WPK 
Central Committee; and Nicolae Girba, Romanian 
ambassador to Korea. 


O Chin-u Speech at Delegation Meeting 


SKOS 10084289 Pyongvang Domestic Service 
im Korean 2300 GMT 4 Oct 89 


{Speech by People’s Armed Forces Minister Comrade O 
Chin-u at a meeting to welcome the military delegation 
of the Romanian People’s Republic held at the 8 Feb- 
ruary Hall of Culture in Pyongyang on 4 October—read 
by announcer] 


| Text] Today we gathered here with pleasure together 
with the friendship delegation of the fraternal Romanian 
Army which visited our country cherishing feelings of 
warm friendship toward our people and toward the 
soldiers of the People’s Army. 


In this significant place, overflowing with fraternal 
friendship, | warmly welcome once again, in the name of 
the officers and men of the Korean People’s Army 
[KPA], the visit to our country of the military delegation 
of the Romanian People’s Republic headed by respected 
Comrade Vasile Milea. 


Taking this opportunity, | would like to convey, through 
you, warm fraternal greetings from our people and from 
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the officers and men of the People’s Army to the fra- 
ternal Romanian people and to the officers and men of 
the Army. 


This welcoming gathering serves as a vigorous demon- 
stration of the friendship and unity which have been 
forged between the two countries and ts a clear eapres- 
sion of the firm solidarity between the peoples and 
armies Of Our two Countries, which are advance .ng invari- 
ably along the road of socialism. 


You visited our country at a time when the friendship 
and cooperative relations between the peoples and 
armies of Korea and Romania are developing well. Your 
Current visit to Our country will greatly encourage the 
socialist construction and struggle of our people to 
achieve the independent and peaceful reunification of 
the fatherland, and will contribute in an excellent way to 
developing the friendship and cooperative relations 
between the peoples and armies of our two countries. 


Although Korea and Romania are tar apart geographically, 
they are both socialist countries and the peoples and 
armies of our two countries closely supported and cooper- 
ated with each other after having long ago forged friendly 
ties in order to realize common objectives and ideals. 


Our people and the soldiers of the People’s Army have not 
forgotten the selfless support extended to us by the fra- 
ternal Romanian people during the Fatherland Liberation 
War against the U.S. imperialists and during the difficult 
postwar restoration period. We are very grateful for this. 


Today the friendship and cooperative relations between 
our two countries are developing with each passing day. 
The Korean-Romanian friendship has developed to such 
a high stage today because it 1s based on the deep 
intimacy between the great leader of the Korean people 
Comrade Kim Il-song and the respected leader of the 
Romanian people Comrade Nicolae Ceausescu. 


The fraternal friendship between the peoples and armies 
of the two countries—which was established and has 
been consolidated and developed in the common 
Struggle against the imperialists, for the cause of 
socialism and communism, and for the defense of peace 
and the security of the whole world—will be further 
Strengthened and constantly developed. even in light of 
the complex situational trends. 


Today the fraternal people and the officers and men of 
the Army of Romania, rallied closely behind the Roma- 
nian Communist Party headed by respected Comrade 
Nicolae Ceausescu, are registering new achievements in 
the efforts to lift the country to a new stage of develop- 
ment by energetically accelerating socialist construction 
and striving hard to increase the defense capabilities of 
the country. 


These days in particular, Romania is increasing the 
leadership role of the party and firmly adhering to the 
socialist principles. developing the socialist ownership. 


NORTHEAST ASIA 19 


and registering Aew acdievements in the drive to crown 
the 14th congress of the party with success. 


The Romanian go. ernment has made consistent efforts 
toward disarmament and the conversion of Europe and 
the Balkan area inio a zone of peace and cooperation— 
free from nuclear and chemical weapons and from 
foreign military bases-—and for peace and security in 
Europe and the rest of the world. 


Our people and the officers and men of the People’s 
Army truly rejoice Over the successes attained by the 
Romanian people and officers and men of the Army in 
their socialist construction and struggle to strengthen 
their defense capabilities, and sincerely wish them 
greater successes in their struggle to achieve the socialist 
and communist cause. 


Today our people and the officers and men of the 
People’s Army are vigorously carrying Out socialist con- 
Struction and the struggle to achieve the independent 
and peaceful reunification of the fatherland by 
upholding the banner of the three revolutrons— 
ideological, technological and cultural—advanced by the 
great leader Comrade Kim Il-song and under the wise 
leadership of dear Comrade Kim Chong-il. 


Our People’s Army soldiers are registering innovative 
successes by actively participating in the socialist con- 
struction of major facilities while vigilantly watching the 
Outposts in order to defend the fatherland and cope with 
the new war provocation maneuvers of the U.S. imperi- 
alists and the South Korean puppet clique. 


Reunifying the divided country at an early date is the 
greatest national aspiration and the supreme task of all 
the Korean people. However. because of the U.S. impe- 
rialists’ occupation of South Korea and their policy of 
aggression, our people’s aspiration to peace and reunifi- 
cation has not been realized and peace on the Korean 
peninsula is being gravely threatened. 


The U.S. imperialists, who are pursuing domination of 
the world, reduced South Korea to a bridgehead for 
invading Asia and an advanced nuclear base for anti- 
socialist strategy. They constantly strengthened the 
maneuvers for aggression and war. 


Today the enormous armed forces of the U.S. troops and 
the South Korean puppet army assumed a constant 
mobilization posture in South Korea, and | .000-odd 
various nuclear weapons and their delivery means are 
deployed there. 


During the recent annual Security Consultative Meeting. 
the U.S. imperialists and the South Korean puppets 
recontirmed the continuous presence of the U.S. troops 
in South Korea, the reinforcement of aggressor forces, 
and the continuous protection of South Korea with the 
nuclear umbrella of the U.S. imperialists. They also 
made a commotion of reaffirming the continuous staging 
of war exercises, such as the “Team Spirit” joint military 
exercise. 
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Such an anachronistic act by the U.S. imperialists and 
the South Korean puppets, at a time when detente and 
disarmament are becoming an international trend, is an 
undisguised challenge to all the Korean people and to the 
peace-loving people of the world. who want peace and 
the reunification of the Korean peninsula. 


No matter how frantically the U.S. imperialists and the 
South Korean puppet clique run amok, our people and 
the People’s Army soldiers will smash the rascals’ two- 
Koreas plot and the new war provocation mancuvers, 
and will achieve the cause of national reunification 
without fail. 


Taking this opportunity, I express once again deep thanks 
to the fraternal Romanian people and to the officers and 
men of the army for the active support and encouragement 
extended to the struggle of our people and of the People’s 
Army soldiers for national reunification. 


The relations between the peoples and armies of our two 
countries, which have a long historical tradition, are not 
ordinary relations but the special and friendly relations 
that can be seen only between old friends and genuine 
class brothers. Our people and the People’s Army sol- 
diers will advance in unity with the fraternal Romanian 
people and Army without vacillation in any storm. 


The fraternal friendly relations between Korea and 
Romania will be everlasting and immortal in any storm. 


Long live the indomitable militant triendship and unity 
between the peoples and armies of Korea and Romania! 


Delegation Receives Awards 


SKO5 10001089 Pyongyang KCNA in English 
2212 GMT 4 Oct 89 


[Text] Pyongyang October 4 (KCNA)—A ceremony took 
place here today to award orders and medals of the 
Democratic People’s Republic of Korea to the members 
of the military delegation of the Romanian Socialist 
Republic on a visit to Korea. 


Present there were minister of People’s Armed Forces O 
Chin-u, general of the Korean People’s Army Kim Pong- 
yul and charge d'affaires ad interim of the Romanian 
Embassy here Aureliu loan Lazar. 


O Chin-u awarded orders and medals to the members of 


the delegation after a decree of the Central People’s 
Committee of the DPRK was read. 


The order of national flag first class was awarded to head 
of the delegation Col. Gen. Vasile Milea, minister of 
national defence of Romania, and friendship orders and 
medals to the members of the delegation. 
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Soldiers Welcome Delegation 


SKOUS 10008889 Pyongyang KCNA in English 
2223 GMT 4 Oct 89 


[Text] Pyongyang October 4 (KCNA)}—A meeting of 
soldiers of the Ministry of People’s Armed Forces was 
held today at the February 8 House of Culture to 
welcome a military delegation of the Romanian Socialist 
Republic. 


Minister of People’s Armed Forces O Chin-u, made a 
speech. 


The Korea-Romania friendship has developed to such a 
high stage as today because it is based on the deep 
intimacy between the great leader of the Korean people 
Comrade Kin) Il-song and the respected leader of the 
Romanian people Comrade Nicolae Ceausescu, he said, 
and continued:. 


The fraternal friendship between the peoples and armies 
of the two countries which was established and has been 
consolidated and developed in the common struggle 
against imperialism and for the cause of socialism and 
communism and for defence of peace and security of the 
whole world will be further strengthened and developed 
constantly even in the trend of the complex situation. 


Today. the fraternal people and officers and men of the 
army of Romania, rallied closely behind the Communist 
Party headed by respected Comrade Nicolae Ceausescu, 
are registering new achievements in the efforts to lift the 
country to a new stage of development by energetically 
accelerating socialist construction and striving hard to 
increase the defence capabilities of the country. 


These days Romania is increasing the leadership role of 
the party and firmly adhering to the socialist principles, 
developing the socialist ownership, and registering new 
achievements tn the drive to adorn the [4th Congress of 
the party with successes, he noted. 


The Romanian Government, he said, has made consis- 
tent efforts for disarmament and conversion of europe 
and the balkan area into a zone of peace and cooperation 
free from nuclear and chemical weapons and foreign 
military bases and for peace and security in Europe and 
the rest of the world. 


The Korean people and the People’s Army soldiers will 
advance in unity with the fraternal Romanian people and 
army without vacillation in any storm, declared O Chin-u. 


Head of the delegation Vasile Milea. minister of national 
defence of Romania, spoke next. 


The working people and armymen of Romania deeply 
admire and highly praise the high spirit of devotion and 
creative zeal displayed by the industrious and talented 
Korean people under the wise leadership of the great 
leader Comrade Kim Il-song and the dear leader Com- 
rade Kim Chong-il to attain the targets envisaged in the 
third seven-year plan for the socialist economic develop- 
ment and carry out with credit the decisions of the Sixth 
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Congress of the Workers’ Party of Korea tor the multi- 
faceted progress of socialism. he said. and continued: 


The Romanian people and armymen sincerely wish the 
Korean nation greater success in their struggle for 
achieving the reunification of the country, the supreme 
desire of the Korean nation, independently. without the 
interference of outside forces. 


The Romanian Socialist Republic, the Romanian Com- 
munist Party and Comrade Nicolae Ceausescu have fully 
supported and will express invariable and positive sup- 
port and solidarity for all the initiatives and constructive 
proposals advanced by Comrade Kim Il-song. the Work- 
ers’s Party of Korea and the government of the Demo- 
cratic People’s Republic of Korea to ease the tensions on 
the Korean peninsula and achieve the independent and 
peaceful reunification of the country and realise peace 
and cooperation in Asia and the rest of the world. 


Comrade Nicolae Ceausescu holds that all the parties 
and state leadership should unite forces. smash the 
abuses and slanders and anti-socialist propaganda cam- 
paign of capitalism and sharpen the revolutionary vigi- 
lance against its atiempts to split and destabilige 
socialism from within and win over some socialist coun- 
tries to its side, and wage a courageous struggle to 
decisively enhance here the role of socialist countries in 
particular. 


Our party holds that it should build by itself a socialism 
for the people together with them, resolutely rejecting 
the talk of those favoring the introduction of capitalist 
management of enterprises. emasculating the guiding 
and political role of the party. ignoring the socialist 
ownership and crying for “liberalisation”, he stated. 


Silk banners were exchanged at the meeting. 


Further on Visit 


SKO05 10123389 Pyongvang Domestic Service in Korean 
1300 GMT 3 Oct 8Y 


[Text] The military delegation of the Socialist Republic 
of Romania headed by Colonel General Vasile Milea. 
Romanian minister of national defense. which is on a 
visit to Our country, visited the 809 unit of the Korean 
People’s Army [KPA]. The delegation was accompanied 
by Comrade O Chin-u, minister of the People’s Armed 
Forces. There they were met by soldiers and their fami- 
lies with bunches of flowers. There were also slogan 
boards reading, “Warm welcome to the military delega- 
tion of the Socialist Republic of Romania.” and “Hurrah 


for the invincible militant friendship and solidarity of 


the people and armies of Korea and Romania.” 


Cho Myong-nok, colonel general of the KPA. and com- 
manders of the unit greeted the guests. A ceremony was 
held at the unit to greet the delegation. After the national 
anthems of Romania and our country were played. 
Colonel General Vasile Milea and Comrade O Chin-u 
reviewed an honor guard of the unit. A woman soldier 
gave a bouquet of flowers to the head of the delegation. 
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Following this. the guests, amid warm greetirgs of sol- 
diers and their families, viewed machines of military 
technology. 


In addition. the delegation viewed the concrete barrier 
built around the whole area of the Military Demarcation 
Line by the U.S. imperialists and the South Korean 
puppet clique. Noting that the concrete barrier is aimed 
at artificially dividing Korea forever by the U.S. impe- 
rialists and the South Korean puppets, the head of the 
delegation said that he hopes for Korean independence 
and peacetul reunification at an early date—the legal 
desire of the Korean people—and that he fully extends 
support for the struggle of our country’s people for peace 
on the Korean peninsula and the rest of the world. 


The delegation also went around the museum of revolu- 
tionary artifacts of the People’s Armed Forces, a building 
commemorating the victory of the Fatherland Libera- 
tion War: Pyongyang subway: Panmunjom: and visited 
the 9th Squad of the KPA to which Comrade Chon 
Sok-chong belongs. 


The guests also watched a performance of the acrobatic 
troupe. 


Military Group Returns From Bulgaria, Romania 


SKOS10111089 Pyongvang KCNA in English 
LOIS GMT 5 Oct 8Y 


[Text] Pyongyang October 5 (KCNA)—The DPRK mil- 
itary delegation led by Choe Kwang. alternate member of 
the Political Bureau of the Central Committee of the 
Workers’ Party of Korea and chiet of the General Staff of 
the Korean People’s Army [KPA], flew back home today 
after visiting Romania and Bulgaria. 


li was met at the airport by KPA General Kim Pong-yul., 
Colonel Generals Yi Pyong-uk and Yi Pong-won and 
other generals and officers and Romanian and Bulgarian 
ambassadors and the charge d'affaires ad interim of the 
Soviet Embassy here. 


O Chin-u Greets Egyptian Defense Minister 


SKOSTO10S289 Pyongyang KCNA in English 
1013 GMT 5 Oct 89 


{Text} Pyongyang October 5 (KCNA}—Vice Marshal of 
the Korean People’s Army O Chin-u, minister of Peo- 
ple’s Armed Forces, sent a message of greetings to 
Colonel General Yusuf Sabri Abu Taleb, minister of 
defence and military production and commander- 
in-chief of Armed Forces of the Arab Republic of Egypt. 
on the 16th Army Day of Egypt. 


The victory of the Egyptian Armed Forces in the October 
war was a hard blow to the aggressive manoeuvres of the 
Israeli Zionists to occupy and dominate the Arab land 
permanently, the message noted. 
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It expressed the belief that the friendly and cooperative 
relations between the peoples and armies of Korea and 
Egypt will grow stronger and develop. 


O Chin-u Sends Greetings to CSSR Minister 


SKUV6 10064689 Prongvang KCNA in English 
U4SU GMI 6 Oct 8Y 


{ fext] Pyongyang October 6 (KCNA}—Vice-Marshal of 


the Korean People’s Army O Chin-u, minister of Peo- 
pie’s Armed Forces, sent a message of greetings to 
General Milan Vaclavik, Minister of National Defence 
of the Czechoslovak Socialist Republic, on the 45th 
anniversary of the Day of the Czechoslovak People’s 
Army [CPA]. 


The CPA has reliably detended the socialist system and 
the gains of revolution trom manoeuvres of the enemy 
within and without under the leadership of the Czecho- 
Slovak Communist Party [CCP] for the past 45 years. the 
message Says. 


Noting that today the CPA is heightening vigilance 
against the criminal acts of the anti-socialist forces. the 
message wishes the minister and men and officers of the 
(PA new success in the work to carry through the 
decisions of the 17th Congress of the CCP and 
Strengthen the country’s defence power. 


CSSR Military Attache Hosts Anniversary Party 
SK04102 35989 Pyongyang KCNA in English 

2207 GMT 4 Oct 8Y 

j feat) Pyongyang October 4 (KCNA) —Ladislav Zak. 
military attache of the Czechoslovak Embassy in 
Pyongyang. hosted a cocktail party at his embassy 


Wednesday on the 45th anniversary of the founding of 


the Czechoslovak People’s Army [KPA]. 

Invited there were General Kim Pong-yol. Colonel Gen- 
eral Cho Myong-nok. Lieutenant General Kim Ha-kyu 
and other KPA generals and officers. 

Military attaches of different embassies here were 
present on invitation. 


Speeches were made there. 


Daily Commentary Supports Panamanian Government 


SKU6 10064889 Pyongvang KCNA in English 
0446 GNMIT 6 Oct 8Y 


{Text} Pyongyang October 6 (KCNA)—NODONG 
SINMUN today supports the decisive step of the Pana- 
manian Government in quelling a rebellion of pro- 
American soldiers in Panama. 


The commentary of the paper says: 


The decisive sledge-hammer blow on the rebellion by the 
Panamanian Government ts an entirely just step taken to 
push aside the U.S. imperialists’ interference and defend 


FBIS-F AS-89-193 
6 October 1989 


the sovereignty of the country and national dignity. It 
was a demonstration of the firm resolution of the Pana- 
manian Government and people to defend the indepen- 
dence and sovereignty to the end with their courageous 
struggle, not yielding to any pressure and intrigues of the 
enemies at home and abroad. 


The U.S. imperialists. notes the news analyst, attempted 
to overthrow the Panamarian Government by the armed 
rebellion, when they failed to attain their aggressive aim 
with political and diplomatic pressure, economic 
blockade and military threat and blackmail. shamelessly 
interfering in the internal affairs of Panama. 


Declaring that the U.S. imperialists can never bring the 
Panamanian people to their knees. no matter how des- 
perately they may attempt. the commentary demands: 
The U.S. imperialists must stop interfering in the affairs 
of this country. 


Soviet Group Supports Consultative Conference 


SK06 10064089 Pyongyang KCNA in English 
0439 GMT 6 Oct 8Y 


[Text] Pyongyang October 6 (KCN A)}—The Soviet Atro- 
Asian Solidarity Committee in a statement on October 3 
recalled that a joint meeting of authorities. political 
parties and organisations in the Northern half of Korea 
put forward a proposal to convene a consultative confer- 
ence for national reunification and expressed firm sup- 
port to the efforts of the Democratic People’s Republic 
of Korea to hold a constructive dialogue between the 
North and the South to realise the cherished desire of the 
Korean people to build a reunified prospering country. 


The new important initiative, the statement said, con- 
vincingly proves the steadtasiness and purposetulness of 
the peace policy of the DPRK. 


The statement appealed to the South Korean quarters 
which have sound thinking power and all the people who 
set store by the destiny of the Korean people and the 
peaceful future of the Asian continent as a whole to lend 
their ears to the constructive appeal and support it. 


‘Circling Operations’ Anniversary Policy \Mlarked 
SK0610101789 Pyvongvang KCNA in English 
1014 GMT 6 Oct 8Y 


[Text] Pyongyang October 6 (KCNA)—NODONG 
SINMUN today carries an editoral article entitled 
“grand operations in area northeast of Mt. Paektu that 
added shine to history of anti-Japanese armed struggle” 
on the lapse of 50 years since the great leader Comrade 
Kim Il-song set forth the policy of going over to swift 
large-unit circling operations during the anti-Japanese 
armed struggle. 

Comrade Kim Il-song advanced this policy in confor- 


mity with the requirement of the ob aining revolutionary 
situation at the conference of the military and political 
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cadres of the Korean People’s Revolutionary Army 
[KPRA] held at Liangjiangkou on October 6, 1939. 


He said in his speech at the conference entitled “On 
Conducting Swift Large-Unit Circling Operations in 
Vast Area Northeast of Mt. Packtu’’: “We should go over 
to a bolder and subtle combat actions in face of the 
enemy's new large-scale and desperate ‘punitive’ opera- 
tions so as to uphold the revolutionary banner to the end 
and bring earlier the day of national liberation. “We 
should wage swift large-unit circling operations in the 
vast area northeast of Mt. Paektu to shatter the Japanese 
imperialist aggressors’ new ‘punitive’ Operations.” 


Putting forward at the conference the new fighting policy 
to cope with the Japanese imperialists’ large-scale ‘puni- 
tive’ offensives, Comrade Kim Il-song specified the 
Originality, purpose and the course of the circling oper- 
ations and ways of conducting them. 


He not only advanced the active policy for a strenuous 
development of the anti-Japanese armed struggle but 
also wisely led the struggle for its implementation. 


He set the course of swift large-unit circling operations in 
the vast northeast area of Mt. Paektu including Helong. 
Antu, Dunhua, etc., where the mass foundation and 
topographical conditions are favorable and there ran 
main supply routes of the Japanese imperialists for 
continental aggression. 


By conducting the operations, the KPRA demonstrated 


once again the superb tactics and rare commanding art of 


Comrade Kim Il-song at blitz attacks on Liukesong and 
Jiaxinzi lumber stations in Dunhua county and in the 
battles of Damalugou and Honggihe, giving the people 
invincible faith in victory and powerfully encouraging 
them to the anti-Japanese struggle. 


On April 3, 1940 Comrade Kim Il-song called the 
conference of military and political cadres of the KPRA 
at Hualazi secret camp and reviewed the shining victory 
in the swift large-unit circling operations. 


As the great leader Comrade Kim Il-song. the ever- 
victorious, iron-willed brilliant commander. set forth the 
unique policy of swift large-unit circling operations and 
wisely guided its implementation. the KPRA cealt a 
heavy political and military blow at the Japanese impe- 
rialist aggressors who were frantically trying to “destiy 
at one stroke” the KPRA by mobilizing large torces mor 
than 200,000 strong and inspired the Korean people with 
the conviction of the victory of the revolution and hope 
for national liberation. 


Vinyl Chloride Factory Construction Begins 


SK04 10235289 Pyongvang KCNA in English 
2200 GMT 4 Sep 89 


[Text] Pyongyang October 4 (KCNA)—The construction 
of a modern vinyl chloride factory has begun at the 
Sunchon Vinalon Complex, a gigantic chemical indus- 
trial base. 
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The factory to be built with home designs, technology, 
equipment and materials will help towards rounding off 
the Sunchon Vinalon Complex to be the nation’s all- 
embracing chemical industrial base, developing the 
national economy and improving the people's living. 


lt is made up of some 20 production processes including 
hydro-chloride, compounding and polymerization, 


The factory with a 250,000-ton production capacity will 
export a large quantity of it after meeting the domestic 
demands. 


Korea has now a vinyl chloride production capacity 
running into tens of thousands of tons at the February 8 
Vinalon Complex. 


The ground-breaking ceremony took place on October 1. 


South Korea 


No Results From North-South Red Cross Talks 


SKU6 10085089 Scoul YONHAP in English 0835 GMT 
6 Ot 8Y 


[Text] Panmunjom, Korea, Oct. 6 (YONHAP)—The 
South and North Korean Red Cross Societies resumed 
working-level contact at the truce village here Friday but 
failed again to produce any meaningful agreement on 
major topics—the | 1th plenary talks and exchanges of 
relatives and performing artists. 


They. however, decided to meet again on Oct. 16. The 
two sides began their dialogue last Sept. 27, marking the 
first mutual contact in three years and 10 months. 


The South proposed convening the | 1th plenary session 
of Red Cross talks before exchanging separated families 
and performing artists. citing the need for a preparatory 
period. 


The North suggested the exchanges take place first. 


They also differed on the size of the exchanges. Seoul 
proposed 300 relatives and 50 performers, while 
Pyongyang suggested 300 relatives and 300 performers. 


The meeting opened with Pyongyang demanding that 
Seoul's Red Cross Society press for the release of three 
dissidents arrested for visiting North Korea—the Rev. 
Mun Ik-hwan. the Rev. Mun Kyu-hyon (no relative) and 
Student Yim Su-kyong. 


Seoul refused to discuss the issue, calling it a matter 
“beyond the territory” of the talks. 


In a news conterence afier the meeting. Song Yong-tae. 
head of the Southern delegation, said the two sides may 
make progress in the next contact through “concession 
and mutual understanding” since they both want the 
exchanges to take place before the end of the year. 


Song said he hopes the North Koreans drop their 
demand for the release of the three dissidents. Mun 
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Ik-hwan was sentenced to 10 years in jail Thursday for 
aiding the North Korean regime by visiting Pyongyang. 


North Korean Chief Delegate Pak Yong-su told reporters 
that the issue of the two clergymen and Yim should be 
settled by the two Red Cross societies on the basis of a 
joint communique signed in 1972 by South and North 
Korea that pledges collaboration for peaceful reunifica- 
tion. 


North’s Late Proposal ‘Not Trustworthy’ 


SK0610010889 Seoul TONG-A IL BO in Korean 
29 Sep 8Y p 2 


[Editorial: “Pyongyang’s Inside and Outside’ 


[Text] North Korea’s proposal for a “consultative confer- 
ence for national reunification” makes us pay attention to 
the background against which it was worked out before 
trying to evaluate the merits of its content or feasibility. 
This is because the proposal conjures up the impression 
that even the North Korean regime inevitably feels the 
pressure of the global changes now taking place. 


Our proposal tor reunification, “a Korean Community,” 
is SO reasonable and so practical a way of approaching 
reunification, that even overseas Korean compatriots 
from the Soviet Union, who are on a visit to Korea, find 
it positive. For example. Dr Maxim Pavlovich Kim, a 
historian, who 1s widely recognized as one of the author- 
itative experts on Soviet revolutionary history. heeding 
the step-by-step way of approaching the reunification 
question, reflecting on the proposal for “a Korean Com- 
munity,” called it “a practical charting of a feasible 
course” in a recent interview with one of the dailies. A 
couple of high-level Soviet figures, who came to Seoul 
before them, also recognized the need for Korea and the 
Soviet Union to establish diplomatic relations, and then 
took notice of North Korea’s rigorous attitude toward 
the reunification question. 


We consider North Korea’s willingness to discuss pro- 
posals, other than the one for the founding of a Demo- 
cratic Confederal Republic of Koryo, including our 
“proposal for a Korcan Community,” stated in its latest 
proposal, to demonstrate a flexibility different from its 
previous stand. At the same time, we are aware of the 
fact that North Korea’s flexibility 1s a strong indication 
that it had to change its strategy in the face of the 
changing situation in the international environment, 
which it cannot ignore any longer. 


For this reason, we have to note the unjust and imprac- 
tical nature of North Korea’s proposal, while not 
denying the flexibility expressed in its latest initiative. 
The South-North question 1s so complicated that the two 
sides have been unable to settle even a single humani- 
tarian task, such as reuniting the dislocated families, in 
an orderly fashion. 


In the face of such realities, proposing a convocation of a 
consultative conference for national reunification next 
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February, attended by the authorities, political parties, and 
public organizations of the North and South, is an extreme 
move, regardless of any justification North Korea may 
seck to achieve by it. Its suggestion, that the number of the 
delegates of the government, political parties, and public 
organizations be reduced to 60, on both sides, does appear 
to be a step ahead of its former stand on the composition 
of delegates. Nonetheless, it does not go outside the 
framework of the joint meeting that North Korea has 
insisted On. Thus, North Korea has laid bare that it still 
seeks to render the South divisive. The paramount task 
that the South and North should agree upon, before doing 
anything else, is to institute a system by which they can 
build peace on the Korean peninsula, keep a provisional 
coexistence of the two systems, and to seriously and 
constantly discuss and develop the reunification question. 
Toward this end, the South and North should exert sus- 
tained efforts, above all, to promote substantive dialogue 
already in place, build mutual confidence. and regain 
national homogeneity. 


North Korea should not do such contradicting things as 
scheming to throw the South into turmoil in a manner of 
digging underground tunnels, while paying lip service to 
South-North negotiations for peaceful reunification. 
Unless it ceases to do such contradicting things, the 
South will never stop calling into question if its Motives 
are not Operative, no matter how flexible it may be, and 
no matter how much it may tout that it has changed. 


It is now high time for the South and North to prove 
their trustworthiness. They can clearly prove this by 
proclaiming that it will not interfere in the internal 
affairs of the South, and by abandoning their call for an 
abolition of the National Security Law, legalization of 
communist party activity, and the withdrawal of U.S. 
troops, making them preconditions for the setthement of 
the reunification question. North Korea must put such 
things into practice before anything else. 


North To Invite Southern Leaders to Conference 
SK0S 10015089 Seoul THE KOREA TIMES in English 
s Oct SY p 2 


[Text] North Korea will send letters containing invita- 
lions to an inter-Korean “consultative conference” 
which it proposed on Sept. 28 to South Korean political 
and social organization leaders via international mail. 
North Korean radio reported Tuesday evening. 


According to the reports. monitored by the South-North 
Dialogue Secretariat, the 19 recipients will include 
Prime Minister Kang Yong-hun. as well as leaders of the 
four political parties and religious circles, most of them 
progressive. 


Among the organizations cited by the North Korean 
propaganda media will be Chonminnyon. or the group of 
dissidents. the student activist group of Chondaehyop. 
the National Council of Churches of Korea (KNCC) and 
associations of progressive Buddhist monks and Cath- 
olic clergymen. 
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Pyongyang proposed that an inaugural meeting be held 
in Pyongyang on Feb. 20, 1990 with about 60 delegates. 
The North and South will be equally represented. 


A preparatory meeting is hoped to be held sometime 
between November and January, the reports said. 


In a telephone message on Sept. 29, the North notified 
the South that it would send letters through the truce 
village of Panmunjom yesterday. But it said that the 
letters would be mailed, claiming that it could not 
deliver them by hand. 


GATT Balance of Payments ‘Struggle’ Expected 


S$K06 10025089 Seoul YONHAP in English 0216 GMT 
6 Oct 8Y 


[Text] Seoul, Oct. 6 (YONHAP)—South Korea faces an 
uphill struggle to retain the right to restrict imports when 


the General Agreement on Tariffs and Trade Balance of 


Payments (GATT-BOP) Committee meets Oct. 23 tn 
Geneva. 


The Economic Planning Board (EPB) said Friday 
GATT-BOP committee members agreed in principle in 
June to suspend Korea’s Article 18 privileges. Under 
Article 18, Korea 1s allowed to restrict imports because 
of its chronic current account deficit. 


However, the committee agreed to grant Korea a grace 
period of up to 10 years in lifting import restrictions and 
to fix details in the Oct. 23 meeting. 


A delegation headed by Yi Sang-ok, the Korean ambas- 
sador to Geneva, will attend the GATT-BOP meeting 
and government authorities will meet next week to 
prepare countermeasures. 


Korea currently imposes import restrictions on 274 
items under Article 18. Among them, 268 items are 
agricultural products. 


The EPB said it will be difficult to liberalize those 
imports during the grace period because most of them 
are agricultural goods, but it will be possible to avoid 
lawsuits from foreign countries. 


Export Growth Lowest of Major Asian Exporters 


$K06 10015089 Seoul THE KOREA TIMES in English 
6 Oct 89 p8 


[Text] Korea’s export growth this year has been the 
lowest of the major trading rivals in Asia, according to a 
report released by the Korea Foreign Trade Association 
yesterday. 


In the first eight months of this year, Korea’s exports 
rose a meager 4.9 percent from a year ago while the 
export growth of Taiwan, Hong Kong and Singapore was 
quoted at 10.7, 21.8 and 16 percent. respectively, the 
report said. 
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In value, Korea’s exports amounted to $39.6 billion 
during the period. Taiwan, Hong Kong and Singapore 
exported $44.4 billion, $47.3 billion and $28.6 billion 
worth of goods, respectively, 


On the other hand, Korea’s import growth for the 
January-August period surpassed that of Taiwan and 
Singapore and was second only to Hong Kong's. 


Korea's imports rose a whopping 19.3 percent to $40 
billion while Hong Kong's import growth was computed 
at 20.6 percent, $47.8 billion worth. Imports in Taiwan 
and Singapore during the period grew 4.8 and 14.3 
percent, respectively. 


As a result of both export slowdown and import surge, 
Korea’s trade balance during the period was $343 mil- 
lion in the red, a drastic turnaround from last year’s $4.2 
billion trade surplus. 


Among the four Asian NICs (newly industrializing coun- 
tries), Only Taiwan enjoyed a trade surplus of $9.3 
billion. Hong Kong and Singapore registered trade defi- 
cus of $580 million and $3.44 billion, respectively, 
during the period. 


No, Bush Talks Unlikely To Solve Any Problems 
SK06/0015 089 Seoul THE KOREA HERALD 
in English 6 Oct 8Y p 2 


{News analysis by staff reporter Kim Hak-kyong: “No, 
Bush Expected To Reaffirm Solid Relations” 


| Text} The scheduled summit meeting between President 
No Tae-u and U.S. President George Bush 1s significant 
as a reflection of the traditional friendly ties between the 
two countries rather than as talks likely to solve any 
particular problems. 


As there are no urgent tasks for the two nations to solve 
through the summit talks. No’s Washington visit: will 
serve aS an occasion to make the partnership between 
Korea and the United States mature and substantial in 
the political, economic, security and other fields. 

The second U.S. trip by No as President will also 
confirm the U.S. commitment for security in Korea and 
Strengthen cooperative relation in other areas. 


Political analysts said that the Washington talks will 
reaffirm that the American forces in Korea will remain 
as long as they are needed. 


The talks will give No a chance to explain his govern- 
ments efforts for democratization despite many 
domestic difficulties, they said. 


ihe second summit between No and Bush in eight 
months also reflects the nation’s improved image in the 
international community after the successful staging of 
the Seoul Olympic Games last year and the legitimacy of 
No’s government 
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No and Bush, by exchanging views on the international 
situation and regional developments in Northeast Asia, 
are expected to agree that the two nations should further 
Strengthen their trendly ties in the political and eco- 
nomic fields, the analysts said, 


The U.S. president is expected to reattirm his support for 
No’s northern diplomatic initiative, designed to improve 
relations with socialist countries, including China and 
the Soviet Union 


Bush ts also expected to renew his tull support for Seoul's 
efforts to reconcile with Pyongyang and back the new 
unification formula announced by No last month. 


The analysts said No 1s likely to explain his government's 
decision to purchase American fighters under the multi- 
bilhhon-dollar “Korean Fighters Program [KFP].” 


The KFP calls tor the purchase of 12 finished jets and 
assembly of 36 others from the United States as part of 
the nation’s military modernization program. 


In the economic and trade fields, the two leaders are 
expected to capress satistaction with the settlement of trade 
friction through dialogue based on U.S. Trade Act 301 
during the trade conference in Washington early this year. 


No will become the second Korean head of state to speak 
to a joint session of the US. Senate and House of 
Representatives on Oct. 18, after the late Syngman Rhee 
in 1954. 


According to the analysts, only 67 foreign heads of state 
have addressed a joint session of the U.S. Congress since 
U.S. independence. 


No ts scheduled to meet with many political, academic and 
journalistic leaders during his trip to the United States. 


President No visited the United States in October last 
year to address the UN. General Assembly and met with 
then President Ronald Reagan. 


No Visit Time To Reaffirm Good Relations 
SK06 10082289 Seoul THE KOREA HERALD 
m Enelish 6 Oct SY ps 


[Editorial: “No’s visit to U.S." 


[Text] The scheduled visit of President No Tae-u to 
Washington will provide an important occasion for the 
two allies to reaffirm their traditional ties since the 
advent of the No administration last year and the Bush 
administration this year 


President No has been invited by President George Bush 
to make a three-day trip to Washington for a series of 
conferences with American government and political 
leaders, including a summit meeting with Bush at the 
White House on Oct. 17 and an address before a joint 
session of the U.S. Congress. 


KF BIS-EAS-89-193 
6 October 1989 


The encounter of the heads of the two governments at 
this time is especially momentous since the international 
environment bearing upon our bilateral relations 1s 
undergoing a drastic shift and changes taking place in 
both countries call for streamlining of their ties for 
continued partnership and cooperation, 


Under President No, the Republic of Korea has forged 
ahead vigorously to effect sweeping reforms toward full 
liberalization and democratization. The wind of 
freedom and relaxation has also brought about some 
inevitable unrest, confusion and waste. 


While domestic political and economic reforms got under 
way, the Sixth Republic government placed stress on 
evolving and pursuing a new and forward-looking pattern 
of northern policies vis-a-vis the Soviet Union, China and 
other Eastern bloc nations as well as North Korea. 


The reorientation in Seoul's foreign policy, however, 
does not lessen the primacy of its friendly and coopera- 
tive bonds with its major security and economic partner. 
Of course, new requirements and problems arising in 
and around us challenge the two countries to readjust 
and maintain a profitable working relationship, building 
on the longstanding and close partnership. 


The development of personal amity and understanding 
between No and Bush ts expected to add a promising 
new chapter to Korea-U.S. links, meeting the demands 
and opportunities of promoting productive cooperation 
in defense, trade and international endeavors for the 
peace and prosperity of Northeast Asia and the Pacific. 


No Says U.S. Troops Should Remain 


SK06 10090989 Seoul YONHAP in English OSSS GMT 
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{Text} Seoul, Oct. 6 (OANA-YONHAP)—President No 
Tae-u said Friday the U.S. Army should remain in South 
Korea, adding it has not only contributed to preserving 
peace on the Korean peninsula but to the stability and 
prosperity of East Asia. 


“During my visit to the United States next week, | will 
stress that the stationing of U.S. troops in Korea must be 
seen from a comprehensive perspective based upon our 
strategic purposes in the world as well as in Asia.” No 
said in an exclusive interview with a Korean-language 
newspaper 


No 1s scheduled to leave for Washington on Sunday for 
talks with president George Bush. He will also addrcss a 
joint session of congress. 


The U.S. budget deficit and conflicting emotions among 
Koreans should not prevent a clear understanding of 
what it means to have the U.S. Army stationed here. No 
told the KYONGHYANG DAILY NEWS. 


“| will make the United States reaffirm its determined 
commitment to the security of Korea.” No said. 
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He will also have meetings with opinion leaders, polit 
clans and journalists during his visit. 


No said he was shocked to see students trampling and 
tearing to pieces the U.S. flag and hoped they would 
restrain themselves lest their radical behaviour elicits 


anti-Koreanism among Americans and spurs a pullout of 


U.S. troops. 


On reunification, No said North Korea will be forced to 
discard its rigid diplomatic policy and adopt his latest 
proposal. 


Qn solving the problem of misdeeds committed under 
the former administration, No said he hopes the ruling 
and opposition parties will reach an agreed solution by 
mid-December, when the regular session of the National 
Assembly ends. 


“Public hearings in the National Assembly and police 
investigations have so tar revealed enough of the wrong- 
doings. It is time to conclude the issue in a democratic 
way,”’ No said. 


Key members of the former government should not be 
held responsible as a group, but it 1s natural to seek legal 
redress tor past misdeeds by individuals, he said 


The 1980 Kwangju uprising should be assigned to the 
history books as soon as possible by restoring the honor 
ot the dead and compensating their families, he said. 


USSR Youth Delegation Visiting Seoul 
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[Text] A Soviet youth delegation arrived Wednesday tor 
a five-day visit at the invitation of the Korea Jaycees to 
discuss cultural and economic cooperation between the 
two countries, a Korea Jaycees spokesman said. 


The seven members of the Committee of Youth Organi- 
zation of the Soviet Union. including organization head 
Koshmarov Alexei [spelling of name as received], are 
scheduled to meet local Jaycees. visit the National 
Assembly and the International Private Economic 
Council of Korea. 


The Soviet organization has some 65 million members 
and 40 groups on its rolls, he added. 


Koreans in USSR Appeal on Missing People 
SKOSIOTIOIS8S9 Seoul CHOSON ILBO in Korean 
4OCtSY pl 


[Report by correspondent Chu Ton-sik from Moscow] 


{ fext}] Some Korean residents living in the Soviet Union 
recently presented an appeal to the Soviet Government 
and the party Central Committee to find out whether 
their family members. whom the Soviet Government 
sent to North Korea right after 1945 to heip the North 


Korean Government and who were liquidated by the 
Kim I-song ring, are alive or not, and the reason for their 
liquidation. 


This appeal is centered around the relatives and 
bereaved family members of the missing or secretly 
punished figures. It was learned that they requested the 
Soviet authorities to notify them of their position on this 
matter since they don’t know the exact fate of these 
people and are uncertain about the whereabouts of the 
many figures who were involved in North Korea’s Kim 
Il-song government because the Soviet government 
instructed them to help him. 


The presentation of this appeal was possible due to the 
changes in the methods of the Soviet national adminis- 
tration since perestroyka. 


A well-informed source reported that the Soviet author- 
ities who received this appeal sent a reply letter on two 
occasions, saying that they will take action and that they 
will present the list of names of the figures whose fate 1s 
to be confirmed. 


lt was learned that many Koreans with Soviet citizenship 
or those residing in the Soviet Union who were involved 
with the North Korean Government after 1945 were 
punished without even receiving a proper trial in which 
they were accused of being the “Soviet faction” in the 
process of the North Korean Government's power 
struggle. Therefore, Soviet figures think that this kind of 
movement by the Koreans residing in the Soviet Union 
leaves quite a lot of room tor new issues to develop 
between the Governments of the Soviet Union and 
North Korea. 


The following are the primary list of names that were 
presented to the Soviet authorities to find out whether 
they are alive or not (their positions before and after 
their disappearance appear in parentheses): Ko Hi-man 
(director of industries of the central party). So Chun-sik 
(chairman of the party of North Pyongan province). Ho 
Pin (chairman of the party of North Pyongan province), 
Kim Taeck-yong (minister of justice), Kim Tong-hak 
(deputy procurator general of the Procurator’s Office). 
Pak Tae-chun (minister of labor), Kim Chun-sam, Om I]. 
Pang Chun-kol, Kim Kwang (minister of trade), Chang 
ik-hwan, Kim Won-kil (chief of staff of aviation), Kim 
Chil-song (chief of staff of the Navy. rear admiral). 
Chong Hak-chun, Choe Won (chiet of staff of the Peo- 
ple’s Army, major general), Chon Il, Kim Hae-kyong, 
Kim Chol-u (major general of the People’s Army), Choe 
Chol-hwan (director of the Secretariat of the Cabinet). 
Pak Aleksiv, An Il, Kim Chang-su. Yi Yong-sok. Kim 
Chol-hun, Pak Il-yong. Kim Tu-hwan, Kim Yong-su. Ko 
Pong-chol, (Kim Pyoduru), Kim Yol (chairman of the 
party of North Hamgyong province). Pak Chang-ok (vice 
minister of the Cabinet), Kim Man-sok (Kim Il-song 
body guard unit during war time, mayor general). 
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Kim Tae-chung, Kim Yong-sam Not Speaking 


SKOS 10023289 Seoul THE KOREA HERALD 
in English 5 Oct 89 p 2 


[From the “Out and About” column: “Two Sullen law- 
makers” | 


[Text] During the three hours they were al a party 
Tuesday night, rival opposition leaders Kim Tae-chung 
and Kim Yong-sam didn't speak to each other, exposing 
their recent estranged relations. 


They were invited to a farewell party at Olympic Park tn 
honor of the 1,300 Koreans from 50 foreign countries 
who participated in the World Korean Ethnic Sports 
Festival. NDRP [New Democratic Republican Party] 
leader Kim Chong-pil was absent. 


PPD [Party for Peace and Democracy] leader Kim 
Tae-chung had dinner in a quiet manner and often had 
pictures taken, mostly with Korean residents from the 
United States and Canada. 


“The festival has a significant meaning in that Koreans 
scattered al over the world get together, and would be 
shocking to North Korea,’ Kim said. 


‘Liquidation’ of Chon’s Rule ‘Unlikely’ 
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[Text] Seoul, Oct. 6 (YONHAP)}—Progress seems unlikely 
when discussions resume later this month between rival 
political parties on the “liquidation of Fifth Republic 
legacies” as the ruling camp ts firmly committed to solu- 
tions that are anathema to the opposition. 


Ruling party chairman Pak Chun-kyu said Friday the 
Democratic Justice Party (DJP) has ruled out the possi- 
bility of concessions on the issue and stands by its 
long-held position. 


“Our party will not abandon the principle that political 
revenge should be avoided and we oppose political 
punishment, which is not in accordance with legal pro- 
cedure,” Pak said. 


He made it clear that the DJP believes key figures from 
Chon’s rule should not be ousted from their public posts, 
contrary to the opinion of the three Opposition parties. 
This is a key point of dispute in the debate over handling 
the recent past. 


The opposition, in particular, demands the expulsion of 


DJP rep. Chong Ho-yong, a strong factional leader in the 
ruling party, who was commander of the troops respon- 
sible for the brutal suppression of the 1980 Kwangju 
uprising. 


Pak said punishment should be based on a complaint 
filed by the assembly panel probing misdeeds in the 
Chon administration. 
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The opposition regards a complaint of perjury in 
National Assembly hearings, for example, as ineffective 
and time-wasting. 


Pak, No. 2 man in the government party, said testimony by 
the ex-presidents would be strictly limited to answers to 
questions put by a special mission behind closed doors. 


“If necessary when the rival parties fail to reach any 
accord on the issue concerning the ex-presidents’ test 
mony, the testimonies at the parliament may be substi- 
tuted with written clarifications.” Pak observed. 


The DJP is expected to declare the proposed liquida- 
tion of the so-called “bad legacies” of the past admin- 
istration completed once the two ex-presidents clarify 
publicly their roles in the “irregularities” involving 
Chon’s government. 


Opposition To Press Punishment of Chon’s Aides 
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[Text] Seoul, Oct. 6 (YONHAP)—Floor leaders of South 
Korea’s three opposition parties agreed Friday to press 
for the punishment of six close aides to former President 
Chon Tu-hwan. 


They agreed to seek the resignation from their official 
posts of two ruling party assemblymen, Chong Ho-yong 
and Yi won-cho, and of Yi Hui-song. chairman of the 
Korea National Housing Corp. 


The floor leaders also agreed to ask the National 
Assembly to file formal charges against the other three: 
Former directors of the Agency for Security Planning 
Chang Se-tong and An Mu-hyok and former Unification 
Minister Ho Mun-to. 


Opposition parties have charged the six with having 
played key roles in irregularities during Chon’s seven- 
year iron-grip on power. 


The agreement between the floor leaders of the Party for 
Peace and Democracy, the Reunification Democratic 
Party and the New Democratic Republican Party will be 
seriously challenged by the ruling Democratic Justice 
Party's refusal to even consider the resignation of Chong 
and Chong’s own stubborn resistance to calls for his ouster. 


The floor leaders also set the agenda for a meeting of the 
leaders of their parties on Oct. 19. 


Topics on the agenda include compensation for victims 
of the Kwangju incident. testimony by Chon and his 
predecessor. former President Choe Kyu-ha, before the 
National Assembly, revision or abolition of “evil” laws 
and cooperation among the three Opposition parties. 
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Opposition Calls for Limiting NSP Power 
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[Excerpt] Opposition lawmakers yesterday called tor the 
limiting of the investigation rights of the Agency tor 


National Security Planning (NSP) and the cessation of 


its Surveillance over politicians. 


They made the exhortation during a closed-door parlia- 
mentary inspection of the intelligence agency by the 
Defense Committee of the National Assembly. 


Legislators of the Party for Peace and Democracy espe- 
cially tried to bring NSP director So Tong-kwon to book 
for the alleged suppression of the party, capitalizing on 
the spy scandal involving former PPD [Party tor Peace 
and Democracy] Rep. So Kyong-won. 


They also demanded an explanation tor what they called 
an NSP intrigue to undermine PPD president Kim 


Tae-chung’s image by spreading groundless rumor of 


Kim's secret delivery of a letter to North Korea 


Deputy NSP director tor domestic attairs An Ung-mo 
and director's special aide Y1 Kyong-sik denied the 
allegation, only saying that the rumor was printed in the 
newspapers because there was a gap in understanding 
between the press and the agency in the process of the 
confirmation. 


The lawmakers lashed out at the NSP’s encroachment 
upon human rights by refusing to permit detainees to 
meet their defense layers. 


In his speech before the inspection, director So was 
quoted as saying. “The toremost task of the NSP is to 
consolidate the base of free democracy by deterring the 
persistent infiltration by North Korea and thoroughly 
blocking the rampage of pro-Pyongyang leftist forces in 
South Korea.” 


He made the remarks. saying that there had emerged the 
new task for the intelligence body of strengthening 
counterespionage activities Overseas in order to prevent 
the drain of the nation’s high tech and mayor industrial 
information as the nation speedily improves its relations 
with communist countries. 


As for demand for news coverage of the NSP. the NSP 
head spurned it. arguing that it is impossible to release 
confidential information concerning the national security 


He added, however. that his agency has installed a public 
relations officer who wall give briefings on security and 
movements in North Korea. [passage omitted] 


Opposition Leaders To Meet 19 Oct 
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[Text] Seoul, Oct. 5 (YONHAP)—hkorea’s three opposi- 
tion leaders—Kim Tae-chung. Kim Yong-sam and Kim 
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Chong-pil—will meet Oct. 19 in an attempt to repair 
fences and renew their fight against the government, 


The get-together was arranged Wednesday during a 
meeting of floor leaders of the opposition camp to 
discuss the agenda for the on-going regular national 
assembly session, 


The three Kims wall try to revive their alliance and end 
a six-month-long feud, sparked by a government crack- 
down on dissidents and far-reaching investigations into a 
series Of visits to North Korea by South Koreans that 
split the opposition along policy lines. 


The Oct. 19 talks wall be the first since April 26. 


In Wednesday's meeting, the floor leaders focused their 
discussion on punishment for misdeeds committed 
during former President Chon Tu-hwan’s rule but tailed 
lo reach a complete agreement. 


They agreed to push ahead with testimony by Chon and 
his predecessor, Chor Kyu-ha, at parliamentary hearings 
lo probe past wrongdoings. 


However, the floor leaders were unable to reach a con- 
sensus on the expulsion from public posts of key figures in 
Chon’s administration. Kim Tae-chung and Kim Yong- 
sam want to designate six people to be punished, but Kim 
Chong-pil 1s reluctant to endorse the list. 


(hong Ho-yong. commander of the special forces com- 
mand at the time of brutal suppression of the Kwangju 
civil uprising in 1980, 1s the prime target among key 
Chon officials. 


Political ‘Bickering’ Reason for Instability 
SKOS10043089 Seoul THE KOREA TIMES in English 
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jEditonal: “Revival of Opposition Alliance] 


{ Text] A meeting between leaders of the three opposition 
parties 1s expected to be held sooner or later with the 
talks between Kim Yong-sam of the Reunification Dem- 
ocrauic Party (RDP) and Kim Chong-pil of the New 
Democratic Republican Party (NDRP) providing the 
momentum tor the restoration of the so-called tripartite 
opposition system of cooperation. 


\s the two Kims agreed to hold a three-way meeting on 
October 14. 1t1s Kim Tae-chung of the largest opposition 
party. who has to give the go-ahead tor the proposed 
mecting. Before doing this. Kim Tae-chung of the Party 
for Peace and Democracy (PPD) has understandably a 
need to clear some skepticism particularly about Kim 
(hong-ptl 


Kim Tae-chung wanted to meet with Kim Yong-sam first 
ina bid to jointly cope with alleged government suppres- 
sion of the Opposition camp and to step up the work to 
liquidate evil legacies of the previous regime. But he 
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declined to sit together with Kim Chong-pil, taking issue 
with the latter's “dubious” political line, 


The PPD has appropriately renewed a request for Kim 
Chong-pil to contirm he will abide by an agreement 
between the three opposition leaders reached in March, 
that called for among other things, a mid-term appraisal 
of the No Tae-u government, if the government fails to 
finish the disposition of the Fifth Republic irregularities. 


The NDRP leader, notwithstanding, announces that the 
interim appraisal of No’s performance is not necessary. 
contrary to the accord. He was also criticized for his 
equivocal attitude toward the joint opposition call for 
the abolition or amendment of the National Security 
Law and the law concerning the Agency for National 
Security Planning. Kim Tae-chung denounced that the 
NDRP is not an opposition party with its showing of a 
quasi-government color. 


For the present, the PPD leader has a plausible reason to 
shun an immediate meeting with the NDRP leader and 
demand the latter's explicit: pledging of allegiance to 
their previous agreement. Kim Chong-pil, in fact, has 
made remarks unfriendly to the PPD president, terming 
his party the closest one to the leftist forces. And the 
PPD reacted with similarly provocative remarks 
directed to the NDRP. 


Even the relationships between the PPD and Kim Yong- 
sam’s RDP have not always been amicable, for their 
ostensible friendship undoubtedly rests with the tempo- 
rary need for mutual help. It is recalled that Kim 
Tae-chung and the other two Kims became estranged 
from cach other after the former’s unilateral agreement 
with President No to shelve the proposed mid-term test 
of the No administration, in an obvious breach of his 
pact with the other two Kims. 


The political leaders have usually said they will meet 
often, at the end of their meetings. Yet, their pronounce- 
ments have hardly been kept. The forthcoming meeting 
of the three opposition leaders will be the first heid in 
seven months, if it actually takes place at all. More 
difficult is the getting together for talks between the top 
leaders of the government and opposition parties. 


\t least for the opposition camp, preconditions or com- 
plicated procedures need to be cast aside. especially 
when they are armed at achieving one another, once their 
highest goal is set for the benefit of the whole. 


Polhucal and social instability has been primarily caused 
by bickering between the government and opposition 
forces and the mutual strife between the opposition 
parties will surely add to this, while hampering admin- 
istrative and legislative programs. 


\s the on-going National Assembly ts under an increasing 
pressure to tackle a heap of urgent problems. there 1s little 
time for the opposition forces to carry on a partisan tug of 
war. During the current Assembly sitting. the Assembly 
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needs to settle the Fifth Republic legacies with parliamen- 
lary testimony by the two former presidents and punish- 
ment of those who were responsible for the bloody sup- 
pression of the 1980 Kwangju civil uprisings. 


The government and its ruling party, as a matter ot 
course, has the main responsibility for the disposition of 
these tasks. But the opposition camp, which holds a 
combined majority in parliament, may well share 
responsibility for the operation of the legislature and 
carrying Out Of imminent national tasks. 


Mun’s Sentence Gives Strong Warning to Others 
SKV6 10022289 Seoul THk KOREA TIMES in English 
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[Report by staff reporter Ko Chik-man] 


{Text} The Seoul Distric! Court’s ruling on the Mun 
Ik-hwan case sets a milestone in the controversial issue 
of who ts entitled to contract the Communist regime in 
Pyongyang, which the government regards it as an “anti- 
State organization” according to the stiff National Secu- 
rity Law. 


Convicting pastor Mun Ik-hwan and his companion Yu 
Won-ho for visiting Pyongyang and discussing a formula 
for national reunification with North Korean leaders. 
Judge Chong Sang-hak drew a clear line between unau- 
thorized civilian-level contacts and government- 
approved initiatives for dialogue with North Korea. 


“Should Mun and Yu be convicted for their Pyongyang 
trip. all those civilians have visited the North and 
contacted North Korean officials must be punished,” the 
defending lawyers claimed. 


The lawyers cited the cases of Hyundai Group honorary 
chairman Chong Chu-yong and Reunification Demo- 
cratic Party president Kim Yong-sam. 


Businessman Chong went over to Pyongyang to talk 
about joint ventures and opposition leader Kim met Ho 
Tam, chairman of the North Korean Committee tor 
Peaceful Reunification of the Fatherland, while visiting 
Moscow last spring. 


The lawyers asked why and how Chong Chu-yong 1s 
exempt from the punishment provided by the National 
Security Law. 


They also asserted that the National Security Law should 
be abolished as it has been widely misused tn a “witch 
hunt” against dissident forces. 


Dismissing the lawyers’ claims, Judge Chong made 1 
clear that the government has the sole right to represent 
South Korea in contacting the North 


“A person or a group obtaining government approval to 
contact and visit North Korea cannot be ruled to have 
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violated the security law.” said Chong who concluded, 
“Only the government is entitled to open an official 
channel with the North.” 


Reterring to the lawyers’ appeal for a review of whether 
the National Security Law goes against the Constitution, 
Judge Chong said he had found no justification tor 
examining the constitulionality of any provision of the 
statute. 


Chong’s ruling may offer a precedent for the upcoming 
trials tor lawmaker So Kyong-won, student activist Yim 
Su-kyong and Roman Catholic priest Mun Kyu-hyon. 


Rep. So ts being put on trial for his secret Pyongyang 
visit in August last year. Miss Yim and Fr. Mun are also 
walling trial. 


The university coed attended the Pyongyang-hosted 
World Festival of Youth and Students in defiance of a 
government ban, and Fr. Mun went over to the North 
trom the United States to escort Yim back to Seoul. 


All the three have been charged with violating the 
National Security Law and an espionage count was 
added to the lawmaker who 1s suspected of having 
received orders and a spy tund trom North Korean 
leaders. 


Yesterday's ruling, however, will set off strong protests 
from dissidents and student activists who denounced 
that the judiciary has lost its independence, becoming a 
government “rubber stamp.” 


The Mun Ik-hwan case has invited hot debate on the 
formula for the peaceful reunification of the divided 
land, while it led to stronger control by the law- 
enforcement authorities of dissidents. student activists 
and labor unionists. 


ROK To Provide 1990 Beijing Games Technology 
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[Text] Seoul, Oct. 5 (YONHAP)—China ts relying on 
South Korea to provide millions of dollars worth of data, 
computers, broadcasting and communications equip- 
ment, technicians and know-how for the 1990 Bering 
Asian Games, a leading vernacular daily reported 
Thursday. 


CHUNGANG ILBO said Korea has been asked to 
supply 130 books about the 1986 Seoul Asiad and 1988 
Seoul Olympiad as well as computers and communica- 
tions and broadcasting equipment valued at some 9.55 
million U.S. dollars 


China called on Korea shortly after the Seoul Olympics 
to rent or sell the items at a low price. and to send experts 
in Staging international sports meets, according to the 


paper. 


Seoul, which is seeking to promote relations with com- 
munist countries, has welcomed the request and will 
dispatch a dozen technicians to China this month for 
negouations. 


The government will provide all of the requested infor- 
mation on the Seoul Asian Games and most of it for the 
Scoul Olympics except for some key know-how, CHUN- 
GANG said. 


The 9.55 milhon dollars worth of fax machines, photo 
transmission equipment, personal computers and 
modems will be lent without charge on condition that 
China purchase a TDX-IB transformer worth 10.75 
million dollars, the newspaper said. 


China will also send technicians to Korea this month, it 
said. 


Restraint Urged in U.S. Cigarette Consumption 
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(Editorial: “Are They Really so Fond of U.S. Cigarettes?”’] 


[Excerpts] As we feared. consumption of U.S. cigarettes 
has shown an explosive increase. Due to the “movement 
of not smoking and not buying U.S. cigarettes” carried 
out by various religious and student organizations some- 
time ago, we believed that the “crossbar” blocking our 
cigarette market would not be removed so easily. How- 
ever, our expectations have crumbled. [passage omitted] 


Simply put, barriers to our cigarette market seem to be 
completely knocked down by the indiscriminate sales 
promotion offensive of the United States. It is difficult 
for foreign cigarette makers to break through the initial 
barriers to our market. However, once they cross such 
barriers, they will be able to enter into a golden markct. 
[passage omitted] 


Alt this point, we should not remain idle while endlessly 
criticizing the government's erroneous opening of the 
market to U.S. cigarettes and the shameless tricks used to 
gain trade and the immoral marketing offensive of the 
United States. It 1s widely known that the U.S. multina- 
tional cigarette companies are seeking a breakthrough in 
expanding their cigarette exports to developing countries 
since cigarette consumption in their Own country 1s 
decreasing. Our country cannot but be one of the tar- 
geted countries. We are also aware that through large- 
scale, powerful lobbying activities, these large cigarette 
companies pressured us to allow advertising which is not 
even allowed in their own country, as well as the 
dumping of their cigarettes at the cheapest price in the 
world. However, 1t would be unworthy of us, at this point 
to criticize them by making an issue of such a phenom- 
enon and presenting it as a trade dispute. We think that 
we, the importer and consumer, should now work out a 
more active self-saving means for resolving the issue of 
U.S. cigarettes by seeing it as our problem. 
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We should also pay attention to the fact that the reason 
for the drastic increase in the consumption of U.S. 
cigarettes in Our country 1s related to the excessive- 
consumption climate which is widespread recently in our 
society. [passage omitted] 


We should not allow this situation to continue to take 
place. One day, we may have the disgraceful name of the 
kingdom of consumers of U.S. cigarettes. We should 
again launch a movement calling on the people to realize 
that cigarette smoking is detrimental to health and that 
we should not allow precious foreign currency to go up in 
smoke. In the meantime, we should strive to produce our 
Own cigarettes of excellent quality at lower cost so that 
cigarette smokers can reject U.S. cigarettes. Thus, we 
should wisely cope with the hypocritical and persistent 
offensive of the United States for its cigarette exports. 


Indonesian Air Service to Seoul Begins 6 Oct 
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[Text] Garuda Indonesian Airways will launch service to 
Seoul beginning tomorrow, said the Transportation Min- 
istry yesterday. 


Garuda will fly once a week on the Jakarta-Taipei-Seoul 
route. 


Korean Air has been serving the Indonesian capital since 
Sept. 10. 


First Teenage AIDS Carrier Reported 
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[Text] A high-school student has tested positive for 
AIDS, the first such case in the country, the Ministry of 
Health and Social Affairs said yesterday. 
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The 18-year-old senior at a Seoul high school, with the 
surname Kim, has been put under close watch by the 
ministry since last June when he was confirmed as an 
AIDS virus carrier, the ministry said. 


The disease was detected when blood he donated was 
tested. 


The boy said he had experience with prostitutes but the 
ministry suspects that he might have contracted the 
killer disease through homosexual relations. 


At the present, the high school student continues to 
attend classes with his disease unknown to school 
authorities, a ministry official said. 


He is recorded as the first teenager to contract AIDS 
through direct sexual relations in the nation, he said. 


According to the ministry, a total of 61 persons have 
been confirmed as AIDS virus carriers in the nation, of 
whom eight have been dead and one has emigrated. 


Thirty-two new AIDS virus carriers have been reported 
since the Summer Olympics ended last October. There 
were 29 cases from January 1985 to September 1988. 


The ministry said that 11 out of the 32 persons con- 
tracted the deadly disease in the country while the 
remaining persons caught the disease through sexual 
contacts or blood transfusions in foreign countries. 


A local watchdog group said that an increasing number 
of homosexual relationships should be blamed for the 
upsurge of AIDS cases. 


In the past. sailors aboard ocean-going vessels, busi- 
nessmen and workers based in foreign countries or 
prostitutes have accounted for most AIDS patients. 


The ministry said that efforts are being made to prevent 
homosexuals from being exposed to the AIDS virus, but 
the ministry 1s not making much progress. 


Informed sources said the number of homosexuals in 
Seoul alone reaches 5,000. 
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Burma 


Army Chief of Staff Receives PRC Envoy 


BK2809144189 Rangoon Domestic Service in Burmese 
1330 GMT 28 Sep 8Y 


[Text] The Chinese Ambassador to Myanma [Burma] Mr 
Cheng Ruisheng called on Lieutenant General Than Shwe, 
Army chief of staff and State Law and Order Restoration 
Council member, at 0930 this morning at the Ministry of 
Detense’s Dagon House. Also present together with Lt Gen 
Than Shwe were Brigadier General Khin Nyunt, secretary- 
| of the State Law and Order Restoration Council, and U 
Ohn Gyaw, director general of the Political Department of 
the Ministry of Foreign Affairs. 


Malaysian Delegation Calls on Minister of Mines 


BK0410144289 Rangoon Domestic Service in Burmese 
1330 GMT 4 Oct 8Y 


[Text] A Malaysian mining delegation led by Mr (Shaart 
Bin Ibrahim), accompanied by Mr Sallehudin Bin 
Abdullah, Malaysian ambassador to the Union of 
Myanma [Burma], went to the reception hall at the 
Ministry of Mines on Kanbe Road in Rangoon at 1500 
today and called on Rear Admiral Maung Maung Khin. 
minister of mines and energy. Friendly discussions were 
held on bilateral cooperation in mineral extraction and 
production. Also present at the meeting were senior 
departmental officials of the Ministry of Mines. 


BBC Stringer Sentenced for Filing ‘False News’ 


BKOS10145889 Rangoon Domestic Service in Burmese 
1330 GMT 5 Oct 89 


{Text} Military Tribunal No 2 near Insein Central Jail 
today issued a | 4-year sentence with hard labor under 
Section 5-E/J of the 1950 Emergency Measures Act to Ne 
Min alias Win Shwe, 42, son of U Ohn Ngwe of No 153. 
33d Street, [st Ward, Kyauktada Township. for sending 
false news and rumors to the BBC to fan further distur- 
bances in the country and for possession of antigovern- 
ment literature. 


The case involved Ne Min alias Win Shwe, who ts not an 
accredited journalist of the BBC, tor sending rumors to 
the BBC, including rumors about the seizure and occu- 
pation of Mogok by the BCP [Burma Communist Party]. 
false news concerning the Defense Services, sending 
unfounded reports to foreign news agencies after con- 
tacting some political parties, and for possession of 
documents, including antigovernment literature, which 
he planned to send to the BBC. The legal action against 
him was taken by the People’s Police Force Special 
Branch under Section 5-E/J of the 1950 Emergency 
Measures Act. 
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Writer Sentenced to Life Imprisonment 


BKO06 10091889 Rangoon Domestic Service in Burmese 
1330 GMT 5 Oct 89 


[Text] U Ba Thaw, alias Maung Thaw Ka, writer, age 62, 
son of U Hman Gyi of No 191, Anawrahta Road, No | 
Ward, Kyauktada Township, has been sentenced to a 
20-year life sentence with hard labor under Section 
5-A/B of the 1950 Emergency Measures Act today by 
Military Tribunal No 2 near Insein Central Jail for 
attempting to cause the Navy to secede from the Defense 
Services with the intention of causing the disintegration 
of the Defense Services. 


Ex-Lieutenant Commander Ba Thaw, alias writer Maung 
Thawka, during the disturbances in 1988, went to the 
family quarters of th Regional Naval Headquarters at 
Monkey Point, orga ~—d and called on Navy personnel 
to take part in the demonstrations, and encouraged and 
cheered Navy personnel demonstrating at the Aung 
Dhammayon on Mahabandoola Park Street. He also 
wrote a letter to Captain Than Nyunt, commander of the 
Ayeyarwady Naval Region Command Headquarters. 
and encouraged the Navy to secede from the Defense 
Services, which remained united. Because of these acts. 
the People’s Police Force Special Branch opened a case 
against him under Section 5-A/B of the 1950 Emergency 
Measures Act. 


Brunei, Malaysia & Singapore 


Malaysia 


Military Exercise Held With Singapore in Kuching 


BKOS 10151589 Kuala Lumpur Domestic Service 
in Malay 1430 GMT 5 Oct 89 


[Text] A Malaysian-Singapore joint military exercise was 
launched in Kuching today. Major General Haji Mus- 
tapha Awang., officer of the Second Regional General 
Command, Sabah and Sarawak, said close under- 
standing between the two Armed Forces 1s very neces- 
sary because the two defense systems are inseparable. 
The exercise, codenamed “Semangat Bersatu” [Unity in 
Spirit], is aimed at giving experience in open warfare to 
military officers. particularly those of the Singapore 
Armed Forces. The first similar exercise was held in 
Singapore last May. 


Brigadier General Datuk Hasbullah Haji Yusof. opera- 
tions director of the exercise, said about |,.200 members 
are involved in the exercise to be held in the Sempadi 
exercise site, about 120 km from Kuching. The exercise 
will also involve the artillery, armored, and engineering 
forces of the 2d Battalion of the Royal Malay Regiment. 
Deputy Defense Minister Datuk Abang Abu Bakar Mus- 
tapha 1s expected to visit the site on Tuesday to observe 
the climax of the exercise. 
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Singapore 


Catholic Priest Testifies at Lee Libel Suit 


BK0510131389 Singapore THE STRAITS TIMES 
in English § Oct 89 pl 


[Excerpt] A Catholic priest yesterday told the court 
hearing Mr Lee Kuan Yew’s defamation suit against the 
FAR EASTERN ECONOMIC REVIEW that he had 
come away from a June 1987 meeting with prime min- 
ister “deeply upset and worried” about the fate of his 
church and of four fellow priests. 


This was because Mr Lee seemed to be far more con- 
cerned with the activities of the four priests than with the 
16 people arrested for involvement in a Marxist con- 
spiracy the previous month, said Father Joachim Kang. 
the REVIEW’s first witness. 


“So I really felt we were the target of the whole meeting.” 
he told the court during his one hour and 15 minutes on 
the witness stand after Queen's Counsel [QC] Geoffrey 
Robertson concluded his opening submission for the 
defence in the afternoon. 


Responding to questions from counsel, Father Kang said 
that Mr Lee did not show “much respect” for Arch- 
bishop Gregory Yong, the leader of the church delega- 
tion, during the meeting. 


He related how, when the Archbishop came back trom 
the Istana [Palace] about an hour after the rest of the 
delegation had returned, his words on entering his house 
were: “I was cornered.” 


Father Kang also disclosed that a joint statement issued 
by the archbishop and his priests on May 28 came about 
when the archbishop called all his priests together and 
told them he wanted a statement about the arrest of 16 
people, several of them church workers. for involvement 
in a Marxist conspiracy. 


After he told them he wanted their help on the statement, 
the priests collectively discussed what it should say and 
then approved its contents after going through it “word- 
by-word and line-by-line”. 


In his testimony, the priest further described a mass for 
the detainees on May 27 as having been “orderly” and 
“sombre”. 


And he also confirmed that he was the priest quoted tn 
the first passage of the REVIEW’s Dec 17, 1987 article 
Mr Lee complained of. 


This was the one in which Father Edgar D'Souza quoted a 
member of the church delegation that met Mr Lee on June 
2 as saying he found it “hard to believe this was not an 
attack against the Church” and that the real target seemed 
not to be the 16 people who had been detained. “who were 
merely scapegoats”, but rather the four priests. 


Father Kang’s testimony concluded the eighth day of the 
suit. almost the entire morning session of which was 
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taken up by Mr Robertson citing several British cases at 
great length to support an application to amend the 
REVIEW’s defence of justification on that passage—the 
‘ith such attempt so far in the case. 


In its defence already before the court, the magazine 
maintained that what the passage meant was that Mr Lee 
had severely criticised the Catholic Church at the June 2 
meeting and given the impression that his real target was 
not the 16 detainees, but the four priests. 


Yesterday. Mr Robertson tried to submit an additional 
interpretation of the passage, that it meant the 16 
detainees “were or might be detained for a dispropor- 
tionate period of time in order to serve as a warning to 
others”. 


He said the amendment was merely a precautionary 
move as. in his view, the defence was entitled in law to 
argue that the passage bore a less severe meaning than 
the one stated in its original defence without the judge's 
express approval. 


The QC was on his feet for more than two hours pleading 
his case, reading extensively from several British judg- 
ments which he said supported his contention. 


But Mr Lee’s counsel, Mr John Previte. QC, described 
the attempt as unusual and, in his many years of litiga- 
tion. unprecedented. 


He argued that the amendment was not an attempt to 
apply a lesser meaning, but a very different one from the 
original. 


And this. he said, would inject a new issue into the trial 
which could only be resolved by new evidence involving 
the grounds for and purpose of arresting the 16 
detainees. 


Inserting a new interpretation that there were no grounds 
for the detention would be to allow a grave allegation, 
and a very serious One as it suggested that the Internal 
Security Act was improperly used. 


It was not a matter to be put before the court as some 
minor justification, he argued, adding that if allowed, the 
further amendment would widen the scope of the trial. 


If the application had been made much earlier, he 
continued, it might have succeeded. 


But to do so now, after he had closed his case for the 
plaintiff, was “wholly wrong”. 


Mr Justice L.P. Thean agreed and turned down the 
application. [passage omitted] 
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Cambodia 


KPNLF Spokesman Views Framework of New Talks 
BKU6 10034789 Bangkok BANGKOK POST in English 
6 Oct 8Y p 3 


[Excerpts] The Khmer People’s National Liberation 
Front [KPNLF] would like the five permanent members 
of the United Nations Security Council to participate in 
anew round of talks on Cambodia under the aegis of the 
Paris conference, a KPNLF spokesman said yesterday. 


“We would like to meet within the framework of the 
Paris conference. We would like as many countries as 
possible to attend the meeting. The participation of the 
big powers will help.” he said. 


The KPNLF spokesman was commenting on a sugges- 
tion from ASEAN ministers in New York that the new 
talks be held as an expanded meeting of the ad hoc 
committee under the Paris conference. [passage omitted} 


The KPNLF spokesman stressed that any new talks on 
Cambodia must aim tor a comprehensive solution pro- 
viding tor a UN international control mechanism and 
national reconcihation through an interim quadripartite 
government. 


Khmer Rouge Cites PRC Assurances of Support 


BKV6 10043189 Bangkok BANGKOK POST in English 
6 Oct 8Y pp 1, 2 


{Report by Suphaphon Kanwirayothin in Ban Ba Thmet. 
Cambodia] 


[Excerpts] Chinese leader Deng Xiaoping recently assured 
Cambodian resistance leader Prince Norodom Sihanouk 
that Bering will continue supporting the resistance forces 
in their struggle towards absolute independence. 


Khmer Rouge commander-in-chiet Gen Son Sen dis- 
closed China’s assurance during a briefing with a group 
of reporters inside Cambodia yesterday some |4 kilome- 
tres from the gem-mining town of Pailin. 


The Chinese leader made the statement to Prince Stha- 
nouk when they met during last week's celebration of the 
People’s Republic of China’s 40th anniversary, Gen Son 
Sen said. 


The military leader of the strongest guerrilla force fighting 
the Phnom Penh regime also said that foreign support for 
the three resistance factions “remains unchanged.” 


During the tour the Khmer Rouge also presented five 
men who they claim were Vietnamese soldiers allegedly 
captured during fighting on Tuesday [3 October] at 
Phnom Preavy near Pailin. 


Some 70 of 100 media representatives. hoping to inter- 
view the men who the Foreign Ministry earlier this week 
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claimed were Vietnamese soldiers, were lett at the 
meeting point in Pong Nam Ron District of Chanthaburt 
Province. 


Speaking through interpreter Pech Bunreth. the resis- 
tance ambassador to ESCAP [Economic and Social 
Commission for Asia and the Pacific] in Bangkok, Gen 
Son Sen claimed: 


“The military situation in Cambodia right now ts very 
favourable to the national resistance force and we are 
gaining more and more liberated zones in western Cam- 
bodia.” [passage omitted] 


Gen Son Sen said the Khmer Rouge army will “liberate 
Pailin as soon as possible.” 


“And the Vietnamese would try to stay there as long as 
they can. Our concern now 1s to have those Vietnamese 
soldiers get out and face us in the batlefront; but they 
remain in their strongholds,” he alleged. 


Gen Son Sen alleged that Pailin ts defended by some 
3.000 Vietnamese regualr forces and over 2,000 State of 
Cambodia Army soldiers from Phnom Penh. [passage 
omitted] 


Resistance Claims Capture of Phnom Penh Troops 


BK0610122589 Hong Kong AFP in English 1201 GMT 
6 Oct SY 


[By Michael Adler] 


[Text] Aranyaprathet, Thailand, Oct 6 (AFP)— 
Cambodian guerrillas say they have captured hundreds of 
troops of the Hanoi-backed government and large areas 
inside Cambodia. But the gains are only along the border 
with Thailand, where the resistance has military sanctu- 
aries and a refugee population of more than 300,000. 


Non-communist resistance General Dien Del said at this 
Thai border town Friday [6 October] that his troops had 
“captured more than two hundred soldiers” of the 
Phnom Penh government on Wednesday and Thursday. 
“We also have seized 1,200 light weapons, six pieces of 
122 mm artillery and a tank intact.” he said of a now 
week-old offensive in northwestern Cambodia. 


Cambodia's war has escalated following Vietnam’s final 
pullout in September, leaving Prime Minister Hun Sen’s 
government forces to stand on their own. The with- 
drawal ended a nearly | l-year occupation to fend off the 
(hinese-backed Khmer Rouge. whose bloody regime 
Vietnam toppled in 1979, and its two non-communist 
guerrilla allies. 


Western analysts said that Phnom Penh’s ability to 
defend ttself against post-withdrawal guerrilla offensives 
remained unclear. 

The resistance coalition says the withdrawal was a farce 
and that tens of thousands of Hanoi troops remain in 
Cambodia. It fields some 50,000 guerrillas, perhaps 
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25.000 of them Khmer Rouge. Phnom Penh has about 
40.000 troops and many more rural militia forces. 


The Khmer People’s National Liberation Front (KPNLF) 
of former Prime Minister Son Sann has taken three towns 
in a push towards Sisophon, a logistics and supply center 
for Phnom Penh troops some 375 kilometers (230 miles) 
northwest of the capital. Gen. Dien Del said. 


The Khmer Rouge says it has control of the western 


ruby-rich region of Pailin, 130 kms (80 miles) south of 


Sisophon, but have not taken Pailin itself. 


The third faction. that of former monarch Prince 
Norodom Sihanouk, issued a statement saying that it 
controlled two whole districts in western Cambodia's 
Battambang Province. In a statement made available 
here Friday. the prince’s taction said some 300 Phnom 
Penh troops had surrendered “to join our forces.” 
bringing with them 16! Soviet-made weapons including 
assault rifles and machine guns. 


All three factions, whose battle claims by the guerrillas 
could not be independently verified, have said their goal 
iS tO put pressure on Phnom Penh to make compromises 
in peace talks. The uneasy alliance joining former adver- 
saries 1S built both politically and militarily around the 
Khmer Rouge, which ts blamed for the deaths of hun- 
dreds of thousands of civilians during its 1975-79 rule. 


Khmer Rouge military Commander Son Sen told Thai 
reporters on Thursday that his guerrillas had captured 
more than 100 Phnom Penh troops. He also said they 
captured five Vietnamese soldiers after the pullout. 


Five Vietnamese-speaking men wearing Phnom Penh 
army uniforms were shown to the reporters in the Pailin 
area. They said through a Khmer Rouge interpreter that 
they had been left behind two days after the withdrawal 
to help the Phnom Penh army gather intelligence. But 
Western diplomats in Bangkok said they were not con- 
vinced that the five men were Vietnamese soldiers or 
that they had been captured after the pullout. One 
diplomat said they would have to be interviewed “in a 
neutral setting.” 


Mr. Son Sen said the Khmer Rouge does not believe it 
can win militarily against Phnom Penh, presuming that 
Vietnam would step in even more forcetully than it did 
in late 1978 to stop the Khmer Rouge. 


There are other constraints on the fighting. 


Gen. Dien Del said the highly strategic route 5 linking 
Sisophon with Porpet. SO kms (30 miles) to the northwest 
on the Thai-Cambodian border. has not vet been cut. He 
said hts troops would not directly attack Poipet, since 
fighting could spill over into Aranyaprathet, just across 
the border. “We are putting pressure on Poipet,” he said. 


The guerrillas are confident they are better fighters than 
their enemies from the Phnom Penh regime 
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The KPNLF says it has taken the towns of Thmar Pouk, 
Banteay Thmei and Kandaol, all about 50 kms (30 miles) 
north of Sisophon. “During the siege of Kandaol, many 
top personalities came from Phnom Penh to encourage 
the troops to resist.” Gen. Dien Del said. 


“Phnom Penh even sent reinforcements. But they are 
young raw recruits. Their morale 1s low because they 
were forced into the army. But we have a lot of experi- 
ence. We've been fighting for ten years,” he added. 


Guerrilla Leader Claims Capture of SRV Troops 


OW 0610024389 Tokvo KYODO in English 0140 GMT 
6 Ov! SY 


[Text] Chanthaburi, Thailand, Oct. 6 KYODO—A Cam- 
bodian guerrilla leader said Thursday his forces have 
captured five Vietnamese soldiers who had remained 
behind in Cambodia. Son Sen, a member of the Coordi- 
nation Committee of the rebel government of Demo- 
cratic Kampuchea, said the three-party rebel coalition 
will continue its fight against the pro-Hano: Phnom 
Penh government until all Vietnamese soldiers are swept 
away from Cambodian soil. 


Five Vietnamese who were allegedly captured tn a bat- 
tlefield near the key town of Pailin along the Thai- 
Cambodian border appeared betore Western reporters 
with Sen and acknowledged that they are Vietnamese 
soldiers who remained behind in Cambodia. Vietnam 
says all its troops returned home from Cambodia by late 
September, but the guerrillas say thousands of Viet- 
namese soldiers have remained behind wearing Cambo- 
dian Army uniforms 


Sen, meeting the reporters at a camp in the jungle near 
Pailin, accused Vietnam of having kept some 30,000 
soldiers posing as Heng Samrin troops in Kampuchea. 
The guerrilla leader of the Pol Pot faction also charged 
that hundreds of thousands of Vietnamese militiamen 
are among a million Vietnamese settlers 1n Cambodia. 


Sen is regarded as one of the leaders responsible for the 
deaths of hundreds of thousands of Cambodians during 
the 1975-1978 rule by the Khmer Rouge government oi 
Pol Pot. 


Soldier Identities Not Confirmed 


BRKOS 10152289 Hong Kong AFP in English 1430 GMi1 
5 X ‘! SY 


[Text] Pong Nam Ron, Thailand, Oct 5 (AFP)—Khmer 
Rouge officials Thursday [5 October] displayed five 
Vietnamese they said they had captured in Cambodia 
after an announced military withdrawal by Vietnam. 
Khmer Rouge military Commander Son Sen told 
reporters in a “liberated” village in western Cambodia 
that this proved Vietnam had not withdrawn all its 
troops trom Cambodia. despite a final pullout 
announced by Hanoi as completed on September 26. 
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The five Vietnamese said they had been left behind by 
their division, the 330th, on September 28 to help 
soldiers of the Hanoi-backed Phnom Penh government 
gather intelligence, reporters said here upon returning 
from Cambodia. Thai officials had earlier in the day 
cancelled plans to have a large group of Thai and foreign 
journalists see the Vietnamese prisoners. A small group, 
which did not include Western reporters, was finally 
allowed to make the trip and briefed their colleagues 
upon their return. 


The Thai Foreign Ministry had first announced the 
capture of the Vietnamese soldiers Tuesday. The 
announcement was categorically reyected by the Phnom 
Penh government. 


The Vietnamese said they were captured Tuesday at 
Phnom Preal, a village near the western Cambodian 
gemstone mining center of Parlin. held by Phnom Penh 
troops. Pailin is about 17 kilometers (10 miles) from this 
border town some 320 kilometers (200 miles) southeast 
of Bangkok. 


Mr. Son Sen said the Khmer Rouge were advancing on 
Pailin and planned to take it to force the Phnom Penh 
government to the negotiating table. (An AGENCE 
FRANCE-PRESSE reporter who visited Pailin last 
weekend reported the town bore little signs of recent 
fighting. But Phnom Penh officials said the resistance 
had mounted a vigorous offensive in the Sisophon region 
some 100 km (60 miles) northeast of here.) 


Peace talks on Cambodia failed in Paris in August after 
the various factions failed to agree on ihe makeup of an 
interim government. 


The Khmer Rouge called Thursday in a statement made 


available in Bangkok fora U.N.-organized monitoring of 


the Vietnamese pullout. Hanoi and Phnom Penh have 
called for international monitors but have rejected a role 
for the United Nations, which officially recognizes the 
tripartite resistance. 


The Khmer Rouge also “solemnly” pledged in the 
statement to abide by election results and to work 
towards installing “a regime which ts neither socialist 
nor communist.” 


Soviet-supplied Vietnamese troops toppled the Chinese- 
backed Khmer Rouge in 1979, bringing an end to their 
four-year Marxist rule during which they were estimated 
to have killed hundreds of thousands of Cambodians. 


One of the men who said he was a Vietnamese soldier 
identified himself as Nguyen Tran Quang. He said he 
was from Dong Tap Province in southern Vietnam. He 
original’, spoke to the reporters in Thai but finally spoke 
Vietnamese with a Khmer Rouge officer. 


Neither the prisoners’ identities nor date of their alleged 
capture could be independently confirmed. 
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The place where the reporters were taken was about five 
kms (three miles) inside Cambodia from Thailand and 14 
kms (eight miles) from Parlin, Kamer Rouge officials said. 


They also ¢ splayed artillery pieces they said were cap- 
tured trom Vietnamese troops 


Mr. Son Sen said his troops had captured more than 100 
Cambodian Government troops. He said carher in the 
week that some 80.000 Vietnamese troops remained in 
Cambodia despite Hanor’s announced tinal pullout from 
that war-torn land. 


Fighting 1s likely to continue until “the end of April’ as 
resistance chief Prince Norodom Sihanouk has accepted 
an Offer from French Prime Minister Michel Rocard to 
hold new peace talks on Cambodia next May, Mr. Son 
Sen said. Mr. Son Sen, who is considered the number 
two to Khmer Rouge strongman Pol Pot, has allowed 
this week unprecedented access to the press to Khmer 
Rouge areas. 


Cambodia's long and bloody history entered a new phase 
of conflict following Hanov’s proclaimed end to its nearly 
11-year military occupation of Cambodia. 


The Khmer Rouge are now the military muscle of a 
three-party resistance fighting the Vietnamese which 
includes two non-communist factions led by Prince Siha- 
nouk and former Prime Minister Son Sann. The resistance 
coalition fields some 50.000 guerrillas. perhaps 25,000 of 
them Khmer Rouge. informed sources Say. 


China and Thailand have said tens of thousands of 
Vietnamese soldiers are still in Cambodia disguised as 
Phnom Penh soldiers and peasants 


SRV Troops Said Disguised 
BRKO0610024589 Bangkok THE NATION tn Enelish 
6 Oct 89 pp 1, 2 


[Report by Kokhet Chanthaloctlak | 


[Excerpt] O L’el. Khmer Rouge Base-——Five men were 
yesterday shown by the Khmer Rouge at this rebel 
stronghold as Vietnamese captives who said that they 
and a sizeable number of other Vietnamese troops, 
disguised in Heng Samrin uniforms, were ordered by 
their commanders to stay behind in Cambodia tollowing 
last month’s Vietnamese military pullout. 


The five, clad in Heng Samrin uniforms. spoke fluent 
Vietnamese, met with a contingent of about 20 reporters 
at © L’el base, some five kms inside Cambodia opposite 
the Thai border village of Phakkat in Pong Nam Ron 
district of Chanthaburi. 


The Khmer Rouge also displayed three | 22 mm artillery 
guns, one antiaircraft artillery piece. a recoiless gun and 
a number of AK-47 assault rifles which the resistance 
said were seized trom the Phnom Penh forces during the 
offensive against Pailin. 
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Chinese characters were seen attached to the artillery 
pieces but the resistance said they were supposed to have 
been given by the Chinese to the Vietnamese during the 
latter's struggle to expel American troops and unity 
southern Vietnam. 


Top Khmer Rouge military commander, Son Sen, told 
the news conference that the Vietnamese were platoon 
commanders and were captured on Oct 3 by Khmer 
Rouge fighters during the battle for Pailin, a key district 
town in Battambang province in western Cambodia. 


Identified as Nguyen Van Quang and speaking through a 
Khmer Rouge interpretator, one of the captives said he 
wished to return to Vietnam along with the other troops 
who left Cambodia in the much-publicized final Viet- 
namese withdrawal late last month. 


“But I was instructed to stay behind to gather intelli- 
gence information and report back to Vietnam.” he said. 


The man said that there were still a large number of 


Vietnamese troops. disguised in the Cambodian govern- 
ment’s army uniforms staying inside Cambodia. 


He spoke fluent Vietnamese when asked by a reporter to 
speak his mother tongue during the interview. 


Son Sen told the reporters that apart from the Viet- 
namese captives, the Khmer Rouge had also acquired 
“other evidence” to believe that at least about 80,000 
Vietnamese were still helping the Phnom Penh regime 
inside Cambodia. 


The bulk of them, about 50,000, were serving as military 
advisers for the Heng Samrin armed forces while no 
fewer than 20,000 others were fighting under the disguise 
of Heng Samrin soldiers, he said. 


He claimed that Division 309 and Division 339 of the 
Heng Samrin army were entirely composed of disguised 
Vietnamese troops who have been based in Prasat milt- 
iary base since 1979 and are fighting Khmer Rouge 
guerrillas in that area. 


Part of Division 330, which Son Sen claimed to be 
another disguised Vietnamese force. was now based at a 
base at Chamroh village west of Battambang provincial 
seat while another part was defending Pailin and stra- 
tegic Highway No. 10 nearby, he said. 


The rest of the troops of Division 330 are based in 
Battambang provincial capital, he said. 


Son Sen said the five Vietnamese platoon commanders 
were nabbed when a Khmer Rouge force overran Phnom 


Preav outpost which formed part of the defence line of 


Pailin on Oct 3. 


“If all the Vietnamese have left Cambodia, why did 
Hanoi refuse to accept verification by a UN-sponsored 
International Control Mechanism (ICM) during the 
Paris international conference?.”’ the top Khmer Rouge 
military leader queried. 
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He said the Vietnamese took a tough stand at the Paris 
talks because they anticipated that the three partners of the 
resistance coalition would become disunited afterwards. 


May Gen D. Jinn. pronounced in Khemr as Lok Cheang. 
commander of the operations against Pailin, claimed 
that the battle-hardened resistance had knocked out a 
total of 20 government outposts around Pailin and are 
now only 20 kms trom Battambang provincial seat. 


“We have advanced 20 kms from the Thai border and we 
are confident that we will take Patlin within a month.” 
he declared. 


He said the resistance guerrillas destroyed the fallen 
outposts and captured all portable weapons and equip- 
ment before moving deeper towards the key target of the 
offensive. which was launched to coincide with the 
announced troop withdrawal. [passage omitted] 


Situation in Pailin, Battambang Reported 
BKO6 10011689 (Clandestine) Voice of the National 


Irmiy of Democratic Kampuchea in Cambodian 
2315S GMT 5S Oct 8Y 


(“Special report” from Pailin and Battambang battle- 
fields] 


[Text] |. The Cambodian national resistance forces 
completely and definitively wiped out for the second 
time the three following regimental positions in northern 
Pailin: The regimental position of Phnum Preal, the 
regimental position of O Don Ta, and the regimental 
position of Der Sar. 


The three regimental positions were the last important 
positions belonging to the Vietnamese aggressors and the 
puppets for the defense of Kamping Puoy which was the 
key position of the 309th SRY division. 


2. We attacked and liberated the position of Kompong 
Kul and Kompong Kul factory located on the upper bank 
of the Sangke River in Battambang. 


The position of Kompong Kul was the key position for 
defending the district township of Ratanamondol situ- 
ated at Sdau. and for protecting Route 10 from the east. 


3. The liberation of the two aforementioned important 
positions provided opportunities for the national rests- 
tance forces: 

a. To put pressure, from the west, on Route 10 within the 
segments of Thnoeng. Sdau, and Treng. 

b. To put pressure. from the east. on Route 10 from 
Thnoeng to Sdau and from Sdau to Treng. 


The attacks launched by the national resistance forces 
against Route 10 caused: 
|. Chaos to the Vietnamese enemy elements and the 


puppet soldiers on Route 10. All their commanders fled 
to Battambang town. 


2. Turmoil and fear in Pailin. 
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3. The Vietnamese enemies and the puppets no longer 
listen to each other. The rank and file disobeyed the 
orders of their superiors. The 309th, 330th, and 2d 
Divisions lost control of the situation because the Viet- 
namese and Cambodian soldiers no longer obeyed their 
commanders’ orders. 


That being the case, at present, the Vicinamese enemies 
and their puppets turned their attention to organizing the 
defensive networks for protection of Battambang town. 


Indonesia 


Catholics Prepare for ‘Quiet’ Papal Visit 


BK0610095689 Hong Kong AFP in English OS48 GATT 
6 Oct 89 


[Report by Endy Bayuni and Bryan McManus] 


[Text] Jakarta, Oct 6 (AFP)}—Indonesia’s small but influ- 
ential Roman Catholic community will greet Pope John 
Paul II next week mindful of government calls that his 
visit should not upset the fine religious balance in the 
world’s largest Muslim nation. 


President Suharto Monday called on Indonesia’s five 
million Roman Catholics to remain orderly and not be 
too “demonstrative” as they attended celebrations 
during the pope's six-day visit beginning Monday. 


Echoing Mr. Suharto’s appeal, the head of the Indonesian 
Council of Bishops (K WI) Monsignor Julius Darmaatmaja 
said the faithful should not chant and sing on their way to 
the masses “to avoid unnecessary reactions.” 


“It is normal that there should be some resentment 
among various religious groups but ... it is our duty as 


Indonesians to ease those feelings,” Frans Seda, head of 


the papal welcoming committee, told AGENCE 
FRANCE-PRESSE. 


Mr. Seda, a former Cabinet minister, said the visit would 
have a very positive political impact and show to the 
world Indonesia’s tolerant state ideology of Pancasila in 
action. 


Some 90 percent of Indonesia's 178 million people are 
Muslim and traditionally tolerant. Freedom of religious 
belief is guaranteed by the Constitution in a country 
which also counts sizable Hindu, Buddhist and other 
Christian minorities. 


Roman Catholics are represented in all walks of life and 
hold key Cabinet posts: Defence Minister Benny Mur- 
dani, Finance Minister Johannes Sumarlin. Manpower 
Minister Cosmas Batubara and Central Bank Governor 
Adrianus Mooy. 


The pope arrives here Monday from Seoul on his 44th 
foreign tour and plunges immediately into an exhaustive 
schedule which takes him to five cities east and west in 
this vast archipelagic nation stretching some 5.000 kilo- 
metres (3,200 miles) along the equator. 


SOUTHEAST ASIA 39 


He will be welcomed both as head of state by Mr. 
Suharto and by the church here as its long awaited guest 
on a pastoral progress among the faithful. Pope Paul VI 
toured Indonesia in 1970 and it was hoped that Pope 
John Paul I] would come here first in 1984 during an 
Asian tour. 


After celebrating mass with an expected 100,000 people 
here, he leaves Tuesday for Yogyakarta in central Java 
and then Wednesday goes to Maumere in Flores Island, 
a Roman Catholic stronghold since the 16th century 
when missionaries and traders brought the faith to the 
Eastern Spice Islands. 


Thursday sees him in Dili, capital of the former Portu- 
guese colony of East Timor, annexed after Portugal 
withdrew in 1976 and a continuing source of controversy 
with Lisbon. He concludes his trip in Medan, Northern 
Sumatra before flying to Mauritius on October 14. 


The pontiff has scheduled meetings with Muslim, Prot- 
estant, Hindu and Buddhist leaders in Jakarta on 
Tuesday. 


Officials, echoing a constant wariness of religious sensi- 
tivities which has become one of the government's 
guiding principles, have said in private they were con- 
cerned too much publicity in the local press could cause 
ill feeling. 


“We want to play it down. The Muslims are not very 
happy. Neither are the Protestants.” said one senior 
official, referring to the large Protestant community in 
Medan. 


Observers said it was very likely that the thorny issue of 
alleged human rights abuses in Indonesia and especially 
in East Timor would surface at some point during the 
pope’s visit. The pontiff has regularly tackled controver- 
sial topics, including sensitive domestic issues, during 
past trips. 


Human rights groups here and abroad have regularly 
charged the government with human rights violations, 
charges flatly rejected by the authorities. 


“We do not want to play up controversial issues but ... 
we are ready for an exchange of views. If human rights 
are raised, then that is okay with us. It 1s not a problem.” 
said the senior official, who asked not to be named. 


Another issue may concern 1985 legislation requiring all 
mass organisations, including the local Roman Catholic 
church, to write Pancasila—belief in one god, humani- 
tarianism, national unity, democracy through consensus 
and social justice—into their statutes as their sole 
guiding principle. 


The KWI did so in 1987 but the decision was questioned 
by the Vatican when a group of Indonesian bishops visited 
the Holy See in May, Archbishop Leo Sukoto said. 
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bor most Roman Catholics here, however, controversy 1s 
the last thing on their minds as they prepare to welcome 
the pope. 


“You know, if you can meet your leader ... then that ts 
quite an experrence in your spiritual lite.” said Mr. Seda. 


Alatas, PLO’s Qaddumi Discuss Embassy Opening 


BRKUOIOO9ISSY Jakarta ANTARA in Enelish 
OSI? GALT 6 Oct 8Y 


[Text] New York, Oct 6 (OANA/ANTARA)—The State 
of Palestine is scheduled to open its embassy in Jakarta 
in the third week of this month, Indonesian Foreign 
Minister Alt Alatas said here Thursday [5 October] 
evening. 


Plan for the opening was worked out during a recent 
meeting between Minister Ali Alatas and Palestinian 
Foreign Minister Farug Qaddumi amidst their tight 
programs while attending the 44th session of the United 
Nations General Assembly here. 


Officials of the two governments have long discussed on 
the possibility for the opening of a Palestinian Embassy 
in Jakarta. 


Alatas said the opening of the Palestinian Embassy in 
Jakarta was a logical step because of the Indonesian 
support for the struggle of the Palestinian people and the 
recognition of the State of Palestine. 


Palestine proclaimed its independence last year in Tunis. 


Minister Alatas also said that the Indonesian ambas- 
sador to the State of Palestine may soon be accredited in 
Tunis. where the Palestinian Government has its head- 
quarters. 


Alatas will leave here for home Friday. 


Daily Hails Bush Chemical Weapons Proposal 


BK06 10104989 Jakarta BERITA BUANA 
in Indonesian 29 Sep 8Y p Y 

[Editorial: “The U.S. Offer to Eliminate Chemical 
Weapons” | 


[Text] U.S. President George Bush said last Monday [25 
September] that his administration will eliminate over 
80 percent of its chemical weapons if the Soviets reduce 
their own weapons to the same level. “The world has 
long been overshadowed by fear over a chemical war.” 
President Bush said in his speech at a UN General 
Assembly forum. He called on the 40-nation session to 
totally ban the use of nuclear weapons. President Bush's 
Statement, of course, received thundering applause from 
the delegates. 


In fact, the contents of the Bush speech touched on a 
matter that has in principle long been embraced by the 
United Nations for the sake of eternal world peace. In 
recent years the world has witnessed summit meetings, 
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first between President Reagan and his Soviet counterpart, 
the late Leonid Brezhney, and later Brezhnev’s successor, 
Mikhail Gorbachev. Even though the talks proceeded with 
difficulty, an agreement on the elimination of ground- 
guided nuclear missiles was eventually reached. However, 
there has been no agreement on the elimination of guided 
Strategic nuclear missiles deployed on nuclear submarines. 
This matter ts likely to be settled during the tenures of 
George Bush and Mikhail Gorbachev. 


We must admit that the climate for world peace has been 
rather cool since the agreement on the elimination of those 
nuclear weapons. The signing of the agreement has a direct 
impact on the political moves of Communist countries. 
They seem to be in a state of “not knowing what to do” 
because the Soviet Union is in fact ready to “disarm 
itself.” The fanatical young communist countries regard 
this as a stumbling block in their aggressive political 
agitation against neighboring countries. In addition, glas- 
nost and perestroyka have muzzied the young communist 
countries. This was evident in the nonaligned summit in 
Belgrade. where the communist agitation was minimal 
compared to the summit in Havana, Cuba. 


The psychopolitical impact of the agreement on reducing 
nuclear weapons between the East and the West 1s in fact 
not insignificant because this has also indirectly prompted 
communists in certain countries to readjust internal poli- 
cies and to liberalize their communist political systems as 
much as possible. Communist countries that continue to 
firmly adhere to Marxism-Leninism will eventually create 
difficulties for themselves because they will lag behind 
communist countries that have conducted reforms in the 
political, economic, or social fields. 


George Bush’s offer to include chemical weapons in the 
Strategic weapons elimination program will enhance the 
political trends toward eternal world peace. Indeed, the 
two superpowers must make efforts to consolidate peace 
because these countries have the largest military poten- 
tials. If Grorbacheyv expresses his readiness to hold a 
summit with George Bush to work out an agreement on 
eliminating most chemical war substances, the two 
giants will show the world that they are serious about 
upholding world peace. 


Laos 


Strengthening of Militia-Guerrilla Forces Urged 
BKO6 10103589 Vientiane Domestic Service in Lao 
O430 GALT 3 Oct 8Y 


(Editorial: “Raise Quality in All Aspects of Militia- 
Guerrilla Forces” | 


[Text] Dear listeners, our people in all localities in the 
country are now exerting efforts to organize the imple- 
mentation of the seventh resolution of the fourth party 
Central Committee. For example. they are striving to 
achieve the target of monsoon rice production while 
holding aloft their sense of vigilance against the enemy's 
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subversive schemes and building up their own strength 
to ensure combat readiness to cope with every enemy 
attempt to create unrest and subversion. 


To ensure combat readiness, it must begin at every 
village and canton. The most effective forces to fight the 
enemies are those situated in the localities. They are the 
militia-guerrilla forces, regional Armed Forces, police, 


armed civilians, and regular forces in each region, Out of 


these armed groups, the militia-guerrilla forces form the 
major strength that can directly fight the enemies. The 
military-guerrilla forces are armed forces of the people in 
each locality. They are both civilians and soldiers and 
are obliged to fulfill two duties of exerting efforts to 
increase production, defend, and construct the country 
The stationary Armed Forces must always be ready to 
fight and defeat the enemies regardless of where they 
might be so as to safeguard the life and property of the 
people and the country. 


It 1s routine work to build up the strength of the 
militia-guerrilla forces, which must be carried out in the 
three aspects of politics, ideology, and organization. The 
quality of the regional Armed Forces, first of all, must be 
evident through political and ideological consciousness, 
by organization, and by the discipline of cadres and 
combatants. The studying and training courses to boost 
political and ideological consciousness for fraternal mili- 
tia-guerrillas are the most important undertaking. All 
must be truly imbued with a knowledge of the situation 
and requirements of the revolution in the entire party, 
Army, and masses. They must be aware of the subtle, 
cruel schemes of the imperialists and reactionary cle- 
ments, constantly maintain the sense of vigilance, 
enhance the combat spirit. and be prepared to fulfill 
their national defense duty. 


Militia-guerrilla forces must be established in villages 
and cantons in such a way that can guarantee combat 
readiness and production. In normal circumstances. they 
must be ready to fight. As the economic conditions and 
population vary from locality to locality. the organiza- 
tion of manpower must be compatible with production 
and combat requirements in each locality. Not every 
locality will have the same organization of manpower 
consisting the firing, mobile, and combat units. The size 
of the militia-guerrilla forces must be determined by the 
military requirement and organizational feasibility. It 1s 
important that the armed personnel must be educated 
and trained in all aspects. 


Militia-guerrillas must undergo military training courses 
as stipulated by the high echelons to ensure that they 
possess sufficient knowledge and capacities to carry out 
their assignments. Moreover, they must learn from 


combat lessons accumulated by each locality as part of 


the training course. Manpower, equipment, and weapons 
must be well managed to maintain combat readiness 
while paying attention to performance of duties of mili- 
tia-guerrilla units in defending political tranquillity and 
social order. 
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The aforementioned undertakings can be smoothly carried 
out provided that cadres in the rank and file possess 
strength and high capabilities. The heightening of the level 
of command, of unit management, and of the organization 
of combat duties for militia-guerrillas are also significant. 
The efforts to boost the quality of militia-guerrilla forces 
must be coordinated with the building of new cadres and 
carried Out systematically with appropriate timing. The 
military, party, and administrative organizations in each 
locality must work out a suitable policy to deal with cadres 
$0 as to create conditions for each of them to willingly stick 
to his responsibility. 


One of the factors for creating formidable combat 
strength of the militia-guerrilla forces is the construction 
of a fixed quartermaster unit, which must be based on 
economic development in each locality. This under- 
taking must be well planned and closely linked with 
economic revival and the growth of combat strength. 
The increase in production and maintenance of weapons 
and equipment must be included in the policy designed 
to guarantee maternal supplies, including consumer 
goods, medical supplies, and other military equipment 
for combatants. This 1s .he collective work of the com- 
mand staff under the guidance of the party organization 
in localities. 


Through maintaining a high sense of vigilance, being 
imbued with the party's concepts regarding national 
defense by the masses, and equipping revolutionary 
masses in villages and cantons, militia-guerrilla forces 
will be further strengthened in all aspects to be ready to 
meet the requirements of the revolution in the new era. 


Philippines 


Senate Gives Congress Power Over Debt Payments 


HKO6 10054389 Manila PHILIPPINE DAILY 
INOUTRER in English 6 Oct 89 pp 1, 9 


| Text] The Senate last night approved on third and final 
reading a bill vesting Congress with the sole authority to 
set the amounts for the payment of foreign debts. 


Senate Bill No. 144, authored by eight senators, was 
passed by a vote of 11 to 10, a result which Sen. Joseph 
Estrada described as a “preview of the voting on the U.S. 
military bases treaty.” 


Senate President Jovito Salonga cast the deciding vote, 
saying it was necessary to preserve the integrity and 
image of the Senate as an institution. 


“Tam not too concerned about our foreign creditors. 
What is important to me is whether we are doing right to 
our own people,” Salonga said. 


The bill requires that all allocations for the payment of 
foreign debts shall be included in the annual General 
Appropriations Act. 
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The bill, however, authorizes the automatic appropria- 
tion Of money tor payment On interest and principal of 
domestic debts, as well as payment of reurement and 
insurance premiums lo government employees and other 
fixed expenditures of the government. 


The bill repeats executive orders and presidential 
decrees [PD], including Section 31 of PD 1177, allowing 
automatic appropriation of money for debt service 


Aside trom Salonga, those who voted in favor of the 
measure were Senators Ernesto Maceda, Alberto 
Romulo, Aquilino Pimentel, John Osmena, Orlando 
Mercado, Sotero Laurel, Teotisto Guingona, Joseph 
Estrada, and Juan Ponce Enrile. Senators Victor Ziga 
and Santanina Rasul were not present during the voting. 


Maceda said the bill was an “act of emancipation.” 
liberating the Congress from external control. 


Explaining his vote, Enrile said the measure gives due 
recognition to Congress’ power over the purse. 


Osmena said the measure strengthens the principle of check 
and balance in the presidential system of government. 


“What respect can we earn if we do not have the will to 
stand up for our constitutional rights?” Osmena said. 
Sen. Edgardo Angara. who voted against the bill. warned 
that it could be considered, rightly or wrongly, by the 
country’s creditors as conducive to default or as an effec- 
tive mechanism that would facilitate debt repudiation. 


“It 1s not so easy and convenient, even popular, to take 
a hardline position against foreign borrowings. [as pub- 
lished] However, it is not necessarily in the national 
interest,” Angara said. 


But he added, “The truth of the matter 1s that our economy 
as of yet, cannot survive without foreign loans.” 


De Villa Vows Protection for Foreign Investments 


HKO610060189 Manila BUSINESS WORLD 
m English 6 Oct 89 pp 1, 6 


[Report by Jose G. Ebro] 


{Text} The military will do its bit to ensure a viable 
climate for foreign investments, Armed Forces Chief of 
Staff General Renato de Villa told diplomats at a diplo- 
matic forum held by the Hyatt Regency Hotel vesterday. 


Gen. De Villa, who presented an assessment of the 
country’s peace and order situation, said that “while we 
cannot guarantee their safety 100%,” in critical areas. 
“we will detail detachments of CAFGU (Citizen's 
Armed Forces Geographical Units) dedicated to the 
protection of foreign investments...such as in the case of 
mining companies and logging concessions.” 


Queried on reports that such units may have been 
providing armed protection for illegal loggers. Gen. De 
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Villa vehemently denied such occurences. “I can guar- 
antee that the AFP [Armed Forces of the Philippines] is 
inno way involved in illegal logging operations,” he said. 


Pointing to the “taxing” of logging concessions by the 
communist New People’s Army, [NPA], the AFP chict 
said “itis the NPA who are profiting heavily from legal 
logging.” 


He estimated an annual income of P1S50 million to P200 
million tor the NPA from “such extortionist activities.” 


The NPA also receive, Gen. De Villa said, some “$6 
million to $9 million...from NGO's [non-governmental 
organizations].”” The National Democratic Front works 
through some humanitarian non-governmental organi- 
zations abroad. Such assertions have, in the past, raised 
the hackles of foreign diplomats and Gen. De Villa was 
quick to qualify his statement. 


Of the approximately 2.000 NGO's operating in the 
country, “only a small proportion of these.” he admitted, 
funnel such assistance. 


In some circumstances, “up to 60% of such foreign 
tunding go to the NPA and only 40% to the actual 
project.” he said, quoting a rebel surrenderee. 


However, the NPA has suffered such severe setbacks, 
including the capture or “neutralization” of more than 
eighty top ranking cadres over the past year and a half, 
that he feels the communist insurgency is at “a revolu- 
tionary end.” 


He attributed increases in NPA casualties and AFP- 
initiated encounters, and the reductions (by 7%) in the 
number of “communist-influenced villages” and 
“guerrilla fronts” (from 73 last year to 61 two months 
ago), to reforms in the AFP which “improved morale 
and effectiveness. ° 


Defense Office Recommends Bases Extension Treaty 


IHK06 10054089 Manila THE MANILA CHRONICLE 
in English 6 Oct 89 p 1 


[Report by staff member Tess Villanueva C erojano] 


i Text} The Department of National Defense [DND] h 
recommended to President Aquino that the governme! 
enter into a treaty with the United States extending the 
stay of the U.S. military bases in the country for another 
five to 10 years after 1991. 


\ position paper submitted by Defense Secretary Fidel 
Ramos to President Aquino last Feb. 8 also said the 
DYND and the Armed Forces of the Philippines [AFP] 
would occupy only a small portion of the facilities after 
the U.S. pulls out because they would like to maintain 
military camps in Metro Manila. The camps should be 
near the center of government, the paper added. 
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“A gradual dismantling of the bases is tavored. This 
means a period of five to 10 years which may be agreed 
upon by a treaty.” the paper said. 


Ramos, who has said he believed that 1998 would be a 
fitting year for the bases to go since that would be the 
1OOth year anniversary of the Philippines Republic, noted 
that based on the DND-AFP study, “the withdrawal of the 
U.S. facilities in 1991 in optimistic and pessimistic scenar- 
ious ranged trom ‘doubttul’ to ‘not feasible’ both from the 
Philippine and U.S. points of view.” 


While the Philippines is till trying to attain political and 
economic stability, the U.S. is confronted with strategic 
and domestic problems which would make the two-year 
period from today to 1991 too short for a phaseout, he said. 


Ramos added that despite the Soviet Union's “glasnost” 
and “perestroyka” policies, the Russians continue to be 
a threat to the U.S., so the U.S. needs the facilities to 
remain in the country. 


‘Forging a treaty tor any of these periods would rebound 
to some benetits such as: upgrading the compensation 
package, assuring the regularity of payments and a free 
hand in the spending of funds, and clearly defining the 
concomitant security pledges regarding foreign aggres- 
sion,” the paper said. 


Agrarian Reform Secretary Resigns From Post 


HKO610045789 Quezon City Radyo ng Bayan 
in Tagalog 0400 GMT 6 Oct 89 


{ Text] Agrarian Reform Secretary Miriam Defensor San- 
tiago today presented her resignation letter to President 
Aquino. In her letter, Santiago asked that her nomina- 
tion as agrarian reform secretary be withdrawn from the 
Commission on Appointments. She said that graft accu- 
sations leveled against her by Senators Juan Ponce Enrile 
and John Osmena at yesierday’s hearing were directed 
not only at her but also at her husband. According to 
Santiago, the accusations have been brought up several 
times and are currently pending before the Office of the 
Ombudsman. 


Aquino Rejects Resignation 
HK06 10094389 Manila Manila Broadcasting Company 
DZRH in Tagalog OS00 GMT 6 Oct 89 


[Statement issued by President Corazon Aquino at Mal- 
acanang Palace on 6 October; read by DZRH correspon- 
dent Vic Pambuan trom Malacanang Palace—live in 
English] 

[Text] Statement for the press, October 6, 1989: 

I fully empathize with Secretary Miriam Defensor Santiago 
in view of the difficult and exacting process of confirmation 
that she has been undergoing these past weeks. 


Public service truly entails so much sacrifice and self- 
denial. If deserving and competent persons like Secretary 
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Santiago were to withdraw trom public service due to the 
adversities thrown in their way, then our people and 
country would be the losers. 


I shall theretore hold Secretary Santiago's tendered res- 
ignation under advisement and endeavor to convince 
her to persevere. 


2,000 Marcos Loyalists Holding Quezon City Rally 


HKO6107103 789 Quezon City Radvo ng Bayan 
in Lagalog 1000 GMT 6 Oct SY 


{Report by Sel Baisa] 


[Text] There are approximately 2.000 people demon- 
Strating at Epifanio de los Santos Avenue [EDSA], in 
front of Camp Crame and Camp Aguinaldo in Quezon 
City. The Marcos loyalists gathered in the area after 
1700 today. They will not leave EDSA until the ban on 
Marcos body’s return is lifted. 


There was a temporary traffic disturbance at EDSA. One 
demonstrator said they expect that more people will 
arrive by midnight and tomorrow. All the gates of both 
camps were closed to traffic and people. 


While this broadcast 1s being relayed. more participants 
to the rally continue to arrive. 


Solicitor General Rules Out Compromise on Marcos 


HKO0610103589 Quezon City Radyo ng Bayan 
in Lagalog 1000 GMT 6 Oct 8Y 


[Text] Solicitor General Francisco Chavez today 
emphatically stated that the government cannot make 
any deals with any group in exchange for the return of 
Marcos’ remains to the country. Chavez added that no 
negotuation 1s possible on this issue because national 
security 1S at stake. 


Chavez also told newsmen that there are many forces 
secking to undermine the government's stability, adding 
that leftist and rightist extremist groups may use the 
issue Of the return to the country of Marcos’ remains as 
a pretext for launching a coup attempt. 


Mindanao ‘Under Control’ Despite Moro Rebels 


HKO6 10050989 Baguio City Mountain Province 
Broadcasting Company in English 0330 GMT 6 Oct 89 


[Text] The local governments department has reported 
that the Mindanao situation is firmly under control 
despite the landing recently of firearms by Muslim 
rebels. Secretary Luis Santos said that the landing of 
firearms in certain areas does not pose a threat to the 
Stability in the South. 

[Begin recording] [Santos, in progress] ...that there had 
been certain efforts by Misuari to land certain armed 
contingents in Mindanao and these have been verified. 


[Reporter] What parts of Mindanao” 
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[Santos] In some parts of Maguindanao and some part of 


Lanao del Sur, but on the whole—some parts of Zam- 
boanga also—but on the whole. we are certain that the 
capability of the Armed Forces of the Philippines in 
handling the situation ts very reassuring. [end recording] 


14 Rebels Surrender in Quezon; Mayor Helping NPA 


HKO06 10093389 Manila Manila Broadcasting Company 
DZRH in Tagalog O8S00 GMT 6 Oct 8Y 


[Report by Benjie de Galicia from Lucena} 


[Text] Fourteen NPA rebels surrendered to the govern- 
ment through the Philippine Army’s Ist Scout Ranger. 
They came from a forested barangay in Remedios, 
Mauban, Quezon. Some were identified as Demetrio 
Rimorosa, alias Comrade Delfa; Francis Manuga, alias 
Comrade Dodong; Sofronio Benile, alias Comrade 
Blackie; Severino Laura, alias Comrade Jun: Jose Rey, 
alias Comrade Ed: and Dalisay Baniknik. 


Major (Jess Balawing) said the rebels surrendered 
because they can no longer bear their difficult life. His 


troops carry Out Operations in the mountainous areas of 


Tayabas, Mauban, Sampaloc, and Lucban. According to 
(Balawing), they can wipe out the NPA hiding in Mount 


Banahaw and the Bondoc Peninsula within 6 months if 


the citizens and public officials will cooperate with them. 


Quezon Provincial Commander Colonel! Wycoco dis- 


closed to the local media that a muncipal mayor ot 


(Juezon is helping the NPA. He claims that a captured 
rebel revealed this to him. According to Wycoco, this 
mayor even attended the NPA graduation rights in an 
undisclosed area in the province. He was reported to 
have shouted: Long Live the NPA, with both hands 
raised. Although the local media men and officials 
expressed concern over the matter, the Quezon Mayor's 
League said that Wycoco’s allegation 1s not true and has 
no basis. If this is true, then the mayor's name should be 
divulged so that charges can be filed against him. 


Masbate Mayor, Party Ambushed; 1 Missing 


HK0610104389 Quezon City Radyo ng Bayan 
in Tagalog 1000 GMT 6 Oct 89 


[Text] The mayor of Placer. Masbate, narrowly escaped 
death when he and his entourage were attacked by a 
group of armed men believed to be communist rebels. 
Mayor Padam Conde and his ten police escorts were 
riding a native boat when the attack took place. 


According to reports, a policeman named Hernan 
Hilongpulong was wounded in the ambush while one 
Manuel Gonzales is still missing. Conde was slated to 
hold talks with New People’s Army rebels, but the talks 
were canceled after the rebels found out that the mayor 
was being escorted by police guards. 
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Thailand 


Trade Talks Negotiators Seek Redress on Issues 
BKOO1003 1089 Bangkok BANGKOK POST in English 
6O1 SY pd 


[Report by Phonphimon Kanchanalak in Washington] 


[Text} Thai negotiators asked the United States to 
redress its trade policies and practices with regard to 
seven issues of concern to Thailand during talks with 
their American counterparts in Washington yesterday. 


The seven issues were: 

—Rice provisions of the Food Security Act of 1985; 

—US countervailing duty [CVD] and anti-dumping duty 
laws and practicess: 

—Voluntary restraint arrangement (VRA) of steel prod- 
ucts and the “melted-and-poured™ provision of the US 
Trade Act of 1988: | 

—Textiles: 

—Import restrictions on sugar: 

—Disclosure of verification documents involving a 
CVD case of carbon steel pipes and tubes from 
Thailand: 

—Automatic detention of certain food items from 
Thailand. 


A memorandum detailing these issues was handed to US 
officials at the meeting. The first four issues had been 
raised before by the Thai side. The remaining issues were 
brought up at the latest meeting in Washington. 


Thailand has asked the United States to exclude rice 
from the provisions of the Farm Act which is up for 
renewal in 1990. In its earlier responses, the United 
States has been non-committal saying it 1s not prepared 
to unilaterally dismantle its support and protection pro- 
grammes for agricultural products until the problem 
could be worked out at the Uruguay Round negotiations. 
In its latest complaint, Thailand argued that while the 
United States is subsidising its farmers at an average of 
$30,000 per family per year, a Thai rice farming family 
gets only $26 a year. It was also pointed out that while 
the US Department of Commerce ruled that Thai rice 
subsidies were less than one percent, the same method of 
calculation would establish US subsidies at 113 percent. 


The US-established world market price (WMP) and its 
method of determination was strongly criticised by Thai- 
land as being unreflective of actual prices. The Thai 
Government has been complaining that Thai exports are 
being subject to unjust trade harassment under US 
anti-dumping and countervailing laws. The Thais said 
these laws are inconsistent with US international obliga- 
lions under the GATT (General Agreement on Tariffs 
and Trade) and the subsidies and antidumping codes. 
They cited the US refusal to grant an injury test to CVD 
cases against Thai products. Such tests, they argued, are 
required by the GATT for all CVD investigations. 
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Thailand also asked the United States to change its “de 
minimis rule” of CVD investigations whereby the 
United States allows for a finding of no subsidies if the 
benefit calculated is less 2-3 percent rather than 0.5 
percent ad valorem as currently the case. Such negligible 
margin of subsidies, 1.c. 0.5 percent ad valorem, could 
cause unnecessary disruption of trade. 


The Thai side maintained that Thailand's investment 
incentives which recently have been the basis for several 
American CVD cases against Thai products are consis- 
tent with the GATT’s principle of special and differen- 
tial treatment and the subsidies code. These incentives, 
Thai officials said, are integral to the country’s develop- 
ment programme and although the incentives do exist, 
they have never been found by the United States or any 
other government to be trade distorting measures. They 
argued that numerous incentives that the US Govern- 
ment is giving its businesses could easily be classified as 
subsidies. 


The United States said earher that the 0.5 percent de 
minimis rule has been applied to all countries on the 
same basis and therefore it is not legally justifiable to 
establish a different de minimis standard for Thailand. 
The Thai side insisted that the Bush administration's 
VRA programme and the “melted and poured” provi- 
sion of the 1988 Trade Act are inconsistent with the 
GATT rules. 


On textiles, Thai officials took a strong position that the 
Thai Government would resist US pressure to negotiate 
a restrictive comprehensive textile agreement unless they 
are justified under the terms of the MFA (Mult Fibre 
Arrangement). 


On sugar quotas, the Thai side urged the Bush adminis- 
tration to eliminate the quotas in accordance with the 
recent finding at the GATT council meeting on June 22 
this year that the US restrictions are inconsistent with 
GATT rules. Thai sugar exports to the United States 
have declined sharply since 1982 because of the quota 
restrictions. In 1982, the size of exports was 32,781 short 
tons compared to 12,251 short tons in 1989. 


The criticism against US action on the disclosure of 


verification documents was harsh. The criticism 
stemmed from the US’ apparent lack of will to resist the 
domestic industry’s effort to request the confidential 
documents supplied by Thailand during the US investi- 
gation of the carbon steel pipe and tube case. The Thai 
side confirmed that the Thai Government intends to 
pursue the matter in the court of appeals to seek the US 
administration’s cooperation in fighting the case. 


The issue of preferential treatment involving the inspec- 
tion of food items by the Food and Drug Administration 
(FDA) was raised by the Thai delegation. Thai food 
exporters have complained that their products were 
subject to automatic detention while exports from other 
Asian countries which were of no better quality were not. 
The Thai delegation proposed a bilateral technical 
working group to solve the problem. 
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The US delegation has yet to respond to the Thai 
concerns. Generally, the responses «ome after the nego- 
tiations in the form of written explanations. 


Chatchai Visits Four European Countries 


Meets With Norwegian Counterpart 


BK 3009033489 Banekok THE NATION in English 
30 Sep 89 p 2 


{Text} Oslo, Norway—The new round of Cambodian 
peace talks, to be attended by all the four Cambodian 
factions, Vietnam, ASEAN and France. are expected to 
be held next month, the Thai premier said. 


Government Spokesman Suwit Yotmani said yesterday 
Premier Chatchai Chunhawan told his Norwegian coun- 
terpart, Gro Harlem Brundtland on Thursday that For- 
eign Minister Sitthi Sawetsila was consulting with his 
ASEAN counterparts in New York on the peace plan 
which was suggested by top Cambodian resistance leader 
Norodom Sihanouk earlier this month. 


Suwit said the premier briefed Mrs Brundtland on his 
peace initiative which began with a series of meetings 
with leaders of three Cambodian resistance forces, fol- 
lowed by a talk with Phnom Penh Premier Hun Sen, and 
culminated in a mission by his advisers to Beijing for a 
meeting with Prince Sihanouk. 


“The prince agreed to resumption of talks on the Cam- 
bodian conflict as soon as possible.” the spokesman 
quoted Gen Chatchai as saying. 


Underscoring the importance of Gen Chatchat’s visit to 
Norway, the spokesman said the Norwegian premier 
said she felt honoured to welcome the first prime min- 
ister to visit here country. 


Gen Chatchai also persuaded Norway to increase invest- 
ment in Thailand and use Thailand as a production base 
for exports to the other ASEAN members, the three 
Indochina countries and other countries in the Asia 
Pacific region, the spokesman said. 


There is vast potential for Norwegian investment in 
Thailand and increase [in] the volume of bilateral trade. 
Suwit said. 


Gen Chatchai identified shipbuilding, ship repair services, 
petrochemical industry, petroleum exploration and fertil- 
izer production as some of the areas where Norwegian 
investment would be most welcome in Thailand. 


Apart from Norwegian capital, Thailand also sought 
expertise from Norway in such areas as energy conser- 
vation, waste water treatment and other areas of envi- 
ronmental preservation, Suwit said. 


In this context, the Norwegian premier agreed to send to 
Bangkok a team of experts to study the Thai needs on 
environmental protection and suggested that Thailand 
detail a delegation to Oslo to identify what expertise 
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Norway could provide to contribute to Thailand’s indus- 
trial development, the spokesman said. 


On bilateral trade, Gen Chatchai told Brundtland that 
Thailand wanted to export more fish, shrimp, vegetables, 
fruits sugar and tapioca products to Norway, Suwit said. 


The premier also urged Norway to lobby tor support 
from the European Free Trade Association (EFTA) tor 
Thailand’s longstanding campaign for lower import 
taritt imposed by the United States and the European 
Community (EC). 


EFTA is a major trade bloc which groups together Austria, 
Finland, Iceland, Sweden, Norway and Switzerland. 


The Norwegian premier expressed sympathy for the 
protectionist pressure that the major Western powers 
have applied on Thailand and pledged cooperation with 
Thailand and ASEAN in multi-lateral negotiations to 
promote free flow of goods and services, Suwit said. 


Discusses Support of Khmer Rouge 


BKO1 10030589 Bangkok BANGKOK POST in English 
1 Oct 8Y pp 1, 3 


[Report by Kanjana Spindler] 


[Text] Oslo, Norway—Prime Minister Chatchar Chun- 
hawan was grilled during his visit here by the Norwegian 
Press over Thailand’s support of the Khmer Rouge. 


One Norwegian journalist, pressing for Thailand’s “jus- 
tification” in supporting the Khmer Rouge. asked: 


“While there’s a move to vacate the seat of the three 
resistance factions in the UN General Assembly. how 
can the Thai government justify the support for a regime 
that wiped out millions of lives?” 


Saying it was a “long story”, Gen Chatchai answered that 
the Kingdom supports the Khmer Rouge “because the 
Khmer Rouge 1s one of the resistance factions. 


“I believe the Khmer Rouge, as well as the other factions, 
are trying to seize more ground before the ceasefire or 
setting-up of the ICM (International Control Mechanism). 


That's why rumours have spread that there'll be a troop 
movement toward Phnom Penh. I don't think the 
Khmer Rouge are going to seize Phnom Penh.” 


On Thatland’s “reported support” in both arms and 
money of the Khmer Rouge, Gen Chatchai said that 
unless an International Control Mechanism 1s set up as a 
peacekeeping force, no verification can be made. 


That's why we try to set up two points—compulsory 
political solutions and the ICM. That's why I prefer to 
talk about ICM first. If an ICM 1s established, it can 
check who's supplying the (military) aid to whom,” said 
the prime minister. 
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Asked to comment on Norwegian press reaction to 
Thailand's policy, one high-ranking official of Thai For- 
eign Affairs Ministry said that he views it as “confusing 
of the issues”. 


“What we seek is a balance between Vietnam and 
Cambodia. If we hope to solve the problem we must try 
to see where the interests lie’. the official said. 


“The subject of human rights or the violation of these 
principles we can deal with afterwards. 


“You can’t embrace the interest of one at the expense of 


others.” 


Whether or not the tone of Thai foreign policy regarding 
Cambodia was “combative” or “confrontational”, the 
source said, “what we're trying to do 1s to follow what the 
western nations have preached. We didn't invent those 
principles ourselves. 


“Ifthe West 1s so interested in human rights issues. why 
didn't they intervene in 1975? That would have been 
more valuable. They would have been able to save a lot 
of lives. They didn't do that because they had their 
Interests at stake.” 


The source said turther that Thailand at the moment 1s 
“at crossroads’. 


If Thailand gave in to everything Vietnam asked for, it 
would mean “we are conceding to Vietnam.” he sand. 


“What we're supporting is not the restoration of the 
Khmer Rouge. 


“What we're trying to do 1s to allow Cambodia to have the 
right to exercise self-determination. And in the process we 
cannot keep out anybody,” the source concluded. 


Prime Minister Chatchar told the press conference that 
he had “exchanged views” with Norwegian premier Gro 
Harlem Brundtland and that they both “welcomed the 
trend towards reduction of political tension and confron- 
tation at both the global and regional levels”. 


The three-day visit by the prime minister to Norway was 
described by Gen Chatchai himself as being “very useful 
and productive” with both sides firmly believing there 
are opportunities for closer cooperation between the two 
COUNTTICS. 


Norwegian businessmen, he said. seemed “keenly tnter- 
ested” in investment opportunities in Thailand, espe- 
cially in telecommunications. energy conservation, fer- 
tilizers and shipping. 


The subject of environmental technology was also dis- 
cussed at great lengths. 


The result. said prime minister's spokesman Dr Suwit 
Yotmani, was “very concrete and the enthusiasm on 
both sides was simply amazing”. 
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Meanwhile, a highly placed source in the Science and 
Technology Ministry said that a team ot Norwegian 
experts will be visiting Thailand next month to look at 
environmental problems. 


Meets With Mitterrand 


BK04 10092189 Bangkok Domestic Service in Thar 
OO00 GML 4 Oct SY 


[Text] The Public Relations Department's correspon- 
dent reported trom Paris that Prime Minister Creneral 
Chatchar Chunhawan paid a courtesy call on and held 
talks with President Francois Mitterrand of France on 
3 October. 


The Thai prime minister thanked France tor the warm 
welcome and for hosting. in August. the international 
conference on Cambodia. The prime minister consid- 
ered it a good beginning toward resolving the Cambo- 
dian problem and securing peace for Cambodia. 


President Mitterrand said that France highly appraised 
the efforts of the Thai prime minister and government in 
meeting with the leaders of the four Cambodian factions 
and having them agree on holding another round 
informal meetings soon. Prince Sthanouk’s decision to 
participate in the meeting was a welcoming change. 
France 1s ready to take part in the meeting. President 
Mitterrand agreed with the Thai prime minister that a 
meeting on the international control mechanism, o1 
ICM. should be held first betore other steps are taken, 
which could lead to a comprehensive settlement of the 
Cambodian problem. 


On Thai-French relations, the French Government has 
been giving greater importance to Thailand. and it 
wishes to expand cooperation with Thailand in all tields. 


After the meeting. Prime Minister Chatcha: held a news 
conference at his hotel in Paris during which he noted 
that his visit to four European countries—including 
France, which 1s on the last leg of the trip—was relatively 
successtul for what he expected from tt—io promote 
Thailand's trade and tnvestment ties with those coun- 
tries in the form of joint ventures among private busi- 
nessmen. The prime minister said Thailand is the center 
for countries in Southeast Asia, with a private sector 
economically strong enough to engage in joint invest- 
ment with European businessmen. He said that during 
his visit to the four countries he had reiterated this policy 
and received an ample response to 1. 


in France, the prime minister reported that he had 
meetings with French Government leaders. including the 
president, prime munister. president of the National 
Assembly. and the mayor of Paris. He also met scveral 


leading French businessmen. He held several roun ‘s of 


meetings with them. The prime minister said he hoped 
to see joint investment ventures between Southeast 
Asian countries and distant countries. 


[he prime minister said that there 1s a need to find peace 


and rebuild the countries in Indochina. This 1s part of 
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the overall efforts to improve economic conditions in the 
region. The prime minister said he discussed the prob- 
lems in Indochina with French leaders. He stressed that 
the international conference on Cambodia in Paris was 
the tirst real effort in 10 years to try to achieve peace for 
the region. Although the efforts. both by France and 
Tharland, did not produce expected results, they have at 
least made the Thai people realize that the problem 1s 
complicated and requires turther efforts. Both France 
and Thailand agreed that pressure must be applied to 
secure more talks, Meetings, Or conferences to prevent a 
civil war. They both wish to see the peace movement 
progress. 


Talks to French Politicians 
BKOSIOLASISY Bangkok Domestic Service in Thai 
L300 GATE 3 Oct 8Y 


[Text] At LOLS today. (Jean Francois Ponchet), chairman 
of the French Senate Economie Affairs Committee, and 
(Prerre Christian Detingere), deputy chairman of the 
French-Thai Friendship Group of the French Senate, 
held talks with Prime Minister General Chatchai Chun- 
hawan at the Grillon Hotel. Prime Minister's Office 
spokesman Suwit Yotman: reported that during the 
Meeting. the prime minister informed them of questions 
he always hears. One is why Thailand supports the 
Khmer Rouge. The prime minister said that the United 
Nations recognized the Coalition Government of Dem- 
ocratic Kampuchea. and the Khmer Rouge 1s one of the 
three groups in this government. So. if anyone wants to 
ask this question, he should ask the United Nations. 
\nother question is whether Vietnam really withdrew its 
troops trom Cambodia. The prime minister said he 
could not answer this because he was not there. The 
prime minister has always stressed that the important 
thing 1S Setting up an international control mechanism 
or ICM. to check on Vietnamese troops in Cambodia 
and to bring peace back to Cambodia. 


they also discussed the situation in China. The prime 
minister said that this issue 1s of interest to the countries 
he has visited. However, it ts an internal affair of China. 
The prime minister did not want to get involved. How- 
ever. Thailand maintains that it has been triendly with 
China tor a long time, so this triendship should be 
preserved. The prime minister ts also chairman of the 
lhaihinese Friendship Association. Therefore. he 
thought that the trendship between Thailand and China 
Should be preserved and China should not be isolated. 
The French side said that the French Government also 
has the same opimion, despite the tact that sometimes 
some students and people called on its government to cut 
relations with China because of the Trananmen incident. 
The prime minister told the French side about Thai- 
land's stand on this issue as cited above 
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Agrees to Increase in Trade 


BK04 10093589 Bangkok Domestic Service in Enelish 
W000 GMT 4 Oct SY 


[News in Perspective” feature] 


[Text] Thai and French leaders have agreed to increase 
levels of bilateral trade by examining obstacles to 
imports from each side. The cooperation was discussed 
during a 50-minute meeting in Paris between Prime 
Minister Chatchai Chunhawan and his French counter- 
part, Michel Rocard. General Chatchai, accompanied by 
a delegation of about 100 businessmen and government 
officials, 1s now on a 4-day visit to France, making him 
the first Thai premier to visit this Western European 
nation. 


During the meeting. Gen Chatchai asked France to 
consider adding special privileges tor Thai canned food 
exports, while Mr Rocard accepted to encourage more 
French investment in Thailand and asked the Thai 
Government to revise an investment protection agree- 
ment which was discussed between officials from both 
sides several vears ago. 


The two leaders also agreed to expand educational 
cooperation, in which France will provide 50 scholar- 
ships to Thar student for university and post-graduate 
Studies, especially in the fields of computers and elec- 
tronics. Grants tor other fields of study are expected in 
the long run. 


Gen Chatchai had an earlicr meeting with Defense 
Minister Jean-Pierre Chevenement during which joint 
arms investment was discussed. Gen Chatchai report- 
edly said Thailand wants to be more self-dependent in 
the field of arms production in the future, and this 
requires the country to seek French expertise. especially 
in the production of planes and helicopters. He said 
Thailand ts interested in entering into a jornt venture in 
arms production and maintenance with France. Prod- 
ucts from the venture can also be provided to other 
ASEAN countries. 


Besides. Gen Chatchai, in his capacity as defense min- 
ister, also expressed interest to sent six Thar cadets trom 
the three Armed Forces tor training in France. 


Gen Chatchai, on his first day in Paris vesterday, had 
talks with the chairman of the Senate economic com- 
mittee, the House speaker. and the industry minister. 
The prime minister will leave for Bangkok today, ending 
his 10-day official trip to Europe that also included 
Sweden and Norway. 


Discusses Cambodia With Dumas 
100410133289 Paris AFP in English 1305 GMT 
4 Oct 8Y 
[Text] Paris, Oct 4 (AFP)—That Prime Minister 
Chatchai Chunhawan discussed the Cambodian problem 
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with French Foreign Minister Roland Dumas at an 
impromptu meeting here Wednesday, ministry sources 
said. 


France 1s co-chairman. with Indonesia, of the interna- 
tional conterence on Cambodia which failed at a month- 
long mecting here in August to come up with a peace 
settlement. 


The meeting with Mr. Dumas was not on the programme 
tor General Chatchar's official visit, the first by a Thai 
premier, because Mr. Dumas had prior engagements at 
this time. 


In talks the previous day with President Francois Mit- 
terrand, Gen. Chatchai asked France to support his 
initiative to get the Cambodian factions talking again in 
a bid to avert civil war. 


He has proposed an informal meeting tn Indonesia next 
month which would try to reach agreement on an inter- 
national control mechanism for Cambodia without 
waiting until there 1s an overall setthkement. 


The premier’s last day in France included a call on 
UNESCO chief Federico Mayor—the U.N. body is 
trying to save the Angkor Wat temple complex in Cam- 
boda. a project supported by Thailand -and an unsched- 
uled visit to the Aerospatiale aircraft manufacturer at 
Toulouse. 


Gen. Chatchai has proposed cooperation in making 
helicopters and weaponry for the Southeast Asian 
market. 


Departs for Home 


4AU0410164189 Paris AFP in English 1555 GMT 
4 Oct SY 


[Text] Paris, Oct 4 (AFP)—Thai Prime Minister 
Chatchai Chunhawan left Paris for Bangkok Wednesday 
afore» two-day official visit on the last leg of his 

‘an tour. which also included Sweden, Norway 
P witzerland. 


Mr. Chatchai. making the first French visit by a Thai 
premier, asked France for support in Thailand’s initia- 
tive to relaunch talks among parties in the Cambodian 
conflict. 


He also met with the heads of several Frenca enterprises 
to seek support for investing in joint companies in 
Thailand. 


During his stay, he held talks with President Francois 
Mitterrand, Prime Minister Michel Rocard, the Minister 
of Economy and Finance Pierre Beregovoy, Foreign 
Minister Roland Dumas, and Defense Minister Jean- 
Pierre Chevenement. 


Informed sources said during his talks with Mr. Cheven- 
ement, he proposed that French military equipment, 
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particularly helicopters, bound for countries in the Asso- 
ciation of Southeast Asian Nations be assembled in 
Thailand. 


Before leaving Wednesday. he made an impromptu visit 
to the French Aerospatiale factories in the southwestern 
city of Toulouse amid reports that Thailand might be 
interested in buying more Airbus planes. 


Mr. Chatcha: also proposed several sites for the installa- 
tion of a Radio France International transmitter in 
Thailand. 


During his stay, the prime minister held talks with the 
general director of the United Nations Educational, 
Scientific and Cultural Organization, Federico Mayor, to 
discuss UNESCO's literacy program and its effort to 
save the historic Angkor temple complex in Thailand, 
informed sources said. 


They said Mr. Chatchai supported U NESCO’s efforts, 
to be undertaken shortly, to safeguard the temple from 
total ruin. 


Chatchai Said Upset by Officials’ Comments 
BK06 10025389 Bangkok THE NATION in English 
6 Oct 89 pp 1, 2 


[Text] Premier Chatchai Chunhawan, apparently upset 
with some Thai officials’ claims that large numbers of 
Vietnamese were disguising themselves as Cambodians, 
said such statements only cause confusion. 


Speaking on his return from Europe yesterday, Gen 
Chatchai said government officials should be more 
careful in what they say about the final pullout of 
Vietnamese troops trom Cambodia. 


Without naming anyone, the premier said no one was 
now In a position to know exactly whether or not all the 
Vietnamese troops had withdrawn from Cambodia. 


“What people have said about the remaining Viet- 
namese is Only an assessment and our people are overly 
talkative.” he said. 


Reacting to the premier’s caution, Deputy Foreign Min- 
ister Praphat Limpaphan said the Foreign Ministry had 
been very careful in issuing any statement. 


Praphat earlier said that thousands of Vietnamese set- 
tlers had been recruited into the Phnom Penh army and 
were disguising themselves as Cambodian government 
troops. Military intelligence officers had also said that 
about 50,000 Vietnamese troops remained inside Cam- 
bodia, wearing the uniforms of the Phnom Penh army. 
And Deputy Foreign Ministry Spokesman Pratyathawi 
Tawethikun said recently that five Vietnamese in Cam- 
bodian government uniforms were arrested near the 
That border. 


This led to a large group of foreign and local journalists 
being taken to the border by the Foreign Ministry 
yesterday to meet the captured Vietnamese. But they 
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were then told that the prisoners of war were held by a 
resistance force, and not the Thai military. 


Praphat said that his statement about the Vietnamese 
presence in Cambodia was based on a report filed by 
military officials as well as his own judgement during an 
inspection trip to the border. 


He said he totally agreed with the premier’s proposal for 
an international control mechanism (ICM) to verify the 
Vietnamese troop withdrawal to clear up the doubts. 


Gen Chatchai said an ICM should be the focus of an 
informal conterence on Cambodia, which can be held as 
soon as possible either in Jakarta or Paris. 


Thailand, however, will not host the informal talks. he 
said. 


The premier promoted the idea of an early informal 
meeting during his European trip to Sweden. Norway. 
Switzerland and France. 


Yesterday, he repeated that the rival Cambodian leaders 
had agreed to attend such an informal meeting that 
Should also include the Association of Southeast Asian 
Nations (ASEAN), Vietnam and France. 


He said the European leaders he talked to supported the 
idea of an early informal meeting to break the Cambo- 
dian deadlock with France agreeing to take part. 


But Praphat said yesterday solving the Cambodian 
problem would still take time. 


“The Paris conference adjourned its session for six 
months because those who participated believed that all 
parties concerned need time to work out a solution to 
such a complex problem.” he said. 


Foreign Ministry Statement on Lao, SRV Charges 


BKOS10121189 Bangkok Voice of Free Asia in Thai 
1030 GMT 5 Oct 89 


[Report on statement issued by the Thai Foreign Minis- 
try—date and place not given] 


[Text] In connection with reports from Lao and Viet- 
namese radio and mass media charging that Thailand 
supported activities of Vietnamese resistance elements, 
which were subsequently stopped in Laos, deputy 
director general of the Information Department 
Pratyathawi Tawethikun has read the following state- 
ment of the Foreign Ministry spokesman concerning the 
Vietnamese and Lao allegations: 


[Begin Pratyathawi recording] The Foreign Ministry 
wishes to state the following facts: 
|. The allegations are groundless. 
2. Vietnam wants to divert the attention of the interna- 


tional community. which has been critical of its troop 
withdrawal to the effect that it was not verified by an 
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international control mechanism. Thus, Vietnam has 
tried to slander Thailand by such unfounded allegations. 


3. Thailand has stated clearly that it has the firm 
intention Of maintaining good relations with Vietnam 
based on mutual respect for sovereignty, territorial integ- 
rity. and noninterference in each other’s internal 
affairs—a basic international principle that Thailand has 
always upheld and respected. As far as Thai-Vietnamese 
relations are concerned, the principle was clearly stipu- 
lated in every joint Thai-Vietnamese communique. 


Specifically, in the joint communique between General 
Kriangsak Chamanan and Pham Van Dong, issued on 10) 
September 1978, both sides emphasized noninterference 
in each other’s internal affairs and the desire to contribute 
to a zone of peace, independence, freedom, neutrality, 
Stability, and prosperity in Southeast Asia. However, 3 
months later, Vietnam sent about 200,000 soldiers to wage 
aggression against and to occupy Cambodia, which has 
adversely affected Thailand's security and clearly contra- 
dicted the aforementioned communique. 


4. Thailand currently considers that there are no major 
problems in bilateral relations with Vietnam. Thailand is 
ready to further develop bilateral relations with Vietnam 
after the main obstacle—that 1s, the Cambodian prob- 
lem—has been resolved and the Cambodian people 
enjoy the right to self-determination. Moreover, the 
prime minister has reiterated Thailand’s desire to trans- 
form the battlefield in Indochina into a marketplace, 
demonstrating efforts to conduct a friendly policy 
toward neighboring countries with the hope that it will 
bring peace and tranquillity [khwam sangopsuk] to 
Vietnam, Laos, and Cambodia. [end recording] 


Involvement in SRV Detainees Conference Denied 


BK0610023189 Bangkok THE NATION in English 
6 Oct &Y p 2 


[Excerpt] The Foreign Ministry denied involvement tn 
the planned press conference yesterday in Chanthaburi 
with the five Cambodia-based Vietnamese soldiers dis- 
guised as Phnom Penh troops supposedly arrested by 
Thai authorities. 


Pratyathawi Tawethikun, Foreign Ministry deputy 
spokesman, yesterday explained that the Foreign Min- 
istry was only asked by “highly placed people” to inform 
the local media of the arrest and that a press conference 
was scheduled yesterday to present the detainees. The 
press conference was later cancelled. 


The spokesman said he was informed on Wednesday {4 
October] that an “unlimited number” of reporters was 
welcome, but the 200 who showed up was unexpected. 
This meant travelling to a “liberated” area in Cambodia 
where the five Vietnamese were allegedly detained was 
not possible due to transport difficulties. dangerous 
terrain and land mines. [passage omitted] 
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Vietnam 


Do Muoi Meets With U.S. Senator Muskie 


BK0610151989 Hanoi VNA in English 1503 GMT 
6 Oct 8Y 


[Text] Hanoi VNA Oct. 6—Senator Edmund Muskie, 
former secretary of state and president of the Center 
for National Policy of the U.S.A., visited Vietnam 
from Oct. 4-6. 


He was accompanied by Mrs. Maureen Steinbruner, 
vice-president of the Center for National Policy; Mrs. 
Andrea Panaritis, managing director of the Christopher 
Reynolds Fund; and Mr. Thomas Vallely of the Harvard 
Institute for International Development. 


Senator Edmund Muskie and his party were received by 
Chairman of the Council of Ministers Do Muoi, and 
exchanged views with Foreign Minister Nguyen Co 
Thach on matters of common concern. They called at the 
late President Ho Chi Minh’s home and office. 


USSR-U.S. Stance on Aid to Cambodia Hailed 


BK0610113089 Hanoi International Service in English 
1000 GMT 6 Oct 89 


[Text] The national daily NHAN DAN, in a commentary 
on Friday, acclaims as a positive effort the Soviet 
Union's and the United States’ readiness to join other 
countries in effecting a temporary halt to the supply of 
military aid to all the Cambodian factions as a compo- 
nent part of an overall solution. 


The paper said: This proposal will help encourage te 
countries concerned to stop their military aid in order to 
prevent a civil war and the return to power of the 
genocidal Pol Pot clique. It ts a legitimate demand that 
the other countries concerned implement their commit- 
ments to cease the supply of military aid to the Cambo- 
dian factions with a view to facilitating the process of 
finding a political solution to the Cambodian tissue. 


PRC's Continued Aid to Khmer Rouge Criticized 


BK0610121189 Hanoi International Service in English 
1000 GMT 6 Oct 89 


[Station commentary] 


[Text] Before the complete withdrawal of Vietnamese 
troops from Cambodia, many Chinese leaders stated that 
China was ready to solve the Cambodian issue and that 
China would not provide weapons to the Khmer Rouge 
if Vietnam withdrew ail its troops from Cambodia. Now 
Vietnam has carried out its commitment by pulling out 
all its troops from Cambodia. What about the Chinese 
commitment? Will the Chinese leaders keep their 
promise? Here 1s our radio’s comment: 


In the first months of this year, China made a ballyhoo 
about its stand on solving the Cambodian tissue. In 
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mid-January this year, Chinese Premier Li Peng stated 
that China would stop immediately arms supply to the 
Khmer Rouge atter the complete withdrawal of Viet- 
namese troops from Cambodia, Right after that many 
Chinese leaders stated that if the Vietnamese troops were 
withdrawn from Cambodia, there would be no difficulty 
in solving the Cambodian issue. Foreign aid to Cambo- 
dian factions would be stopped, At the press conferences 
held in March, April, May, and June, the spokesman tor 
the Chinese Foreign Ministry told foreign newsmen that 
China was ready to solve the Cambodian issue if the 
Vietnamese troops leave Cambodia. Moreover, in his 
visit to France early this year, Foreign Minister Qian 
Qichen stated that China would, together with other 
countries, solve quickly the Cambodian issue as soon as 
Vietnam completed its troop pullout from Cambodia. 


These statements of the Chinese leaders have made 
many people hopetul and enthusiastic, Not a tew people 
were optimistic about an early settlement of the Cambo- 
dian issue when Vietnam completed its troop pullout 
from Cambodia and China carried out her commitment. 
But at present, public opinion in China ts hopeless at the 
prospects for the setthement of the Cambodian issue. 
Vietnam has pulled out tts troops from Cambodia but 
the situation in that country remains tense. 


This week the Khmer Rouge repeatedly attacked many 
areas inside Cambodian territory. The Cambodian 
people continue to fight to defend their right to live in 
peace and happiness. Foreign observers stated that this 
Situation was due to China’s failure to carry out her 
commitment and keep her promise. 


Since early this month, China has prepared to increase 
arms supply to Khmer Rouge. The French press agency 
AFP said: The Khmer Rouge intensified their activities 
in southwest and western areas close to Thailand where 
they received weapons transported through Thailand by 
Chinese cargo ships. With this action, China has made 
two mistakes: Firstly, slow down the process of solving 
the Cambodian issue. Secondly, raise doubt among the 
world opinion about Beiying’s statements on the Cambo- 
dian issue. However, the world still wants China to stop 
arms supply to the Pol Pot clique. It 1s time tor China to 
show goodwill by practical deeds. 


(hina should not place the interests of the Khmer Rouge 
above those of the Cambodian people. If China con- 
tinues to provide weapons to the Khmer Rouge, they will 
be condemned as a big nation’s interference in the 
internal affairs of a small one. [sentence as heard] 


Normalization of PRC Relations Said Priority 


PAI0510141689 Paris LE MONDE in French 
4 Oct 89 p 7 


[Jean-Claude Pomonti dispatch: “Hano: Regards Nor- 
malization of Relations with China As a Priority” 
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(Text) Ho Chi Minh City—New negotiations on Cam- 
bodia are inevitable, according to well-informed Viet- 
namese sources. That is why on 25 September, without 
waiting for the end of the official withdrawal of its 
troops, Hanoi asked Paris to examine the possibility of 
convening a second conference to try to reach an inter- 
national settlement. 


For Vietnamese diplomacy, the normalization of rela- 
tions with China remains a priority. “The region 1s 
China’s backyard and we cannot ignore it.” an unofficial 
source explained. The disagreement on Cambodia ts sull 
by tar the main bone of contention between the two 
countries. But there are other disputes, particularly the 
one which started in 1974, in other words | year before 
the communist victory in Vietnam, which concerned the 
small archipelagoes in the China sea. 


The Vietnamese and Chinese have had three official 
meetings this year, the third in Paris just after the failure 
of the conference on Cambodia. Since then, Vietnamese 
Foreign Minister Nguyen Co Thach attended the recep- 
lion given by the Chinese ambassador in Hanoi on | 
October. In addition, official trade and smuggling have 
started to flourish again on the border between the two 
countries, where fierce fighting took place 10 years ago. 
However, no detente can be envisaged until Hanoi and 
Beying have reached agreement on Cambodia. China 
accuses Vietnam of maintaining 30,000 soldiers on its 
neighbor's territory. 


Beying still has a major means of pressuring Vietnam, 
which is still trying to break its isolation. From Singa- 
pore to Bangkok, including Kuala Lumpur, and even 
Djakarta and Manila, a particularly dynamic Chinese 
diaspora has been playing a crucial role in the region’s 
rapid development for 20 years. These Chinese living 
abroad are also the main tradesmen of Phnom Penh and 
Ho Chi Minh City. Although they have little sympathy 
for the Beijing regime, they maintain a close network of 
economic and commercial relations with their native 
country. 


In Cambodia itself. the Chinese still have a mayor 
influence on the Khmer Rouge—the only guerrilla group 
which constitutes a threat to the Phnom Penh army. If, 
as 1s likely, Thailand continues to authorize the transit of 
the arms supplied by Beying to the Khmer Rouge, the 
latter could have the means of maintaining a fairly high 
level of insecurity to prevent the Phnom Penh regime's 
consolidation. However, this does not mean that China 
is encouraging them to attempt spectacular moves. 
which would inevitably be counterproductive because of 
the Khmer Rouge’s unpopularity in the West. So far, 
however, Beying has maneuvered to ensure that its 
Cambodian policy at least benefits from Western neu- 
trality and thus deprives the Phnom Penh regime of 
international recognition. 


People here therefore expect Bering to encourage the 
deterioration of the situation in Cambodia, as can 
already be seen from the guerrilla attacks in the west of 
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the country. This is why Hanot has not delayed trying to 
openly resume a dialogue which, moreover, has not been 
completely discontinued. Phnom Penh Prime Minister 
Hun Sen visited Bangkok 2 weeks ago for talks with the 
Thai leadership. Phnom Penh has apparently also had 
indirect contacts with the Chinese. 


The withdrawal of the Vietnamese troops trom Cambo- 
dia—the reality of which has been disputed by their 
enemies—has not ended a trial of strength between 
Being and Hanor, which is likely to be continued tn the 
diplomatic sphere and in the field. The very marked 
cooling of Sino-Vietnamese relations began in 1972, 
when Mr Nixon was received in Beying while the United 
States continued to bomb North Vietnam. 


Quang Tri, Lao Province Discuss Cooperation 
BK3009TS 3089 Hanoi VN Ain Enelish 1S22 GMT 
30 Sep SY 


[Text] Hanoi VNA September 30—The central coastal 
province of Quang Ir will provide its Lao twinned 
province of Savanakhet high-yield rice strains, and bean, 
coffee. rubber and pepper seeds for test cultivation. 


This was said in the minutes of a recent meeting on 
economic and cultural cooperation between the two 
provinces in the years to come. 


Quang Trt is preparing a design of an irrigation project 
in Huo: Bac for Savanakhet. The two sides also discussed 
a plan of cooperation in wood exploitation and pro- 
cessing. transport and communications, public health, 
and sports 


Head Delegate Speaks at UN General Assembly 
BROGIOLOTYSY Hanoi VN Ain Eneltsh 0726 GMT 
a) Oct SY 


[Text] Hanoi VNA English 6 October—Neguyen Dy 
Nien, deputy foreign minister and head of the Viet- 
namese delegation to the 44th U.N general assembly, 
delivered a speech at sis general debate session yesterday. 


The Vietnamese head delegate expressed support for all 
efforts for peace and disarmament. for the struggle of the 
developing countries for a new world economic order 
and for international cooperation for environment pro- 
tection and against illicit drug trafficking. Dwelling on 
the Cambodian situation, he said: “From this rostrum, | 
solemnly declare that from 27 September 1989 there 
does not remain a single Vietnamese volunteer soldier in 
Cambodia (cither armyman, adviser or military 
employee). The arguments put forth by a minority with a 
view to distorting that reality are only used as justifica- 
tion tor the continuation of the war so as to restore the 
genocidal regime. or tor interference in the internal 
attairs of the cambodian people”. 


He went on: “Although there remain a few substantial 
outstanding differences. the Paris conterence has agreed 
On Many important issues thus laid the ground for an 
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early comprehensive settlement of the Cambodian ques- 
lion. It is generally accepted that the momentum gener- 
ated by the Paris conference should be kept up and its 
initial results be built upon turther if durable peace and 
stability in Cambodia as well as in South-East Asia ts to 
be restored soon. This would be in the spirit of the 
communique issued on 27 September by the French and 
Indonesian co-presidents. 


“Vietnam supports the efforts of the Thai prime minister 
aimed at promoting a ceasefire, preventing civil war 
after the total withdrawal of the Vietnamese troops, 
curtailing military aid to the Cambodian parties and 
preventing the reestablishment of the genocidal regime 
in Cambodia. 


“Vietnam supports the position of the state of Cambodia 
whereby in the transitional period from the total Viet- 
namese withdrawal to the general election, the political 
and military status quo should be maintained in Cam- 
bodia. and on-the-spot ceasefire Observed between the 
Iwo opposing Cambodia forces”. “Only the Cambodian 
people can, through internationally controlled tree and 
democratic general elections. [words indistinct] status 
quo and choose their political regime according to their 
own wish”, he stressed. 


Polish Envoy on New Government's Foreign Policy 


BK0610041689 Hanoi VN A in Enelish 1833 GMT 
h Oct SY 


[Text] Hanoit VNA October 5—Polish Ambassador to 
Vietnam Stanislaw Gebala today declared no (no) basic 
change in the new Polish Government's foreign policy. 
He was briefing the press here on his country’s political 
and social situation at present. He reiterated Poland's 
desire to continue developing its relations with all other 
countries on the basis of respect for one another's 
independence. sovereignty and interests. 


Volunteer Division 330 Begins To Demobilize 


BRKO4 107 35889 Hanoi Domestic Service tn Vietnamese 
OS00 GMT 4 Oct SY 


[Text] On 30 September, Lawyer Nguyen Huu Tho, vice 
chairman of the Council of State. chairman of the Pre- 
sidium of the Vietnam Fatherland Front Central Com- 
mittee, and chairman of the State Reception Committee 
for Repatriated Army Volunteers, and Comrade Nguyen 
Thi Dinh, member of the Communist Party of Vietnam 
Central Committee and president of the Vietnam 
Women’s Union, visited Front 979°s 330th Army Volun- 
teer Division. which has just returned home from Cam- 
bodia. They were accompanied by Lieutenant General 
Nguyen De. commander of the 9th Military Region. 


The 330th Division 1s a unit credited with many out- 
standing achievements in combat and construction and 
was twice awarded the title Hero of the People’s Armed 
Forces by the state. Upon its return after fulfilling tts 
international duty in Cambodia. the division was 


FBIS-EAS-89-193 
6 October 1989 


awarded the Vietnamese Military Service Order, First 
Class. and was honored with the State of Cambodia 
Angkor Order. 


Only 4 days after its return, the division has already 
begun to satisfactorily organize demobilization and pro- 
vide benefits according to policy for all soldiers to be 
discharged. At the same time, the division normalized 
the living conditions of its troops and 1s now ready tor 
new assignments. 


Chairman Nguyen Huu Tho and Comrade Nguyen Thi 
Dinh inquired after cadres and combatants and praised 
the division’s great achievements and contributions 
during the 11 years of assisting the Cambodian friends. 
They also visited and presented gifts to the combatants 
in charge of defending the division's rear bases. 


Chairman Nguyen Huu Tho and Comrade Nguyen Thi 
Dinh also called at Military Hospital 121 of the 9th 
Military Region, where wounded and sick Army volun- 
teers of the region are undergoing treatment. They con- 
veyed to the patients the gifts from the Council of State, 
visited seriously wounded soldiers, and met with and 
encouraged the hospital’s cadres and workers. 


Earlier, on 28 September, Chairman Nguyen Huu Tho 
and General Vo Nguyen Ciap, vice chairman of the 
Council of Ministers, paid a visit to cadres and combat- 
ants of Front 479 of the 7th Military Region. They were 
accompanied by Lieutenant General Bui Thanh Van. 
deputy commander of the military region. 


After being briefed by the command of Front 479 on the 
Situation of various units during their homecoming 
operation and after their arrival at their barracks. 
Chairman Nguyen Huu Tho and General Vo Nguyen 
Giap conveyed the regards and commendations of the 
party Central Committee, the state, and the Vietnam 
Fatherland Front to all cadres and combatants of Front 
479. Chairman Nguyen Huu Tho and General Vo 
Nguyen Giap cordially addressed the front’s com- 
manders and reminded them to care for the material and 
spiritual life and health of their men. 


Army Daily Praises Repatriated Volunteer Troops 


BK0410131589 Hanot Domestic Service in Vietnamese 
1430 GMT 3 Oct 8Y 


[QUAN DOI NHAN DAN 3 October editorial: “Viet- 


namese Volunteer Troops Glorify the Splendid Title of 


the People’s Heroic Army” 


[Text] All our people and troops enthusiastically wel- 
come the State Council's decision to bestow the People’s 
Armed Forces Hero title on 45 units and & individuals. 
and lofty orders on many units and individuals who have 
made outstanding achievements in defending the coun- 
try’s southwestern border and in helping the Cambodian 
revolution. 


The volunteer army. with those typical units and indi- 
viduals cited this ume, is a contingent of cadres and 
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combatants whose steps have been closely and daily 
watched by all our people and soldiers for LO years or 
more with affection and contidence—reserved for those 
Children in charge of heavy tasks at the tront line, full of 
danger and hardship for the sake of the sacred fatherland 
and fraternal Cambodia. 


Vietnamese Volunteer Army forces, along with the Cam- 
bodian Armed Forces, launched a lightning attack and, 
in 7 days, smashed the genocidal Pol Pot regime, totally 
liberating the Angkor temple land trom genocide. The 
forces consisted mostly of our Army units that earher 
had resolutely defended the country’s southwestern 
border areas against the tanatic Pol Pot aggressors— 
henchmen of expansionism—and dealt them proper 
punitive blows right at the scenes of their crimes. 


Our volunteer troops’ action was a shining example of 
action taken for a just cause and was carried out for the 
sake of the country’s independence and treedom, out of 
a noble sense of internationalist duty. They fought 
Stalwartly, not only to rescue their triends but, at the 
same time, to defend themselves. Our volunteer troops 
wiped the genocidal Pol Pot clique out of Cambodia. 
Even though Vietnam had enjoyed peace and tamuily 
reunion after decades of continuous war. our volunteer 
combatants were ready once more to face danger and 
hardship and sided with the Cambodian people and their 
revolutionary Army to sacrifice and tight in order to 
defend and construct Cambodia, to develop and consol- 
idate the military and political forces of Cambodia trom 
the central echelons down to the grass roots, and, at the 
same time, to help their friends revive quickly and fully 
develop both morally and materially. 


Cadres and combatants of the Vietnamese Volunteer 
Army have upheld the traditions of the heroiw Viet- 
namese People’s Army [VPA]. They are courageous and 
stalwart in the face of the enemy and unselfishly devoted 
to friends. They have contributed their blood, bones, and 
youth to the revolutionary cause of their friends, and 
considered helping their friends as the fulfillment of 
obligations they had to their own country 


In 10 years, on Cambodian land. the volunteer troops 
have made important contributions to cultivating Viet- 
nam-Cambodia friendship. The Cambodian party and 
State have conferred noble orders on the volunteer 
Vietnamese troops and praised their merits as matchless. 
The Cambodian people—old and young— 
wholeheartedly trust, love. and consider the volunteer 
Vietnamese troops as their kin. 


The volunteer troops’ work clearly reflects the noble 
nature of the VPA. As Uncle Ho’s soldiers, they have 
been forged through nearly '> a century of continuous 
combat against all kinds of aggressors. possess warm 
patriotism and lofty proletanan internationalist spirit, 
and have been strenuously educated and trained to 
become an Army loyal to the party. the country, and the 
people. which can tulfill all tasks. overcome all difficul- 
ties. and defeat all enemies. 
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All our people and troops warmly welcome the volunteer 
troops, who have outstandingly fulfilled the heavy tasks 
assigned by the country and people. The glory given the 
volunteer troops is shared by all our people and soldiers. 


We are convinced that after returning home, the volun- 
teer troops will continue to bring into play the glorious 
traditions of the hero VPA in the new situation, Those 
cadres and combatants still in active service will enthu- 
siastically engage in consolidating their units and 
building up forces, and they will continue to make 
comprehensive and steady progress, constantly stand 
combat ready and ensure high combat strength, remain 
constantly vigilant against all the enemy's cruel plots, 
and readily fulfill all tasks under all circumstances. 


Those cadres and combatants who are transferred out of 


the Army or who return home will always firmly main- 
tain and uphold the nature of Uncle Ho's soldiers and 
continue to score new achievements on the new front. 
Each cadre and combatant of the repatriated volunteer 
army resolves to serve as a good focal point for building 
socralism and defending the socialist fatherland. 


Article Examines Economic Situation 


BKO61005 1589 Bangkok THE NATION in Enelish 
5 Oc! SY p 16 


[Article by the Bangkok Bank Research Department] 


[Text] There was a breath of fresh air in the Vietnamese 
economy in 1986, when the Vietnamese leadership was 
forced by the rapidly deteriorating situation to com- 
pletely review its policies. 


In December 1986, the Sixth Party Congress was held at 
a time when the socialist countries were restructuring 
their economies in line with the “Glasnost™ and “Pere- 
stroika™ concepts of the Soviet Union. 


The Sixth Party Congress consequently agreed to over- 
haul the Vietnamese economy through a new policy. the 
Vietnamese version of Perestroika, named “Doi Moi” 
(reform or renovation). 


Following the Congress, a programme was launched to 
speedily liberalize the economy, while an attempt was 
made to remove the constraints on the various economic 
sectors. To facilitate the implementation of Dor Moi. 
numerous political, defence, economic, foreign relations 
and other measures were put into effect. 


Efforts were also made to alter the nation’s thinking and 
values, while the government strongly sought to obtain 
financial and other forms of assistance from foreign 
countries. At home, a widespread leadership shake-up 
was announced. 


In the top echelon, Nguyen Van Linh was chosen to 
replace Truong Chinh as party chief. The former is a 
northerner who spent most of his adult life in the South. 
Widely known as a reformer, Linh is credited with 
encouraging economic decentralization when he served 
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us party secretary in Ho Chi Minh City, New blood was 
likewise inpected in the lower echelons, 


The new industrial policy made a complete turnaround 
lo place stronger emphasis on small-sized industries than 
on their heavy counterparts, The priority given to the 
small-sized industries is on a par with that on the 
agricultural sector, 


This is reflected by the target of the Fourth Five-Year 
Development Plan (1986-90) of carmarking 60 percent 
of total investment funds to the production of grain, 
daily consumer goods and export producis [and] 28.5 
percent of total investment will be allocated to agricul- 
tural production to solve the problem of grain shortage. 


In respect of prices, the multiple price system will be 
gradually done away with in favour of a single market 
price. The state will continue to control only the mar- 
keting of grain and certain strategic goods. Trade in 
other products will all be liberalized, 


Ho Chi Minh City has been designated a port area for 
trading with the rest of the world and Haiphong a special 
economic zone. Another major outcome of the Sixth 
Party Congress 1s the enacting of a new investment law 
lo attract foreign investment, 


Clearly, the new Vietnamese government under the 
leadership of Nguyen Van Linh is fully determined to 
pursue renovation or Doi Moi in order to improve the 
economic and social conditions tn the country. Nonethe- 
less, results have thus far been minimal. In fact one even 
witnesses a further deterioration in that country’s eco- 
nomic situation. 


A very important reason for this is Vietnam's lack of 
investment funds and technology for developing its 
economy due to the fact that the Sixth Party Congress 
gave no indications that Vietnamese troops would be 
withdrawn from Cambodia. The West and China there- 
fore continued to boycott Vietnam. 


Despite the reform measures, the situation in 1987-88 
failed to improve. In fact things in these two years were 
no better than in 1979, which was one of the worst years 
for Vietnam in recent times. The following available 
statistics reflect a severe economic downturn in 1987 
and 1988. 


The grain shortage worsened, with per capita grain 
output falling from 304 kg in 1985 to only 280 kg in 
1987. It was moreover estimated that the loss due to 
deteriorating storage facilities and pests amounted to as 
much as 30 percent of output. In 1988 grain production 
was only 17.6 million tonnes compared with 18.4 million 
tonnes in 1986. 


There were many causes for the drop, including insuffi- 
ciency of fertilizers as the government was able to answer 
only 30-50 percent of farmers’ requirements. The 
remaining amount of fertilizers had to be obtained from 
the market which had been liberalized. pushing up prices 
steeply. This made it impossible for production to cover 
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costs for at least 25 percent of farmers, with the resull 
that a large number of farmers returned their contracted 
land back to the state. In fact, the situation deteriorated 
so much so that the agricultural and food ministers were 
dismissed in February 1987. 


The manutacturing sector was likewise plagued by 
numerous problems. It was estimated that around 3,300 
Slate enterprises Operated at only 50 percent of capacity 
owning to shortages of raw materials, parts, electrical 
power and operating and investment funds. Conditions 
soured so badly that many had to close down. For instance, 
roughly 1,200 factories in Ho Chi Minh City had report- 
edly to terminate operations from February to May. 


Shortages of food and consumer goods constituted an 
important factor forcing up prices. Another basic factor had 
to do with the large issue of notes by the government which 
had to print more money to make up for revenue shortfall 
brought about by falling production and general economic 
deterioration. It was estimated that from 1975 to 1988 
notes newly issued by the authorities increased by between 
20 and 80 percent annually. During 1986 and 1987 money 
in circulation was 20 times more than in 1975. 


In early 1988 it was rumoure® that the government 
would devalue the local cur. sc sb dong to 900 
dong per US dollar (as compared wiih about 1.000 dong 
per US dollar in the black market). This led to an outflow 
of funds and hedging practices like the purchase of gold. 
This further weakened the dong. 


In March 1988, the State Bank of the Socialist Republic 
of Vietnam, the country’s central bank, issued 1.000, 
2,000 and 5,000 dong notes, prompting the public to 
think that the government would further devalue the 
local currency This aggravated the situation, with the 
dong nosediving from 1.300 dong to the dollar to 3.000 
dong in just two months (March and April). 


The government attempted to mop up excess liquidity 
which flooded the market—as a measure to cool infla- 
tron—by requiring the public to purchase government 
bonds with a yield of 2 percent per annum. For instance, 
state employees had to purchase bonds in an amount not 
less than half a month's salary and private traders in an 
amount equal to their one-month income. 


Other measures included the clamp placed on price and 
wage increases, a Cut in a number of state subsidies and 
an attempt to reduce the budgetary deticit. However. 
these measures proved ineffective, as the inflation rate 
was estimated at about 1.000 percent in 1988. 


In the meantime, infrasructure deteriorated due to a lack 
of maintenance and insufficient budgetary allocations 
and necessary equipment and materials. For instance, 
the Communications Ministry estimated that about 
50,000 tonnes of asphalt would be needed to repair the 
surtace of existing roads. However, the budget given to tt 
was Sufficient to buy only 15.000 tonnes of asphalt. 
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These problems caused severe hardships to the public 
and obstructed the country’s economic developemnt, 
The situation galvanized the government to increase its 
economic reform efforts. An important step was taken in 
carly 1989 when Vietnam announced that it would 
withdraw all its troops from Cambodia by end- 
September 1989. 


The overall economic situation apepars to have 
improved somewhat in the current year, thanks in part to 
Doi Moi which has begun to bear some fruit. After 
delivering to the state their products according to the 
quotas fixed by the contracts entered into by themselves 
and the government (which have been reduced from 
40-50 percent to only 20 percent of Output at present), 
farmers may sell the remainder in the tree market. 


They are even permitted to trade their products with gold 
and keep the gold. This offers farmers strong incentives to 
increase production. Weather has also been favourable. 
These factors have led the government to predict the grain 
Output will amount to a record 21 million tonnes in 1989. 
The projection seems quite accurate as it has been reported 
that Vietnam has begun to export rice again. It 1s estimated 
that Vietnam ‘s overseas sales of rice will be almost a 
million tonnes in 1989. 


The government has also taken steps to rationalize the 
foreign exchange rate by fixing the official rate in line 
with market conditions. This has greatly discouraged 
speculation and trade in currencies in the black marekt. 
The exchange rate in the black market fell from 6,000 
dong per US dollar last year to 4.000 dong mid-way 
through 1989. 


The government also gradually reduced subsidies to state 
enterprises and those for holding down prices of nec- 
essay consumer goods. It has moreover begun to imple- 
ment price reform measures, aimed at dismantling the 
multi-tier pricing system in favour of a single free market 
pricing system. Prices have become more stable, with the 
inflation rate cooling from an estimated 20 percent per 
month in 1987-1988 to an estimated 4 percent per 
month in April 1989. 


Another major event took place recently with Vietnam 
agreeing to the conditions laid down by the International 
Monetary Fund (IMF). This ought to lead to an agree- 
ment on the unpaid debt of US$135 million owed to the 
Fund and the availability of fresh loans from the IMF 
and other international financial insituations. 


As is the case with other economic sectors, Vietnam's 
banking sector remained quite underdeveloped—a result 
of a poor overall economic development record and a 
legacy of the socialist economic system. Vietnam's cen- 
tral bank, namely the State Bank of the Socialist 
Republic of Vietnam, carries out functions which are by 
and large similar to other countries’ central banks. One 
of these 1s the supervision over other banks. There are 
four large banks and a number of small banks. The latter 
comprise shareholder banks and private banks. 
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Shareholder banks are financial institutions, the share- 
holders of which are state and private enterprises with 
sufficient funds and use the excess funds to invest in a 
banking venture. Private banks are meanwhile financial 
institutions established and run by private individuals. 
Al present private banks are new, having recently 
received permission from the government to operate on 
an experimental basis. 


The four large banks are the Investment Bank, Bank for 
Industry, Bank for Agriculture and Bank for Foreign 
Trade. Besides, the government is planning to establish 
the Exim Bank. Each of the four large banks operates a 
rather small branch system. For instance, that of the 
Bank for Foreign Trade comprises only eight branches 
which are located in principal cities ike Hanoi, Ho Chi 
Minh City and Haiphong. The Bank for Foreign Trade 
also Operates as a commercial bank, with total deposits 
amounting to 300 billion dong in 1989. 


The government currently permits the formation of joint 
venture banks by Vietnamese and foreign investors and 
representative offices by foreign banks. It 1s drafting a 
Commercial Banking Act, covering both local and for- 
cign banks, including perhaps branches of foreign banks 
set up in Vietnam. It is expected that the Commercial 
Banking Bill will be ready for submission for approval 
towards the end of this year. 


Last year banks in Vietnam set the deposit rate at 9 per 
cent per month and the loan rate at a monthly 5 per cent. 
This arrangement necessitated banks to obtain subsidies 
to make up tor losses. Banks therefore decided to raise 
the loan rate to 9.5 per cent per month. However. 
borrowers, most of whom were state entities, could not 
bear the increased burden and petitioned the govern- 
ment for a reduction in the loan rate. 


The matter was brought to the national assembly, which 
ruled that the loan rate be rolled back to 6 per cent per 
month, a rate which state entities said they could bear. 
However, with inflation becoming of late tamer, it may 
soon be possible for banks to lower the deposit rate. Be 
that as it may, the fact that the loan rate is lower than the 
deposit rate makes it necessary for the government to 
earmark scarce funds for subsidizing banks’ losses to 
enable them to continue operations. 


The investment situation in Vietnam has improved 
somewhat particularly following the enactment of the 
new investment law which makes a strong attempt to 
woo foreign investors. Privileges are given to both 
export-oriented and import substitution projects. In 
respect to ownership, the government wants foreign 
investors to Own as much as possible the new venture 
entities, with the law stipulating that foreign ownership 
should not be less than 30 to 100 per cent of the new 
entities. 


The portion contributed by foreign investors may take a 
variety of forms, ranging from investment funds to 
machinery and equipment needed for the projects. In the 
meantime, investment by the Vietnamese government or 
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private sector may include land, lodging facilities and 
labour. This 1s mainly because there ts a scarcity of local 
funds available for investment in Vietnam. 


Reflecting increased interest on the part of foreign inves- 
tors are the following statistics supplied by the Foreign 
Invesiment Department [FID], Ministry for Economic 
Relations which acts as the investment promotion arm 
of Vietnam. 


From September 29, 1987 (when the new investment law 
was gazetted) to June 1989, projects given the nod by 
FID numbered 64, proposing to invest a combined 
(}S$$640 million. 


Of the 64 projects, 27 projects had gone on stream, while 
the remaining 37 were at various stages of construction 
or preparation. 


Forty-nine projects were joint ventures between Viet- 
namese and foreign investors. Two were 100 per cent 
owned by foreigners and the remaining 13 were projects 
of the contractual type, that is, with contracts being 
entered into by foreign investors and the Vietnamese 
government under conditions concerning ownership, 
profit sharing, etc, as agreed upon in the contracts. 


The 64 projects fell under categories, such as furniture 
making, tanning. garment production, petroleum explo- 
ration and production, marine culture and fisheries, 
hotels, electronic parts assembly, information pro- 
cessing, gemstone mining and cutting, ornament manu- 
facture, telecommunications and transportation, animal 
feed production and manufacture of chemicals. 


Investors were from 14 countries. including the Soviet 
Union, Czechoslovakia, India, Hong Kong, the Nether- 
lands, the UK, Australia, Italy, overseas Vietnamese and 
Thailand. Two Thai investors received permission to 
implement projects in Vietnam, namely, B.H. Group 
International to engage in mining, processing and 
exporting gems and Thanini trading Group. 


The statistics appear to indicate that investment in 
Vietnam has lately been on the mend, particularly in 
comparison with the past when investors especially those 
from the West showed very little interest. This has been 
thanks largely to Doi Moi and the policy to open up 
Vietnam to overseas investment. In the case of Thai 
investors, their interest in Vietnam has grown markedly 
following Prime Minister Chatchat’s announcement of 
changing the battlefield into a marketplace. It appears 
that the interest of foreign investors should mount 
further after the complete withdrawal ot Vietnamese 
troops from Cambodia. 


Though the economic situation in Vietnam might have 
improved to some extent in recent months, the Viet- 
namese economy 1s still ina rundown state—particularly 
in comparison with its ASEAN neighbours. Though 
inflation has cooled substantially, the rate of price 
increase 1s still around 3-4 percent a month. 
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Deteriorated and inadequate intrastructure 1s largely left 
as it is for lack of funds and equipment. Numerous 
factories are running well below capacity or have 
stopped operating. Unemployment runs at 30 percent 
among industrial workers and at 20 percent among civil 
servants. 


A discussion of the future trends of the Vietnamese 
economy has consequently to take into account a 
number of factors. Figuring prominently among these 
are the pull-back of Vietnamese troops trom Cambodia, 
political reform in Vietnam, the ability of Vietnam to 
bring about economic reform adapting the free market 
concept to its centralized planning system and an effec- 
tive solution to the problem of corruption which has 
lately become widespread. 


The withdrawal of Vietnamese troops ending that coun- 
try’s military occupation of war-torn Cambodia is closely 
watched by the international community. As_ stated 
earlier, 1t 1s also a precondition set by ASEAN, the West 
and China for these countries to resume economic rela- 
tionships and to offer economic assistance to Vietnam, 
which 1s in urgent need of funds and expertise particu- 
larly from the West. 


Nonetheless, it remains a possibility that Vietnam may 
not bring back all its troops but leave some in Cambodia, 
for instance, disguising them as Cambodian (Phnom 
Penh) soldiers. This would block the flow of aid and 
trade between Vietnam and western bloc countries. 


The ability of Vietnam to “crossbreed™ the two seem- 
ingly opposing systems (free market vs central planning) 
will have strong bearings on its future economic devel- 
opment. At present the stagnant, in fact. deteriorating. 
Vietnamese economy ts in need of rejuvenation and this 
will be possible if the reform, through which free market 
forces are allowed more play. succeeds. 


Corruption has become a major problem in Vietnam, 
with foreign businessmen complaining about having to 
pay officials for practically everything that they want 
done. Corruption appears to have worsened with the 
Vietnamese struggling harder to make ends meet. 


The future scenario for Vietnam would be bright indeed 
if all the factors above turned out positive. The Viet- 
namese economy would develop at a rapid pace and 
would perhaps even catch up with ASEAN in the not- 
too-distant future. This 1s mainly because Vietnam 1s a 
highly cohesive and determined society, resembling 
Taiwan and South Korea. This ts reflected in the ability 
of this nation to unite and together mobilize all forces to 
fight what it perceived as its external enemies until 
victory was attained. 


Those losing to Vietnam included such global powers as 
France, the United States and, to a certain extent, China. 
Moreover, basically Vietnamese are a disciplined, hard- 
working and intelligent nation. Vietnam itself 1s strate- 
gically located as it sits next to major sea lanes, thus 
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facilitating transports of its products to Overseas mar- 
kets. Major ports are well distributed, Haiphong in the 
north, Da Nang in the Centre and Ho Chi Minh in the 
South. Besides there ts a sprawling port facilities built by 
the US at Cam Ranh Bay (half way between Da Nang 
and Ho Chi Minh) that can be adapted for commercial 
use if need be. 


Though these ports are currently run down and not 
properly equipped, they can be readily improved with an 
influx of foreign assistance. In that event they would 
become gateways opening all parts of the country to the 
outside world all at once and would become poles of 
industrial development, that would gradually spread out 
to areas around the ports. Vietnam's population num- 
bers an estimated 65 million, which would constitute a 
large market should the public’s purchasing power be 
strengthened sufficiently. 


The development of tmport-substitution industries 
would then be possible and these could later on be 
further developed to supply to the export market. 


Nevertheless, 1t appears that not all the factors will turn 
Out positive. 


Concerning the troop withdrawal question, Vietnam 
should learn from past experience that the boycott 
applied to 1 by the West has entailed high costs and has 
constituted a basic hindrance to its low level economic 
development. Besides, other economic problems—be 
they shortages of life necessities and other materials or 
galloping inflation—are all a result, either directly or 
indirectly, of the boycott. It therefore appears most likely 
that Vietnam will over time completely recall its troops 
from Cambodia. 


It will not be easy for Vietnam to succeed in the 
implementation of Doi Mo. In other words, it will not 
be plain sailing for Vietnam, as it has to embark on a 


journey over uncharted waters. In the case of China, 


even after about a decade and half of experimentation 
results are rather meagre and the Chinese authorities are 
not absolutely certain of what direction to take. 


The Soviet Union meanwhile recorded less progress 
mainly because Perestroika 1s only roughly half a decade 
old and the Russians still have much to learn. For 
Vietnam it has barely begun and the experience of other 
socialist countries cannot be fully applied in its case as 
the sizes and economic characteristics of these countries 
are markedly different from those of Vietnam. 


It appears that at this stage Vietnam has not even begun 
to give political reform a thought. The fact that political 
reform is not carried out along side that in the economic 
field may present Vietnam with problems later on, as 
witnessed by the Chinese experience. Should the prob- 
lems turn out to be sufficiently grave, the development of 
the Vietnamese economy would be seriously affected. 


In respect of corruption, it remains uncertain if the 
Situation in this respect will improve. It is possible that 
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this problem will ameliorate when development reaches 
a point where the public’s well-being has improved 
sufficiently, Deep down Vietnamese are nationalisuc 
and, in the past, made great sacrifices to achieve victory 
over their common enemies. It is likely that they will 
make the necessary sacrifices to overcome Obstacles. 
including corruption, that block the country’s path to 
progress. 


If things turn out to be as outlined above. the tuture 
scenario for Vietnam should be quite rosy though it will 
be marred by some dark clouds. Economic development 
should slow at times when an experiment in adapting the 
free market practices to its central planning system 
proves unpractical and a new way has to be found 


If the lack of political reform finally leads to unruly 
demand for more liberty by the populace somewhat 
similar to the Tiananmen Square incident, economic 
development would suffer a setback. Nonetheless. on the 
whole, Vietnam should be able to develop its economy 
quite effectively. achieving moderately satisfactory 
results Over time. 


If such a scenario Comes to pass, Opportunities to invest 
in and trade with Vietnam ought to grow. Infrastructure 
needed for investment and trade should also be further 
developed and improved thanks to an influx of funds 
from abroad. It is moreover probable that Vietnam will 
discover substantial petroleum deposits. 


It has thus tar found some offshore crude oil deposits 
and has already been pumping a modest amount of crude 
oil. Following its troop pull-out, it 1s expected that more 
investment from the West will pour in to exploit its 
petroleum potential. The revenue forthcoming trom 
sales of petroleum can be used to develop the country’s 
infrastructure. 


In the meantime, the people of Vietnam numbering 
roughly 65 million are a valuable resource waiting for 
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development and explomation. It is impressive that 
despite long years Of warfare, Vietnam has succeeded tn 
providing education to its people reasonably well. At 
present, universities and vocational schools in- this 
country number in excess of LOO, while graduates with 
university degrees and vocational diplomas are 
HUMeroUs. 


Consequently, investments in Vietnam tn the early stages 
should be in labour-intensive industrie,. Later, with the 
industrial sector of Vietnam becoming more sophisticated, 
knowledge-intensive industries may be set up. 


Vietnam produces a number of crops and has extensive 
territorial waters in which fishery resources abound. It ts 
stil in possession of a substantial forest area, particularly 
in its Central region. Opportunities exist for investment 
in agro-industiries, especially those for processing fishery 
and forestry resources and for processing agricultural 
feedstocks into animal feed. Vietnam likewise possesses 
large deposits of several minerals, including gemstones 
which should be of interest to Thai investors. 


Tourism potential exists in Vietnam, with some efforts 
having been made to develop and exploit it. Thailand. 
with its wealth of experience in the tourist industry 
should be able to assist Vietnam in this respect with 
projects that will be of mutual benefit as well as of 
benefit to this region. 


A situation as depicted in the scenario described above 
ought a'so to favour Vietnam’s international trade. 
including its bilateral trade with Thailand. 


Thai-Victnamese trade 1s complementary rather than 
competitive due to the difference in the levels of eco- 
nomic development of the two countries. 


There ought theretore to be considerable opportunity to 
trade products between the duo. When conditions war- 
rant. a study should be made to identity the goods that 
can be bilaterally traded 


FBIS-EAS-89-193 
6 October 1989 


New Zealand 


Palmer Expects Improvement in U.S. Ties 
BRKV61L0090989 Melbourne Overseas Service 
in English OSOO GALT 6 Oct 8Y 


[Text] New Zealand’s Prime Minister Mr Palmer says 
the United States could relax its hardline stand on his 
country imposed after a row over Wellington’s nuclear 
ship ban. Speaking in New York, Mr Palmer said rela- 
tions between the two countries had already warmed 


slightly since the election of President Bush, but a major 


Improvement was not expected tor at least another year. 
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Mr Palmer said the ANZUS [Australia-New Zealand- 
United States} military alliance would remain dead tor 
the foreseeable future. The New Zealand leader said he 
did not want to suggest there had been any change of 
policy by either the United States or New Zealand, but 
he said Washington had taken a less negative attitude 
towards New Zealand under the Bush administration. 
Mr Palmer's predecessor, Mr Lange. enraged Wash- 
ington by banning nuclear-armed or [nuclear]-powered 
ships from New Zealand waters after his Labor Party 
government came to power in 1984. 


Mr Palmer said he was determined to continue the 
antinuclear policy, adding that he thought any mayor 
improvement in relations would come tf his party won a 
general election expected a year trom now. 
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